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Basis of preparation of proforma consolidated financial statements (Continued)

Summary of Significant Accounting Policies (Continued)

(©)

@

- Property, plant and equipment

All items of property, plant and equipment are initially recorded at cost.

Subsequent costs are included in the asset’s carrying amount or recognised as a
separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Group and the cost of the item can be
measured reliably. The carrying amount of the replaced part is derecognised. All other
repairs and maintenance are charged to the income statement during the financial
period/ year in which they are incurred.

Subsequent to recognition, plant and equipment are stated at cost less accumufated
depreciation and any accumulated impairment losses.

Depreciation on property, plant and equipment is provided for on a straight line basis to
write off the cost of each asset to its residual value over the estimated useful life, at the
following annual rates:

Air conditioner 10%
Computer 20%
Motor vehicles 20%
Office equipment, furniture and fittings 10% - 20%

The residual values, useful life and depreciation method are reviewed at each financial
year end to ensure that the amount, method and period of depreciation are consistent
with previous estimates and the expected pattern of consumption of the future
economic benefits embodied in the items of property, plant and equipment.

An item of property, plant and equipment is derecognised upon disposal or when no
future economic benefits are expected from its use or disposal. The difference between
the net disposal proceeds, if any and the net carrying amount is recognized in profit or
loss.

Investment properties

Investment properties are initially measured at cost, including transaction costs.
Subsequent to initial recognition, investment properties are measured at fair value
which reflects market conditions at the reporting date. Fair value is arrived at by
reference to market evidence of transaction prices for similar properties and is
performed by registered independent valuers having an appropriate recognized
professional qualification and recent experience in the location and category of the
properties being valued, Gains or losses arising from changes in the fair values of
investment properties are included in profit or loss in the year in which they arise.

A property interest under an operating lease is classified and accounted for as an
investment property on a property-by-property basis when the Group holds it to earn
rentals or for capital appreciation or both. Any such property interest under an
operating lease classified as an investment property is carried at fair value.
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Summary of Significant Acconnting Policies (Continned)

(d)

(e)

Ly

Investment properties (continued)

Investment properties are derecognised when either they have been disposed of or
when the investment property is permanently withdrawn from sue and no future
economic benefit is expected from its disposal. Any gains or loss on the retirement or
disposal of an investment property is recognised in profit or loss in the ear of retirement
or disposal.

Transfers are made to or from investment property only when there is a change in use.
For a transfer from investment property to owner-occupied property, the deemed cost
for subsequent accounting is the fair value at the date of change in use. For a transfer
from owner-occupied property to investment property, the property is accounted for in
accordance with the accounting policy for property, plant and equipment up to the date
of change in use.

Subsidiary

A subsidiary is an entity over which the group has the power to govern the financial
and operating policies so as to obtain benefits from its activities.

In the Group’s separate financial statements, investment in subsidiary is accounted for
at cost less impairment losses.

On disposal of an investment, the difference between net disposal proceeds and its
carrying amount is recognised in the income statement.

Property development activities
) Land held for development

Land held for development consists of land on which no significant
development activities have bcen carried out or where development activities
are not expected to be completed within the normal operating cycle. Cost
includes cost of land and attributable development expenditure. Such land is
classified as non-current asset and is stated at cost less any accumulated
impairment losses, if any.

Land held for development is transferred to property development costs at the
point when development activities have commenced and where it can be
demonstrated that the development activities can be completed within the
normal operating cycle.
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Property development activities (continued)

(i)

Property development costs

Property development costs comprise of cost of land and all costs directly
attributable to development activities or costs that can be allocated on a
reasonable basis to these activities.

When the financial outcome of the development activity can be estimated
reliably, property development revenue and expenses are recognised in profit
or loss by using the stape of completion method. The stage of eompletion is
measurcd by reference to the proportion that property development costs
ineurred for work performed to date bear to the estimated total property
development eosts. When the financial outeome of the development activity
eannot be estimated reliably, property devclopment revenue is recognised only
to the extent of property development costs incurred that is probable will be
recoverable, and property development costs on the properties sold are
recognised as an expense when incurred.

Any expected loss on a development project, including costs to be incurred
over the defeets liability period, is recognised as an expense immediately.
Property development costs not recognised as an expense is recognised as an
asset and is stated at the lower of cost and net realisable valuc.

The exeess of revenue recognised in the income statement over billings to
purchasers is shown as accrued billings within receivables and the excess of
billings to purehasers over revenue recognised in the income statement is
shown as progress billings within payables.
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&)

(h)

Construction contracts

When the outcome of a construction contract can be estimated reliably, contract
revenue and contract expenditure are recognised over the period of the contract as
revenue and expenses respectively by using the stage of completion method. The stage
of completion is measured by reference to the proportion that eontract costs incurred
for work performed to date bear to the estimate total costs for the eontracts. When it is
probable that total eonstruction contract costs will execed total contract revenue, the
expected loss is recognised as an expense immediately.

When the cutcome of a construction eontract cannot be reliably estimated, revenue is
recognised only to the extent of eontract costs incurred that it is probable will be
recoverable. Confract costs are recognised as cxpenses in the financial year in which
they are incurred.

The aggregate of the costs incurred and the profit or loss recogniscd on each contract is
compared against the progress billings up to the financial year end. Where costs
incurred and recognised profits {less recognised losses) exceeds progress billings, the
balanee is shown as an amount owing by eustomers under receivables. Wherc progress
billings exceed costs ineurred plus recognised profits (less recognised losscs), the
balance is shown as an amount owing to customers under payables.

Inventories

Inventories represent completed properties held for sales and are stated at the lower of
cost and net realisable value. Cost consist of the cost of land and all direet building
costs and other related development costs eommon to the whole project, ineluding

interest expense direetly related to finanee the development.

Nct realisable value is the estimated sclling price in the ordinary course of business less
the estimated costs of completion and the estimated eosts necessary to make the sale.
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()

Financial assets

Financial assets are recognised on the statement of financial position when, and only
when, the Group becomes a party to thc contractual provisions of thc financial
instrument.

When financial assets arc recogniscd initially, they arc measurcd at fair value, plus in
the case of financial assets not at fair value through profit or loss, directly attributable
transaction costs.

The Group determines the classification of their financial assets at initial recognition,
and the categories include financial assets at fair value through profit or loss, loans and
reccivables, held-to maturity investments and available-for-sale financial assets.

Financial assets at fair value through profit or loss

Financial assets are classified as financial assets at fair value through profit or loss if
they are held for trading or are designated as such upon initial recognition. Financial
assets held for trading are derivatives (including scparated embedded derivatives) or
financial assets acquired principally for the purpose of selling in the near term.

Subsequent to initial recognition, financial assets at fair valuc through profit or loss are
measured at fair value. Any gains or losses arising from changes in fair value are
recognized in profit or loss. Net pains or net losses on financial assets at fair value
through profit or loss do not include exchange differences, interest and dividend
income. Exchange differences, interest and dividend income on financial assets at fair
value through profit or loss are recognized separately in profit or loss as part of other
losses or other income.

Financial assets at fair value through profit or loss could be presented as current or non-
current. Financial asscts that are held primarily for trading purposes are presented as
current whereas financial assets that are not held primarily for trading purposes are
presented as eurrent or non-current based on the settlement date.
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(i) Financial assets (Continued)

(it) Loans and receivables.

Financial assets with fixed or determinable payments that are not quoted in an active
market are classified as loans and receivables.

Subsequent to initial recognition, loans and receivables are measured at amortiscd cost
using the effective interest method. Gains and losses arc recognised in profit or loss
when the loans and receivables are derecognized or impaired, and through the
amortisation process.

Loans and receivables are classified as current assets, except for those having maturity
dates later than 12 months after the reporting date which are classificd as non-current.

(iii) Held-to-maturity investments

Financial assets with fixed or determinable payments and fixcd maturity are ciassified
as held-maturity when the Group has the positive intention and ability to hold the
investrnent to maturity.

Subsequent to initial recognition, held-to-maturity investments are measured at
amortised cost using the effective intcrest method. Gains and losses are recognised in
profit or loss when the held-to-maturity investments are derecognised or impaired, and
through the amortization proccss.

Held-to-maturity investments are classified as non-current assets, except for those
having maturity within 12 months after the rcporting date which are classified as
current.

(iv) Available-for-sale finaneial assets

Available-for sale are financial assets that arc designated as available for sale or are not
classified in any of the three preceding categories.

After initial recognition, available-for-sale financial assels arc measured at fair value.
Any gains or losses from changes in fair value of the finaneial asset are recognized in
other comprehensive income, except that impairment losses, foreign exchange gains
and losses on monetary instruments and interest calculatcd using the effective interest
method are recognized in profit or loss. The cumulative gain or loss previously
reeognised in other comprehensive income is reclassificd from equity to profit or loss
as a reclassification adjustment when the financial asset is derecogniscd. Interest
income calculated using the effective interest method is rccognised in profit or loss.
Dividends on an available-for-salc cquity instrument arc recognised in profit or loss
when the Group’s right to receivc payment is established.

22
266



rCompanyNo.: 810446-U |

13, FINANCIAL INFORMATION
URY
Stamped for the purpose of
Tambun Indah LAND BERHAD Identification only
(GROUP NO.: 810446-U)

Notes to the Proforma Consolidated Financial Information {Continued)

3

32

Basis of preparation of proforma consolidated financial statements (Continued)

Summary of Significant Accounting Policies (Continued)

M

@)

(k)

Financial assets (Continued)
(iv) Available-for-sale financial assets (continued)

Investment in equity instruments whose fair value cannot be reliably measured are
measured at eost fess impairment loss.

Available-for-sale financial assets are classified as non-eurrent assets unless they are
expected to be realized within 12 months after the reporting date.

A financial asset is derecognised where the contractual right to receive cash flows from the
asset has expired. On dereeognition of a financial asset in its entirety, the difference
between the earrying amount and the sum of the consideration received and any cumulative
gain or loss that had been reeognised in other comprehensive income is reeognised in profit
or loss.

Regular way purchases or sales are purehases or sales of finaneial assets that require
delivery of assets within the period generally established by regulation or convention in the
marketplace eoncemed. All regular way purchases and sales of financial assets are
recognized or derecognized on the trade date i.e., the date that the Group commits to
purchase or sell the asset.

Cash and cash equivalents

Cash and cash equivalents comprise of cash in hand, bank balances, demand deposits,
bank overdrafis and short term, highly liquid investments that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of ehanges in
value.

Fixed deposits with licensed banks whieh are pledged as seeurity for banking facilities
are not included as cash and cash equivalents.

Financial liabilities

Financial liabilities are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial liability.

Financial liabilities, within the scope of FRS 139, are recognized in the statement of
financial position when, and only when, the Group becomes a party of the contractual
provisions of the financial instrument. Financial liabilities are classified as either
financial liabilities at fair values through profit or loss or other financial liabilities.
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(k)

Financtal liabi]itiles {continued)

®

(ii)

Financial Liabilities at fair vafue through proiit or loss

Financial habilities at fair value through profit or loss include financial
liabilities held for trading and financial liabilities dcsignated upon inmitial
recognition as at fair value through profit or loss.

Financial liabilities held for trading include derivatives entered into by the
Group that do not meet the hedge aceounting criteria. Derivative [iabilities are
initially measured at fair value and subsequently stated at fair value, with any
resultant gains or losses recognized tn profit or loss. Net gains or losses on
derivatives inelude exchange differences.

The Group has not designated any finaneial liabilities as at fair value through
profit or loss.

Other financial liabilities

The Group’s other finaneial liabilities include trade payables, other payables
and loans and borrowings

Trade and other payables are recognised initially at fair value plus directly
attributable transaction costs and subsequently measured at amortised cost
using the effective interest method.

Payables are classificd as current [iabilities unless the Group has an
unconditional right to defer settlement of the liability for at least 12 months
after the reporting date.

Loans and borrowings are recognized initially at fair value, net of transaction
eosts incurred, and subsequently measured at ainortised cost using the effeetive
interest method. Borrowings are classified as eurrent liabilities unless the group
has an unconditional right to defer settiement or the liability for at least 12
months after the reporting date.

For other financial liabilities, gains and losses are recognized in profit or loss
when the liabilities are derecognised, and through the amortization process.

A financial liability is derecognized when the obligation under the liability is
extinguished. When an existing financial liability is replaced by another form the same
lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a derecognition
of the original liability and the recognition o a new liability, and the differencc in the
respeetive carrying amounts is recognized in profit or loss.
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Summanry of Significant Accounting Policies (Continued)

o

(m)

(n)

Borrowing costs

Borrowing costs are capitalised as part of the cost of a qualifying asset if they are
directly attributable to the acquisition, construction or production of that asset.
Capitalisation of borrowing costs commences when the activities to prepare the asset
for its intended use or sale are in progress and the expenditures and borrowing costs are
incurred. Borrowing costs are capitalised until the assets are substantially completed
for their intended use or sale.

All other borrowing costs are recognised in profit or loss in the period they are
incurred. Borrowing costs consist of interest and other costs that the Group incurred in
connection with the borrowing of funds.

Share capital

An equity instrument is any contract that evidences a residual interest in the assets of
the Group after deducting all of its liabilities. Ordinary shares and redeemable
preference shares with discretionary dividends which are redeemable at the discretion
of the Group are classified as equity.

Ordinary shares are recorded at the proceeds received, net of directly attributable
incremental transaction costs. Ordinary shares are classified as equity. Dividends on
ordinary shares are recognised in equity in the period/year in which they are declared.

Income Tax

Income tax on the profit or loss for the financial period/year comprises current and
deferred tax. Current tax is the expected amount of income taxes payable in respect of
the taxable profit for the financial period/year and is measured using the tax rates that
have been enacted at the reporting date.

Deferred tax is provided for, using the liability method, on temporary differences at the
reporting date between the tax bases of assets and liabilities and their carrying amounts
in the financial statements. In principle, deferred tax liabilities are recognised for all
taxable temporary differences and deferred tax assets are recognised for all deductible
temporary differences, unused tax losses and unused tax credits to the extent that it is
probable that taxable profit will be available against which the deductible temporary
differences, unused tax losses and unused tax credits can be utilised. Deferred tax is not
recognised if the temporary difference arises from goodwill or negative goodwill or
from the initial recognition of an asset or liability in a transaction which is not a
business combination and at the time of the transaction, affects neither accounting
profit nor taxable profit.

25
269



[ Company No.: 810446—UJ

13. FINANCIAL INFORMATION
UHY
S for th
Tambun Indah LAND BERHAD e ontincation o-C o'
(GROUP NO.: 810446-U)

Notes to the Proforma Consolidated Financial Information (Continued)

3

3.2

Basis of preparation of proforma eonsolidated financial statements (Continued)

Summary of Significant Aeeounting Policies (Continned)

(n)

(0)

(p)

Income Tax (Continued)

Deferred tax is measured at the tax rates that are expeeted to apply in the period/year
when the asset is realised or the liability is settled, based on tax rates that have been
enaeted or substantively enacted at the reporting date. Deferred tax is reeognised in the
profit or loss, except when it arises from a transaction which is recognised dircctly in
equity, or when it arises from a business combination that is an acquisition, in which
case the deferred tax is ineluded in the resulting goodwill or negative goodwill.

Revenue recognition

Revenue from sales of properties is accounted for by the stagc of completion method as
described in Note 3.2(f).

Revenue from construction contract is accounted for by percentage of completion
method as described in Note 3.2(g).

Rental income is recognised upon on an accrual basis and parking fee is recognised
based on a receipt basis,

Interest income is recogniscd on a time proportion basis.

Distribution of income from marketable securities is recognised when the right to
receive payment is establishcd.

Impairment of non-financial assets

At each reporting date, the Group reviews the carrying amount of its assets to
determine whether there is any indication of impairment. If any such indication exists,
impairment is measured by comparing the carrying values of the assets with their
recoverable amounts. Recoverable amount is the higher of net selling price and value in
used, which is measured by refercnce to discounted future cash flows.

An impairment loss is recognised as an expense in profit or loss immediately. Reversal
of impairment losses recognised in prior years is recorded when the impairment losscs
recognised for the asset no Jonger cxist or have decreased.
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{(q)

Impairment of assets

The Group assess at each rcporting date whether there is any objective evidence that a
finaneial asset is impaired.

To determine whether there is objective evidence that an impairment loss on financial
assets has been incurred, the Group consider factors such as the probability of
insolvency or significant financial difficulties of the receivable and default or
significant delay in payments. For certain categories of finaneial assets, such as trade
receivables, assets that are assessed not to be impaired individually are subsequently
asgessed for impairment on a collective basis based on similar risk characteristics.
Objeclive evidence of impairment for a portfolio of receivables could include the
Group's past experience of collecting payments, an increase in the number of delayed
payments in the portfolio past the average credit period and observable changes in
national or local economic conditions that correlate with defaults on receivables.

If any sueh evidence exists, the amount of impairment loss is measured as the
difference between the asset's carrying amount and the present value of estimated
future cash flows discounted at the financial asset's original effective interest rate. The
impairment loss is recognised in profit or loss.

The carrying amount of the financial asset is reduced by the impairment loss directly
for all financial asscts with the exception of trade reeeivables, where the carrying
amount is reduced through the use of an allowance account. When a trade receivable
becomes uncollectible, it is written off against the allowance account.

If in a subsequent period, the amount of the impairment loss decreases and the decrease
can be related objectively to an event oecuring after the impairment was recognised,
the previously recognised impairment loss is reversed to the extent that the earrying
amount of the asset does not exceed its amortised cost at the reversal date. The amount
of reversal is recognised in profit or loss.
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(r) Employee benefits

(i) Short term benefits

Wages, salaries, bonuses and social security contributions are recognised as an
expense in the financial year in which the associated services are rendered by
employees of the Group. Short term accumulating compensated absences such
as paid annual leave and short term non-accumulating compensated absences
such as sick leave are recognised when the absences occur.

(it} Defined contribution plans

The Group’s contributions to the defined contribution plans, known as
Employees Provident Fund (“EPF”) are charged to profit or loss in the
financial period/year to whieh they relate.

3.3 Significant Accounting Judgements And Estimates

Estimates and judgements are continually evaluated by the Directors and are based on historical
experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances.

The Group makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, rarely equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are outlined below.

(1) Income taxes

Significant judgement is required in determining capital allowances, deductibility of certain
expenses and the chargeability of certain ineome during the estimation of the provision for
income taxes. In determining the tax treatment, the Directors have relied upon industry
practice and experts opinion. Where the final tax outcome of these matters is different
from the amounts that were initially recorded, such differences will impact the income tax
and deferred tax provisions in the period in which such determination is made.
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(ii) Property development

The Group reeognises property development profits by reference to the stage of completion
of the development activity at the reporting date. The stage of completion is determined
based on the proportion that the property development costs ineurred to date bear to the
estimated total costs for the property development. Where it is probable that total property
development costs of a development phase will exceed total property development revenue
of the development phase, the expected loss on the development phase is recognised as an
expense immediately.

Significant judgement is required in the estimation of total property development costs.
Where the actual total property development costs is diffcrent from the estimated total
property development costs, such difference will impact the property development
profits/(losses) recopnised.

(iif) Allowance for doubtful debts

The Group recognises an allowance for doubtful debts when there is objective evidence
that the Group will not be able to collect all amounts due according to the original terms of
receivables.

Significant judgement is required in the assessment of the recoverability of receivables. To
the extent that actual recoveries deviate from management's estimates, such variances may
have a material impact on the income statement. Based on management's assessment,
management believes that no allowance for doubtful debts is rcquired.
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3.

3.4

Basis of preparation of proforma consolidated financial statements (Continued)

The relevant adjustments deemed necessary under the circumstances are set out below:

()

(b}

(c)
(d)

(e)

Non-coterminous year end

Adjustment have been made to the statement of comprehensive income of Langstone,
CBD Land and Zipac on a prorated basis as the financial year ends for these companies
are not coterminous with Tambun Indah Group in the financial years ended 31
December 2007, 31 December 2008 and 31 December 2009;

Elimination of inter group transactions

Adjustments have been made to eliminate inter group transactions in all years/period
under review. Such transactions include:

i) Main contractors’ fee charged by Tokoh Edaran to Hong Hong, Intanasia,
Jasnia, Juru Heights and Perquest for the financial year ended 31 December
2007, 31 December 2008 and 31 December 2009;

ii) Rental of office charged by Langstone to Epiland, Hong Hong, Juru Heights,
Perquest, Tambun Indah SB and Tokoh Edaran for the financial year ended 31
December 2007, 31 December 2008 and 31 December 2009;

ii} Rental of parking lot charged by Langstone to Juru Heights and Tokoh Edaran
for the financial year ended 31 December 2007, 31 December 2008 and 31
December 2009,

iv) Motor vehicles disposed by Langstone to Tokoh Edaran for the financial year
ended 31 December 2008;

v) Motor vehicles disposed by Tambun Indah SB to Tokoh Edaran for the
financial year ended 31 December 2009: and

vi) Development properties sold by Hong Hong to Langstone for the financial year
ended 31 December 2009,

There were no extraordinary or exceptional items for all the years under review.

The proforma gross earnings per share had been calculated based on the profit before
taxation and on the assumption that the issued and paid-up share capital of the Tambun
Indah Group of 188,999,996 Shares had been in issue throughout the years under
review.

The proforma net earnings per share has been calculated based on the profit after
taxation and on the assumption that the issued and paid-up share capital of the Tambun
Indah Group of 188,999,996 Shares had been in issue throughout the years under

review.
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4. Proforma Consolidated Statement of Comprehensive Income of Tambun Indah Group

The proforma consolidated statement of comprehensive income of Tambun Indah Group for the
past three (3) finaneial years ended 31 December 2007, 2008 and 2009 and two (2) financial
periods ended 30 June 2009 and 30 June 2010 and are prepared based on the assumption that
Tambun Indah Group has been in existence throughout the periods under review. The proforma
consolidated ineome statements are preparcd for illustrative purpose only.

“ Audited Unaudited

FYE FYE FYE FPE FPE

2007 2008 2009 2010 2009

RM’000 RM’000 RM°000 RM’000 RM*000

Revenue 97,078 126,045 100,873 57,315 54,551
Cost of sales (70,377)  (88,242) (68,606) (37,120) {37,132)

Gross Proﬁt (“GP”) 26,?01 3?,803 32,26? 20,195 1?,4]9

Other operating income 2,048 1,798 2,246 589 1,098
Administrative expenses (408) (2,668) (1,733) (1,012) (713)
Selling and marketing expenses (1,050) (2,233) (1,977) (943) (965)

Earnings Before Interest,
Depreciation, Taxation and

Amortisation (“EBIDTA™) 27,291 34,700 30,803 18,829 16,839
Depreeiation expenses (172) (165) (183) (65) {91)
Earnings Before Interest and

Taxation (“EBIT") 27,119 34,535 30,620 18,764 16,748
Financial costs (120) (74) (602) (1) (387)
Profit Before Taxation 26,999 34,461 30,018 18,763 16,361
(“-PBT”)

Taxation (7,441  (10,985) (6,254) (4,661) (5,075)
Profit After Taxation (“PAT”) 19,558 23,476 23,764 14,102 11,286
Attributable to:
Owners of the parent 19,559 23,508 23,866 13,248 11,370
Minority interests (1) (32) (102) 854 (84)
19,558 23,476 23,764 14,102 11,286

Gross profit margin (%) 27.50 29.99 31.99 3523 31.93
Profit after tax margin (%) 20.15 18.63 23.56 24.60 20.69
Number of Tambun Indah shares

assumed in issue ('000) " 189,000 189,000 189,000 189,000 189,000
Net eamnings per share (“EPS™)
(sen)

- Basic @ 10.35 12.44 12.63 7.01 6.02

- Diluted @ 10.35 12.44 12.63 7.01 6.02
Trade receivables” tumnover
periods (months) 2.23 1.29 2.07 2.01 1.92
Trade payables’ turnover periods
(months) 1.56 0.94 1.26 2.67 1.18
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Notes to the Proforma Consolidated Finaneial Information (Continued)

4, Proforma Consolidated Statement of Comprehensive Income of Tambun Indah Group
(Continued)

Notes:
M Based on the issued and paid-up share capital of 189,000,000 ordinary shares of RM0.50
each immediately prior to the public issue.

@ Basic EPS calculated based on profit attributable to equity holders of Tambun Indah Group
for the finaneial years divided by the number of shares assumed in issue at RM0.50 each
had Tambun Indah Group been in existenee.

@ Diluted EPS calculated based on profit attributable to equity holders of Tambun Indah
Group for the financial years divided by the number of shares assumed in issue at RM0.50
each had Tambun Indah Group been in existence. The Group has no potential ordinary
shares in issue in each of the respective financial year and therefore, diluted earnings per
share is presented as equal to basic eamnings per share.

There were no exeeptional or extraordinary items in all the financial years/ periods presented.
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Notes to the Proforma Consolidated Financial Information (Continued)

4, Proforma Consolidated Siatement of Comprehensive Income of Tambun Indah Group
{Continued)

4.1.1 The adjustments as stated in Note 3.4 above have been reflected in the respective financial
years/ periods on the proforma Tambun Indah Group as follows:

277

(a) Financial vear ended 31 Decembcr 2007
Aggregaftc
Porforma Proforma Proforma
Tambun Indah Tambun Indah
Group Adjustment Group
RM’000 RM’000 RM’000
Revenue 140,881 ~(43,803) 97,078
EBIDTA 28,016 (725) 27,291
Depreciation (190) 18 (172)
Interest expenses (120) - (120)
PBT 27,706 (707) 26,999
Tax expenses (7,445) 4 (7,441)
PAT 20,261 (703) 19,558
(b) Financial year ended 31 December 2008
Apgregate
Porforma Proforma Proforma
Tambun Indah Tambun Indah
Group Adjustment Group
RM’000 RM’000 RM’000
Revenue 177,089 ~(51,044) 126,045
EBIDTA 34,598 102 34,700
Depreciation (181) 16 (165)
Interest expenses (74) - (74
PBT 34,343 118 34,461
Tax expenses {10,984) (1) (10,985)
PAT 23,359 117 23,476
33
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Notes to the Proforma Consolidated Financial Information (Continued)

4, Proforma Consolidated Statement of Comprehensive Income of Tambun Indah Group
{Continued)

(c) Financial year ended 31 December 2009

Aggregate

Porfoerma Proforma Proforma

Tambun Indah Tambun Indah

Group Adjustment Group

RM*000 RM’000 RM’600

Revenue 133,657 (32,784) 100,873

EBIDTA 30,555 248 30,803
Depreciation (205) 22 (183}
Interest expenses (602) - __(602)

PBT 29,748 270 30,018
Tax expenses (6,255) 1 (6,254)

PAT 23,493 271 23,764

(d) Financial period ended 30 June 2010

Aggregate
Porforma Proforma Proforma
Tambun Indah Tambun Indah
Group Adjustment Group
RM’000 RM*000 RM’000
Revenue 61,452 (3,941 57,511
EBIDTA 23,606 (4,777) 18,829
Depreciation (76) 11 (65)
Interest expenses (N - (1
PBT 23,529 (4,766) 18,763
Tax expenses (4,661) - (4,478)
PAT 18,868 (4,766) 14,102
34
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Notes to the Proforma Consolidated Financial Information {Continued)

4, Proforma Consolidated Statement of Comprehensive Income of Tambun Indah Group
(Continued)

(e) Financial period ended 30 June 2009 (Unaudited)

Aggregate

Porforma I'roforma Proforma

Tambun Indah Tambun Indah

Group Adjustment Group

RM*000 RM’000 RM’000

Revenue 72,446 (17,895) 54,551

EBIDTA 16,728 111 16,839
Depreciation ©n - 91
Interest expenses (387) - (387)

PBT 16,250 111 16,361
Tax expenses (5,075) - (5,075)

PAT 11,175 111 11,286
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Notes to the Proforma Consolidated Financial Information (Continued)

4. Proforma Consolidated Statement of Comprehensive Income of Tambuu Indah Group
(Continued)
42 Proforma adjustments
Unaudited
FYE FYE FYE FPE FPE
2007 2008 2009 2010 2009

Note RM’000 RM’000 RWNM’000 RM’000 RM’000
Revenue 140,381 177,089 133,657 61,256 72,446

-Adjustment for

non-eoterminous
year end 3.3(a) (53) 107 (107) - -

-Adjustment for
elimination of
inter group
transaetions 3.3(b) (43,750)  (51,151)  (32,677) (3,941) (17,895)

97,078 126,045 100,873 27315 54,551

EBIDTA 23,016 34,598 30,555 23,606 16,728

-Adjustment for
non-coterminous

year end 3.3(a) (22) 5 (5 - -
-Adjustment for
elimination of
inter group
transactions 33(h) (703) 97 253 4,777) 111
27,291 34,700 30,803 18,829 16,839
PAT 20,261 23,359 23,493 18,868 11,175
-Adjustment for
non-
coterminous  year
end 3.3(a) - 4 4) - -
-Adjustment for
elimination of
intcr group
transactions 3.3(b) (703) 113 275 (4,766) 111
19,558 23,476 23,764 14,102 11,286
36
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Notes to the Proforma Consolidated Finaneial Information (Continued)

5. Proforma Consolidated Statement of Financial Position of Tambun Indah Group as at
30 June 2010

The proforma consolidated statement of financial position as at 30 June 2010 are for illustrative
purposes only, which show the effects of the Acquisitions, Public Issue and the Utilisation of
Proceeds with the assumption that these transactions were completed on 30 June 2010.

Proforma I Proforma I1
After
Public
As at After Issue and
Note 30.06.2010 Acquisitions Utilisation
of Proceeds
RM*000 RIVI*000 RV’ 000
Assels
Non-Current Assets
Goodwill on consolidation - 1,193 1,193
Land held for development - 12,298 12,298
Property, plant and equipment - 710 710
Investment properties - 8,510 8,510
- 22,711 22,711
Current Assets
Inventory - 230 230
Property development costs - 63,811 63,811
Reccivables - 35,410 35,410
Tax recoverable - 1,560 1,560
Fixed deposits plcdged with a
licensed bank - 292 292
Cash and cash equivalents 5.1 5 42997 59,597
5 144,300 160,900
Total Assets 5 167,011 183,611
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Notes to the Proforma Consolidated Financial Information (Continued)

5. Proforma Consolidated Statement of Financial Position of Tambun Indah Gronp as at
30 June 2010 (Continued)

Proforma I Proforma II

Alter
Pnblic
As at After Issuee and
Note 30.06.2010 Acquisitions Utilisation
of Proeeeds
RM*000 RV*000 RM*000
Equity and Liabilities
Equity
Share capital # 94,500 110,500
Share premium - - 3,800
Accumulated loss/ Retained
profit (16) 13,043 13,043
5.2 (16) 107,543 127,343
Minority interests - 14,137 14,137
Total equity (16) 121,680 141,480
Non-Current Liabilities
Bank borrowings - 8,227 5,461
Deferred taxation - 335 335
- 8,562 5,796
Current Liabilities
Payables 21 26,277 26,277
Bank borrowings - 8,115 7,681
Taxation - 2,377 2,377
21 36,769 36,335
Total Liabilities 21 45331 42,131
Total Equity and Liabilities 5 167,011 183,611
Number of ordinary shares in
Issue (*000) # 189,000 221,000
Net (Liabilities) Assets (RM*000) (16) 107,543 127,343
Net (Liabilities)/ Asscts per
ordinary share (RM) (4,000) 0.57 0.58

Denotes
¥ - Four (4) subscribers’ shares of RM0.50 each before the Acquisitions.
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Notes to the Proforma Consolidated Financial Information (Continued)

5. Proforma Consolidated Statement of Financial Position of Tambun Indah Group as at
30 June 2010 (Continued)

5.1 The movement of cash and cash equivalents are as follows:

RM’000
At 30 June 2010 5
Proforma
Add: Cash and cash equivalents in Subsidiary Companies acquired 42,992
Balance after Proforma I 42,997
Proforma 1
Add: Proceeds from Public Issue
(RM0.70 X 32,000,000) 22,400
Less: Estimated listing expenses (2,600)
Repayment of bank borrowings {3,200)
Balance after Proforma 11 59,597
52 The movements of equity and reserves are as follows:
Share Share Accumulated Total
Capital Premium  Loss/ Retained Equity
Profit
RM’000 RM’000 RIM000 RM’0{00
At 30 June 2010 # - (16) (16)
Add: Issued for
Acquisitions 94,500 - - 94,500
Add: Reserve
arise from
Acquisitions - - 13,059 13,059
After Proforma I 94,500 - 13,043 107,543
Add: Public Issue 16,000 6,400 - 22,400
Less: Estimated listing
expenses - (2,600) - (2,600)
After Proforma I1 110,500 3,800 13,043 127,343
Denotes
* _ Four (4) subscribers’ shares of RM0.50 each before the Acquisitions.
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Notes to the Proforma Consolidated Financial Information (Continued)

5. Proforma Consolidated Statement of Financial Position of Tambun Indah Group as at
30 June 2010 (Continned)

53 Notes to the Proforma Consolidated Statement of Financial Posttion of Tambun Indah
Gronp as at 30 June 2010

The proforma consolidated financial position together with the notes thereon havc been
prepared on accounting principles and bases consistent with those adopted by Tambun Indah
Group, and are presented in a form suitable for inclusion in the Prospectus. The proforma
consolidated financial pesitions of Tambun Indah Group has been prepared for illustrative
purposes only.

The following transaetions are assumed to have been effected as at 30 June 2010:-

Proformal

Proforma I incorporate Acquisitions as set out in Note 2 above.

Proforma I

Proforma Il ineorporates the effects of Proforma I and the following transactions:-

{a) A public issue of 32,000,000 new ordinary shares of RMO0.50 each at an issue price of RM
0.70 per share giving rise to a share premium of RM6,400,000.

(b) Estimated share issue expenses of RM2,600,000 will be set off against the available share
premium account.

(c) Gross proceeds from Public Issue of RM22,400,000 are to be utilised as follows:

RM’000

Estimated listing expenses 2,600
Repayment of bank borrowings 7,100
Working capital 12,700
22,400

40
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Notes to the Proforma Consolidated Financial Information (Continued)
6. Proforma Consolidated Statement of Cash Flows

The proforma consolidated statement of cash flows for the financial period ended 30 June 2010
as set out below is prepared on the assumption that the Group structure has been in existence
throughout the periods under review. The proforma consolidated statement of cash flow is
prepared for illustrative purposes only after taking into consideration the Acquisitions, Public
Issue and Offer for Sale and should be read in conjunction with the accompanying notes set out
in Note 2.

The proforma consolidated statement of cash flows for the financial period ended 30 June 2010
are prepared based on the audited financial statements of the Subsidiary Companies of Tambun
Indah {as stated in Note 3}.

Financial
period ended
30.06.2010
RM’000
CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation for the financial year 18,763
Adjustments for:
Depreciation 65
Foreseeable losses written back (10)
Interest expenses 1
Interest income (555)
Operating profit before working capital changes 18,264
Inventories 180
Land held for development (5,005)
Property development costs (5,923)
Receivables {14,665)
Payables {13,069)
(24,218)
Interest received 555
Taxation paid (2,592)
Net cash flow used in operating activities {26,255)
CASH FLOW FROM INVESTING ACTIVITIES
Acquisition of subsidiary company (1,382)
Changes in fixed deposits pledged with a licensed bank 57
Proceeds from disposal of investment properties )
Purchase of property, plant and equipment (Note (a)) (425)
Net cash flow used in investing activities (1,757
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Notes to the Proforma Consolidated Financial Information (Continued)

6. Proforma Consolidated Statement of Cash Flows(Conﬁnued)
Financial
period ended
30.06.2010
RIVI’(00
CASH FLOW FROM FINANCING ACTIVITIES
Dividend paid (26,600)
Proceeds from issuance of shares 25,008
Proceeds from Public Issue 22,400
Listing expenses (2,600)
Proceeds from term loans 3,200
Repayment of term loans (10,262}
Net cash flow from financing activities 11,146
NET CHANGE IN CASH AND CASH EQUIVALENTS (16,866)
CASH AND CASH EQUIVALENTS AT BEGINNING OF
THE FINANCIAL PERIOD 76,463
CASH AND CASH EQUIVALENTS AT END OF THE
FINANCIAL PERIOD (Note (b)) 59,597
Represented by:
Notes:
(a) Purchase of property, plant and equipment:
- financed by cash 425
{b) Analysis of cash and cash equivalents:
Bank overdraft (3,216)
Cash and bank balances 22,529
Fixed deposits with a licensed bank 40,284
59,597
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7.0 Statement of asscts and liabilities as at 30 June 2010

The statement of assets and liabilities of Tambun Indah Group as at 30 June 2010 is prepared
based on the audited financial statements of the Subsidiary Companies of Tambun Indah Group
(as stated in Note 3) on the assumption that the listing scheme has been completed on that date.

As at
30.06.2010
Note RM’000
Assets
Non-Current Assets
Goodwill on consolidation 1,193
Land heid for development 7.1 12,298
Property, plant and equipment 7.2 710
Investment properties 7.3 8,510
22,711
Current Assets
Inventory 7.4 230
Property development eosts 1.5 63,811
Receivables 7.6 35,410
Tax recoverable 1,560
Fixed deposits pledged with a
licensed bank 292
Cash and cash equivalents 7.7 59,507
160,900
Total Assets 183,611
Equity and Liabilities
Equity
Share capital 7.8 110,500
Share premium 7.9 3,800
Retained Profit 13,043
127,343
Minority interests 14,137
Total equity 141,480
Non-Current Liabilities
Bank borrowings 1.10 5,461
Deferred taxation 7.1] 335
5,796
Current Liabilities
Payables 7.12 26,277
Bank borrowings 7.10 7,681
Taxation 2,377
36,335
Total Liabilities 42,131
Total Equity and Liabilities 183,611
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Notes to the Proforma Consolidated Financial Information (Continued)

7.0 Statement of assets and liabilities as at 30 June 2010 (Continued)

Tambun Indah
Group
Number of ordinary shares in issue (*000) 221,000
Net Assets (RM’000) 127,343
Net Assets per ordinary share (RM) 0.58
71 Land held for development
RM*000
At 1 January 2010
- Freehold land, at cost 2,852
- Development expenditure 441
3,293
Additions during the year
- Freehold land, at cost 10,625
- Development costs 569
11,194
Transfer to property development costs
(Note 7.5)
- Freehoid land, at cost {1,785)
- Development costs (404)
(2,189)
At 30 June 2010 12,298
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Notes to the Proforma Consolidated Financial Information (Continued)
7.0 Statement of assets and liabilities as at 30 June 2010 (Continued)

72 Property, plant and equipment

Office
equipment,
Motor furniture
Computer vehicles  and fittings Total
RM’0060 RM’000 RM’000  RM’000
At eost
At 1 January 2010 91 221 446 758
Additions 18 431 9 458
30 June 2010 109 652 455 1,216
Aeeumulated depreciation
At 1 January 2010 40 141 260 441]
Current charge 10 4] 14 65
30 June 2010 50 182 274 506
Net book value 59 470 181 710
13 Investment properties
RIM’000
Investment properties 8,510

The Group’s investment properties were revalued on 28 February 2010 by an independent
professional qualified valuer. Valuations were based on current prices in an active market for
all properties.
1.4 Inventory
RM’000

Completed property held for sale 230
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7.0 Statement of assets and lizbilities as at 30 June 2010 {Continued)

7.3 Property development costs

At 1 January 2010
- Freehold land, at cost
- Development costs

Add: Costs incurred during the financial year
- Freehold land, at cost

- Development costs

Allowances for foreseeable losses

Cost eliminated due to completion of project

Less: Costs recognised in income statement
At 1 January 2010

Recognised during the financial year

Cost eliminated due to completion of projeet
At 30 June 2010

Transfer from land held for development

(Notc 7.1)
- Freehold land

- Development costs

At 30 June 2010

Included in the development costs incurred during the financial year are as follows:

Interest on bank overdraft
Interest on term loans
Directors’ remuneration

- other emolument

46
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Adjusted
Proforma Proforma Proforma
Tambnn Adjustment
Indah Tambun
Group Indah Group
RM000 RIVI’000 RM?000
76,274 - 76,274
152,245 - 152,245
228,519 - 228,519
7,141 - 7,141
26,950 {3,312) 23,638
(18) - (18)
(598) - (598)
33,475 (3,.312) 30,163
(171,033) - (171,033)
(26,625) - (26,625)
598 - 598
(197,060) - (197,060)
1,785 - 1,785
404 - 404
2,189 - 2,189
67,123 (3,312) 63,811
RM*000
26
424
69
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7.0
7.6

Statement of assets and liabilities as at 30 June 2010 (Continued)

Reccivables
Adjusted
Proforma Proforma Proforma
Tambun Adjustment
Indah Tambun
Group Indah Group
RM?000 RM’000 RIVI’000
Trade receivables 14,103 - 14,103
Accrued billings
in respect of property development 5,094 - 5,094
Non-trade receivables 647 - 630
Amount owing by customers 10,771 (98) 10,673
Amount due from related parties 8,021 (8,021) -
Deposits 4,424 (42) 4383
Prepayment 511 527
43,571 (8,161) 35,410
The amount owing by/(to) customers are represented by:
Proforma Adjusted
Tambun Proforma
Indah Proforma Tambun
Group Adjustment  Indah Group
RM’000 RM*000 RM*000
Construction contract costs 178,801 (125,601} 53,199
Attributable profits 25,850 (6,791) 19,060
204,651 (132,392) 72,259
Progress billings (197,637) 135,606 (62,031)
7,014 3,214 10,228
Amount owing by eustomers 10,771 (98) 10,673
Amount owing to customers (Note 7.12} (3,757) 3,312 (445)
7,014 3,214 10,228
The normal credit terms given by the Group are 14 to 30 days
Ageing analysis of trade receivables
The ageing analysis of the Group's trade receivables is as follows:
RM’000
Neither past due nor impaired 7,750
1 to 30 days past due not impaired 1,741
31 to 60 days past due nol impaired 742
61 to 90 days past due not impaired 434
More than 91 days past due not impaired 3,436
14,103
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70
7.6

7.7

7.8

Statement of assets and Habilities as at 30 June 2010 (Continued)

Receivables (Continued)

Receivables that are neither past due nor impaired

Included in trade receivables that are neither past due nor impaired is an amount of RM4.73
million maintained under stakeholders' sum.

Receivables that are past due but not impaired

The Group has trade receivables amounting to RM6.35 million that are past due at the reporting

date but not impaired.

Cash and cash equivalents

Fixed deposits with financial institutions
Cash and bank balances
Bank overdraft

Adjusted

Proforma Proforma Proforma
Tambun Adjustment Tambun
Indah Indah
Group Group

RM™000 RIVM*000 RIM*000

- 40,284 40,284

5 22,524 22,529

- (3,216) (3,216)
5 59,592 59,597

Included in the cash and bank balances is an amount of RM7,479,000 maintained under the
Housing Development Account pursuant to the Housing Development (Housing Development

Account) Regulations 1991.

The effective interest rate per annum of the bank overdraft at the reporting date is at 6.80% and
the securities are as disclosed in Note 7.10.

Share eapital

Authorised

[500,000] ordinary shares of RMO0.50 each

Issued and fully paid ordinary shares
Balance as at 30 June 2010
(before acquisition and public issue)

Issued as consideration for acquisition of

Subsidiary Companies
Public issue of new shares

Balance as at 30 June 2010
(after acquisition and public issue)

Denotes

Number of
Shares of
RMO0.50 each Amount
*000 RM'000
{500,000} [250,000]
# #
189,000 94,500
32,000 16,000
221,000 110,500

* - Four (4) subscribers’ shares of RM0.50 each before the Acquisitions.
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7.0 Statement of assets and liabilities as at 30 June 2010 (Continued)
7.9 Share premium

The proforma share premium of Tambun Indah is arrived at as follows:-

RM’000
Public issue of 32,000,000 new ordinary shares of RM 0.50 each at
an issue price of RM 0.70 share 6,400
Less: Estimated listing expenses (2,600)
3,800
7.10  Bank Borrowings
RM’000
Secured
Current
- Term Loan 7,681
Non-current
-Term Loan 5,461
The term loans maturity profile is as follows:-
- in one year or less 7,681
- in more than one year but not more than two years 5,461
13,142
The term loan and bank overdraft (Note 7.7) is covered by the way of:-
b) legal charge over development land;
¢} corporate guarantee by Mutiara Goodyear Development Sdn. Bhd,;
d) joint and several guarantee by the Directors.
The term loans bear interest ranging from 3.79% to 6.80%
7.11  Deferred taxation
RM’000
At 1 January 2010 169
Recognised in the profit or loss
- property development costs 177
- property, plant and equipment 4
- overprovision in respect of prior year D)
At 30 June 2010 335
Subject to income tax
Deferred tax liabilities (before offsetting)
Property development costs 473
Property, plant and equipment 7
480
Offsetting (145)
335
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Notes to the Proforma Consolidated Financial Information (Continued)

7.0 Statement of assets and liabilifies as at 3¢ June 2010 (Continued)
7.11  Deferred taxation (Continued)
RM’000
Deferred tax assets (after offsetting)
Property development costs 104
Property, plant and equipment 92
Unabsorbed tax losses 75
571
Offsetting (145)
426
The estimated amount of net deferred tax assets calculated at the applicable tax rate, whiech
are not recognised in the financial statements are as follows:
Property development costs 259
Property, plant and equipment 92
Unabsorbed tax losscs 75
426
7.12  Payables
Adjusted
Proforma Proforma
Tambun Tambun
Indab Proforma Indah
Group Adjustment Group
RM’000 RM?’000 RM*000
Trade payables 16,511 - 16,511
Progress billings in respect of property
development 4,785 - 4,785
Amount owing to customers {(Note 7.6) 3,757 (3,312) 445
Non-trade payables 432 - 432
Accruals 76 - 76
Deposit received 1,170 (42) 1,128
Amount owing to a related party 8,021 (8,021) -
Amount owing to a Director 2,900 - 2,800
37,652 {11,375) 26,277

The credit terms of trade payables granted to the Group range from 14 to 30 days.

The amount owing to a Director is unseeured, non-interest bearing and repayable on demand.

The amounts owing to shareholders are unsecurcd, non-interest bearing and repayable on
demand.

The amount owing t0 a related party is trade in nature, unsccured and non-interest bearing.

The related party is a company incorporated in Malaysia, in which the Directors and their
family members have significant controlling and financial interest.
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Tambun Indah LAND BERHAD
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Notes to the Proforma Consolidated Finaneial Information (Continued)
8. Capitalisation and Indebtedness

The following table shows the cash and cash equivalents and capitalisation and indebtedness as

at 30 June 2010.
After
As at PublicIssue
30 June 2010 After And
Acquisitions Utilisation
Of Proceeds
RM*000 RM'000 RM’000
Cash and cash equivalents S 42,997 59,597
Indebtedness

Non-current:

Bank borrowings - 8,227 5,461

Current:

Bank borrowings - 8,115 7,681
Total indebtedness - 16,342 13,142
Capitalisation

Total shareholder’s equity (16) 107,543 127,343
Total capitalisation and indebtcdness ~(16) 123,885 140,485

The bank borrowings are secured and covered by the following:-

(a) legal charge over development lands;
(b) corporate guarantee by Mutiara Goodyear Development Berhad (only Lot 8751); and
(c) joint and several guarantee by the Directors
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Chartered Accountants

51-21-F Menara BHL Bank

Jatan Sultan Ahmad Shah

10050 Penang, Malaysia.

13 December 2010
Phone +60 4 227 6888
Fax +604229B118
Email uhypg@uhy.com.my
Web  www.uhy.com.my

The Board of Directors
Tambun Indah Land Berhad
51-21-A Menara BHL Bank

Jalan Sultan Ahmad Shah
10050 Penang

Dear Sirs,

TAMBUN INDAH LAND BERHAD (“Tambun Indah” or the “Company”)

ACCOUNTANTS’ REPORT

(Prepared for inclusion in the Prospectus dated 29 Dec 2010 )

1.0 This report has been preparcd by UHY, an approved eompany auditor, for the inclusion in the
Prospectus of Tambun Indah Land Berhad (hereinafier referred to as “Tambun Indah” or “the
Company™) to be dated 29 Decarber 2010 in connection with the listing of Tamnbun Indah on the

Main Market of Bursa Malaysia Securities Berhad (“Bursa Securities™) and should not be relied upon
for any other purposes.

2.0 GENERAL INFORMATION

21 Incorporation and background
The Company was incorporated in Malaysia on 19 March 2008 under the Companies Act, 1965 as a
private limited company under the name of Tambun Indah Land Sdn. Bhd.. On 10 May 2010, the

Company was converted to a publie limited company.

The registered office and the principal place of business of the Company are as follows:

Registered office:
= 51-21-A, Menara BHL Bank, Jalan Sultan Ahmad Shah, 10050 Penang.

Principal place of business:
* 12-01, Penthouse, Wisma Pantai, Jalan Wisma Pantai, Kampung Gajah, 12200 Butterworth.

2.2 Principal activity

The Company has not commenced its operations as at 31 December 2009,

A et of UHY, an i ional atsociation of independent accounting and <onsulling linns
KUALA LUMPUR  Suite 11.05, Level 11, The Gardens South Tower, MidlValley City,
Lingkaran Syed Putra, 59200 Kuala Lumpur, Malaysia. Phone +60 3 2279 3088 Fax+60 3 2279 3099

JOHOR BAHRU  19-01, Public Bank Tower, 19 Jalan Wong Ah Fook, BOOOO Johor Bahru, Malaysia. Phone +60 7 222 2828 Fax +60 7 222 2829
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2.0 GENERAL INFORMATION (CONTINUED)
2.3 Listing scheme

In conjunction with the listing of Tambun Indah’s shares on the Main Market of the Bursa Securities
(“Listing™), Tambun Indah undertakes a listing scheme, which involves the following exercises:-

{i) Acquisitions
The acquisitions by Tambun Indah involved the following companies (“Subsidiary Companies™):

(a) Cenderaman Development Sdn. Bhd. (“Cenderaman™)

(b) Denmas Sdn. Bhd. (“Denmas™)

{c) Denmas Development Sdn. Bhd. (“Denmas Development™)
{d) Epiland Properties Sdn. Bhd. (“Epiland™)

(e) Hong Hong Development Sdn. Bhd. (“Hong Hong™)

n Intanasia Development Sdn. Bhd. (“Intanasia™)

(® Jasnia Sdn. Bhd. (“Jasnia™)

(h) Juru Heights Sdn. Bhd. (“Juru Heights™)

@) Langstone Sdn. Bhd. (“Langstone™)

(i) Perquest Sdn. Bhd. (“Perquest™)

® Tokoh Edaran Sdn. Bhd. (“Tokoh Edaran™)

()] Tambun Indah Land Berhad (“Tambun Indah™)

(m)  Tambun Indah Sdn. Bhd. (“Tambun Indah SB)

(n) Tambun Indah Development Sdn. Bhd. (“Tambun Indah Development™)
(o) TID Development Sdn. Bhd. (“TID Development™)

(p) TKS Land Sdn. Bhd. (“TKS Land™)

(q) Zipac Development Sdn. Bhd. (“Zipac™)

The acquisition by Tambun Indah of the equity interest in the Subsidiary Companies for a total
purchase consideration of RM94,499,998 was satisfied by the issuance of 188,999,996 Tambun Indah
shares of RM0.50 each at an issue price of RM0.50 per Tambun Indah share.
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2.0

2.3

@

GENERAL INFORMATION (CONTINUED)

Listing scheme (Continued)

Acquisitions (Continued)

Brief details of the Subsidiary Companies are as follows:

Name

Cenderaman

Denmas

Denmas
Development
Epiland
Hong Hong
Intanasia
Jasnia

Juru Heights

Langstone

Perquest

Tokoh
Edaran

Date of
incorporation

24 December
2007

12 July 2000

9 September
2009
20 August 2002
18 July 2006
13 January 2003
7 January 2005

14 April 2005

12 August 1995

28 April 1995

11 January 2006

Effective
interest

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

258

Issued and fully paid-up
share capital

Preference
RM

Ordinary
RM

4,000,000

1,800,000

5,000,000

250,100

1,000,000

1,550,000

5,770,000

1,000,000

2,783,375

1,250,000

1,000,000

Principal
activities

Property
development

Project and
Construction
management

Property
development

Property
development

Property
development

Property
development

Property
development

Property
development

Investment
holding and
operation of car
park

Property
development

Construction of
buildings and
project
management
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2.0 GENERAL INFORMATION (CONTINUED)
23 Listing scheme (Continued)
(i) Acquisitions (Continued)
Brief details of the Subsidiary Companies are as follows: (Continued)

Issued and fully paid-up
share capital

Date of Effective  Preference Ordinary
Name incorporation interest RrM RM Principal
activities

Tambun 6 December 1993 100% 0 1,000,000 Property
Indah SB development
Tambun 16 May 2008 T0% 500,000(A) 1,000,000 Property
Indah 24,357,855(B) development
Development
TID 23 Deeember 100% 0 4,000,000 Property
Development 2009 development
TKS Land 3 March 2010 100% 0 4,800,000 Investment
(o= ) holding
Zipac 23 July 2004 50% 4,400,000 500,000 Property

development

All of the above Subsidiary Companies are incorporated in Malaysia.

Note 1 : TKS Land has a subsidiary company, CBD Land Sdn Bhd (CBD Land), a company
incorporated in Malaysia, in which TKS Land holds 50% interest.
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2.0

23

(ii)

Gi)

(iv)

GENERAL INFORMATION (CONTINUED)
Listing scheme (Continued)
Public issue

In conjunction with the flotation of Tambun Indah, Tambun Indah will undertake a public issue of
32,000,000 new ordinary shares of RM0.50 cach at an issue price of RMO0.70 per ordinary share
payable in full on application in the following manner:

{a) 11,050,000 new ordinary shares of RM0.50 each made available for applieation by the
Malaysian public;

) 11,050,000 new ordinary shares of RMO0.50 each made available for application by the
eligible directors, employees and business associates of Tambun Indah Group; and

(c) 9,9000,000 new ordinary shares of RMO0.50 each made available to identified investors via
private placement.

Offer for sale

The offer for sale of an apgregate of 22,100,000 new ordinary shares of RM0.50 each representing
10% of the entire issued and paid-up eapital of Tambun Indah are allocated to Bumipntera investors
approved by the MITI at an offer price of RMO0.70 per ordinary share in Tambun Indah.

Floating and quotation

Upon completion of the public issue and offer for sale, the issucd and paid-up share capital of
Tambun Indah shall be increased to RM 110,500,000 comprising 221,000,000 Tambun Indah shares of
RMO0.50 each. The listing entails the listing of and quotation for the entire issued and paid-up share
capital of Tambun Indah of RM110,500,000 comprising 221,000,000 Tambun Indah shares of
RMO0.50 each on the Main Market of Bursa Securities.
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3.0

4.0

5.0

AUDITORS AND AUDITED FINANCIAL STATEMENTS

We are the auditors for all of the companies mentioned above for the periods/years under review from
31 December 2007 to 31 December 2009 and 30 June 2010, except for CBD Land and Zipac.

The auditors of CBD Land for the financial period from 15 May 2007 to 30 June 2008 and the
financial period from 1 July 2008 to 31 December 2009 were Wong Thai Sun & Associates. We were
appointed as auditors of CBD Land for the financial period ended 30 June 2010.

The auditors of Zipac for the financial years ended 30 November 2007 and 30 November 2008 was
AljeffriDean Chartered Accountants (M). We are the auditors for Zipac for the financial period from |
December 2008 to 31 December 2009.

TID Development and TKS Land whieh were incorporated on 23 December 2009 and 3 March 2010
respectively remain unaudited as at 31 December 2009.

All the audited financial statements for the relevant financial periodsfyears were reported without any
audit qualifieation.

ACCOUNTING POLICIES

The aecounting policies adopted in the preparation of this report are set out in Section 5.1 of this
report and are consistent with the accounting policies adopted by Tambun Indah and its subsidiary
compantes (“Tambun Indah Group” or “the Group”).

The financial information presented in Section 6 to 23 in this report for the three (3) financial
period/years ended 31 December 2009 and two (2) financial periods ended 30 June 2009 & 2010 are

prepared based on the audited financial statements of the subsidiary companies.

The financial statements of the subsidiary companies were prepared in accordance with applicable
approved accounting standards in Malaysia.

BASIS OF PREPARATION

The financial statements of the Company arc presented in Ringgit Malaysia ("RM") and have been

prepared under the historical cost convention except as disclosed in the summary of significant
aceounting policies.

The financial statements of the Company have been prepared in accordance with the provisions of the
Companies Act 1965 and applicable Financial Reporting Standards in Malaysia
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5.0 BASIS OF PREPARATION (CONTINUED)

(a) Standards, amendments to published standards and interpretations that are effective

Prior to 1 January 2010, the Company adopted Private Entity Reporting Standards in Malaysia.
On 1 January 2010, the Company adopted the following Financlal Reporting Standards ("FRSs"),
amended FRSs and Issues Committee Interpretations (“IC Interpretations”) mandatory for
financial periods beginning on or after 1 January 2010.

FRSs, amendments to FRSs and IC Interpretations

FRS 1

Amendments to FRS 1
and FRS 127

FRS 2
Amendments to FRS 2

FRS 3
FRS 5 and
Amendment to FRS 5
FRS 7
Amendments to FRS
139, FRS 7 and IC
Interpretation

FRS § and
Amendment to FRS §
FRS 101
FRS 102
FRS 107

FRS 108 and
Amendment to FRS 108

FRS 110

First-time Adoption of Financial Reporting Standards

Amendments to FRS 1 First-timc Adoption of
Financial Reporting Standards and
FRS 127 Consolidated and Separate Financial
Statements: Cost of an Investment in a Subsidiary,
Jointly Controlled Entity or Associate

Share-based Payment

Share-based Payment Vesting Conditions and
Cancellations

Business Combinations

Non-current Assets Held for Sale and Discontinued

Operations
Financial Instruments : Disclosures

Amendments to FRS 139 Financial Instruments:
Recognition and Measurement, FRS 7 Financial
Instruments: Disclosures and 1C Interpretation 9
Reassessment of Embedded Derivatives

Operating Segments

Presentation of Financial Statements

Inventories

Statement of Cash Flows (formerly known as Cash
Flow Statements)

Accounting Policies, Changes in Accounting Estimates
and Errors

Events after the Reporting Period (formerly known as
Events afier the Balance Sheet Date)
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5.0 BASIS OF PREPARATION (CONTINUED)

(a) Standards, amendments to published standards and interpretations that are effective
(continued)

FRSs, amendments to FRSs and IC Interpretations (continued)

FRS 112

FRS 116
FRS 117 and

Amendment to FRS 117

FRS 118

FRS 119 and
Amendment to FRS 119

FRS 120 and

Amendment to FRS 120
FRS 121

Amendment to FRS 121

FRS 123 and

Amendment to FRS 123
FRS 124

FRS 126
FRS 127 and

Amendment to FRS 127
FRS 128 and

Amendment to FRS 128
FRS 131 and

Amendment to FRS 131
FRS 132

Amendments to FRS 132
FRS 133
FRS 134 and

Amendment to FRS 134
FRS 136
FRS 137

FRS 138 and
Amendment to FRS 138

Income Taxes

Property, Plant and Equipment
Leases

Revenue
Employee Benefits

Accounting for Government Grants and Disclosure
of Government Assistance

The Effects of Changes in Foreign Exchange Rates

The Effects of Changes in Foreign Exchange Rates -
Net Investment in a Foreign Operation

Borrowing Costs

Related Party Disclosures

Accounting and Reporting by Retircment Benefit Plans

Consolidated and Separate Financial Statements
Investments in Associates
Interests in Joint Ventures

Financial Instruments: Presentation (formerly
known as Financial Instruments: Disclosure and
Presentation)

Financial Instruments: Presentation

Earnings Per Share

Interim Financial Reporting

Impairment of Assets

Provisions, Contingent Liabilities and Contingent
Assets

Intangible Assets
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5.0 BASIS OF PREPARATION (CONTINUED)

(a) Standards, amendments to published standards and interpretations that are effective
(continued)

TRSs, amendments to FRSs and IC Interpretations (continued)

FRS 139 Financial Instruments: Recognition and Measurement
FRS 140 and Investment Property

Amendment to FRS140
IC Interpretation 9 and Reassessment of Embedded Derivatives

Amendments to IC

Interpretation 9
IC Interpretation 10 Interim Financial Reporting and Impairment
IC Interpretation 11 FRS 2: Group and Treasury Share Transactions
IC Interpretation 13 Customer Loyalty Programmes
IC Interpretation 14 FRS 119: The Limit on a Defined Benefit Asset,

Minimum Funding Requirements and their Interaction

Adoption of the above standards and interpretations did not have any effect on the financial
performance or position of the Company except for those diseussed below:

FRS 7 Financial Instruments: Disclosures

Prior to 1 January 20190, information about financial instruments was disclosed in accordance with
the requirements of FRS 132 Financial Instruments: Disclosure and Presentation. FRS 7
introduces new disclosures to improve the information about financial instruments. It requires the
disclosure of qualitative and quantitative information about exposure to risks arising from
financial instruments, including specified minimum disclosures about credit risk, liquidity risk
and market risk, including sensitivity analysis to market risk.

The Company has applied FRS 7 prospectively in accordance with the transitional provisions.
Hence, the new disclosures have not been applied to the comparatives. The new disclosures are

included throughout the Company's financial statements for the financial period from 1 January
2010 to 30 June 2010.
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5.0

BASIS OF PREPARATION (CONTINUED)

(a) Standards, amendments to puhlished standards and interpretations that are effective

{continued)

FRS 101 Presentation of Financial Statements {Revised)

The revised FRS 101 introduces changes in the presentation and disclosures of financial
statements. The revised Standard separates owner and non-owner changes in equity. The
statement of changes in equity includes only details of transactions with owners, with all non-
owner changes in equity presented as a single line. The Standard also introduces the statement of
comprehensive income, with all items of income and expense recognised in profit or loss, together
with all other items of reeognised ineome and expense recognised direetly in equity, either in onc
single statement, or in two linked statements. The Company has elected to present this statement
as one single statement.

In addition, a statement of financial position is required at the beginning of the earliest

comparative period following a change in accounting policy, the cormrection of an error or the
classification of itemns in the financial statements.

The revised FRS 101 also requires the Company to make new disclosures to enable users of the

financial statements to evaluate the Company's objectives, policies and processes for managing
capital.

FRS 139 Financial Instruments: Recognition and Measurement

FRS 139 establishes principles for recognising and measuring finaneial assets, financial liabilities
and some contracts to buy and sell non-financial items. The Company has adopted FRS 139
prospectively on 1 January 2010 in accordance with the transitional provisions. There is no effect
arising from the adoption of this Standard.

10
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5.0 BASIS OF PREPARATION (CONTINUED)

(b) Standards and Interpretations issued but not yet effective

At the date of authorisation for issue of these financial statements, the following FRSs,
amendments to FRSs and IC Interpretations were issued but not yet effective and have not been

applied by the Company:

FRSs, amendments to FRSs and IC Interpretations

FRS 1
Amendment to FRS 1
Amendments to FRS 1

Amendments to FRS 2
Amendments to FRS 2

FRS 3
Amendments to FRS 5

Amendments to FRS 7
FRS 127

Amendments to
FRS 132
Amendments to
FRS 138
Amendments to IC
Interpretation 9
IC Interpretation 12

First-time Adoption of Financial
Reporting Standards

Limited Exemption from Comparative
FRS 7 Disclosures for First-time Adopters

Additional Exemptions for First-time
Adopters

Share-based Payment

Group Cash-settled Share-based

Payment Transactions

Business Combinations

Non-current Assets Held for Sale and

Discontinued Operations
Improving Disclosures about

Financial Instruments
Consolidated and Separate Financia]
Statements

Financial Instruments: Presentation

Intangible Assets
Reassessment of Embedded Derivatives

Service Concession Arrangements

Effective for
firancial
periods

beginning on
or after

1 July 2010

1 January 2011

1 January 2011

1 July 2010
1 January 2011

1 July 2010
1 July 2010

1 January 2011
1 July 2010
1 January 2010/
1 March 2010
1 July 2010

1 July 2010

1 July 2010
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5.0 BASIS OF PREPARATION (CONTINUED)

(b) Standards and Interpretations issued but not yet effective (continued)

IC Interpretation 15 Agreements for the Construction of 1 January 2012
Real Estate

IC Interpretation 16 Hedges of a Net Investment in a Foreign 1 July 2010
Operation

IC Interpretation 17 Distributions of Non-cash Assets to Owners 1 July 2010

IC Interpretation 18 Transfer of Assets from Customers 1 January 2011

Except for the changes in aceounting policies arising from the adoption of the revised FRS 3, the
amendments to FRS 127 and IC Interpretation 15 and the new diselosures required under the
Amendments to FRS 7, the Direetors expeet that the adoption of the other standards and
interpretations above will have no material impaet on the finaneial statements in the period of
initial applieation. The nature of the impending ehanges in aeeounting poliey on adoption of the
revised FRS 3, the amendments to FRS 127 and IC Interpretation 15 are diselosed below.

Revised FRS 3 Business Combinations and Amendments to FRS 127 Consolidated and Separate
Finaneial Statements

The revised standards are effective for annual periods beginning on or after 1 July 2010. The
revised FRS 3 introduces a number of changes in the aeeounting for business eombinations
occurring after 1July 2010. These changes will impact the amount of goodwill recognized, the
reported results in the period that an acquisition occurs, and future reported results. The
Amendments to FRS 127 require that a change in the ownership interest of a subsidiary (without
loss of control) is accounted for as an equity transaction. Therefore, such transactions will no
longer give rise to goodwill, nor will they give rise to a gain or loss. Furthermore, the amended
standard ehanges the accounting for losses incurred by the subsidiary as well as the loss of control
of a subsidiary. Other consequential amendments have been made to FRS 107 Statement of Cash
Flows, FRS 128 Investments in Associates and FRS 131 Interests in Joint Ventures. The ehanges
from revised FRS 3 and Amendments to FRS 127 will affect future acquisitions or loss of control

and transactions with minority interests. The standards may be early adopted. However, the Group
does not intend to early adopt.

IC Interpretation 15 Agreements for the Construction of Real Estate

This Interpretation clarifies when and how revenue and related expenses from the sale of a real
estate unit should be recognised if an agreement between a developer and a buyer is reached
before the construction of the real estate is completed. Furthermore, the Interpretation provides

guidance on how ro determine whether an agreement is within the scope of FRS 111 Construction
Contracts or FRS 118 Revenue.

The Company currently recognises revenue arising from property development projects using the
stage of completion method. Upon the adoption of IC Interpretation 15, the Company may be
required to change its accounting policy to recognise such revenues at completion, or upon or

after delivery. The Company is in the process of making an assessment of the impact of this
Interpretation.
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5.1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The aceounting policies set out below have been applied eonsistently with those applied in previous
financial period/years.

(a)

(b)

Basis of eonsolidation

The consolidated financial statements comprise the financial statements of the Company and
its subsidiary as at the reporting date. The financial statements of the subsidiary used in the
preparation of the consolidated financial statements are prepared for the same reporting date
as the Group. Consistent accounting policies are applied to like transactions and events in
similar eireumstances.

All intra-group balances, income and expenses and unrealised gains and losses resulting from
intra-group transactions are eliminated in full.

Acquisitions of subsidiaries are accounted for by applying the purchase method. Identifiable
assets acquired and liabilities and contingent liabilities assumed in a business combination are
measured initially at their fair values at the acquisition date. Adjustments to those fair values
relating to previously held interests are treated as a revaluation and recognized in other
comprehensive income. The cost of a business eombination is measured as the aggregate of
the fair values, at the date of exchange, of the assets given, liabilities incurred or assumed,
and equity instruments issued, plus any costs direetly attributable to the business combination.
Any exeess of the cost of the business combination over the Group’s share in the net fair
value of the acquired subsidiary’s identifiable assets, liabilities and contingent liabilities over
the cost of business combination is recognized as income in profit or loss on the date of
acquisition. When the Group acquires a business, embedded derivatives separated from the
host eontract by the acquire are reassessed on acquisition unless the business eombination
results in a change in the terms of the contract that significantly modifies the cash flows that
would otherwise be required under the contract.

Subsidiary is consolidated from the date of acquisition, being the date on which the Group
obtains control, and continue to be consolidated until the date that such control ceases.

Intangible asset

Goodwill

Goodwill acquired in a business combination is initially measured at cost being the excess of
the cost of business combination over the Group’s interest in the net fair value of the
identifiable assets, liabilities and contingent liabilities. Folowing the initial recognition,
goodwill is measured at cost less any accumulated impairment losses. Goodwill is not
amortised but instead, it is reviewed for impairment, annually or more frequently if events or
changes in circumstances indicate that the carrying value may be impaired. Gains and losses
on the disposal of an entity include the carrying amount of goodwill relaring to the entity sold
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5.1

SUMMARY O¥F SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(e}

(d)

Property, plant and equipment
All items of property, plant and equipment are initially recorded at cost.

Subsequent costs are included in the asset’s carrying amount or recognised as a s¢parate asset,
as appropriate, only when it is probable that future economic benefits associatcd with the item
will flow to the Company and the cost of the item can be measured reliably. The carrying
amount of the replaced part is derecognised. All other repairs and maintenance are charged to
the income statement during the financial period/ year in which they are incurrcd.

Subsequent to recognition, plant and equipment arc stated at cost less aceumulated
depreciation and any accumulated impairment losses.

Depreciation on property, plant and equipment is provided for on a straight line basis to write
off the cost of each asset to its residual value over the estimated useful life, at the following
annual rates:

Air conditioner 10%
Computer 20%
Motor vehicles 20%
Office equipment, furniture and fittings 10% - 20%

The residual values, useful life and depreciation method are reviewed at each financial year
end to ensure that the amount, method and period of depreciation are congistent with previous
estimates and the expected pattern of consumption of the future economic benefits embodied
in the items of property, plant and equipment.

An item of property, plant and equipment is derecognised upon disposal or when no future
economie benefits are expected from its use or disposal. The difference between the net
disposal proceeds, if any and the net carrying amount is recognized in profit or loss.

Investment properties

Investment properties are initially measured at cost, including transaction costs. Subsequent to
initial recopnition, investment properties are measured at fair value whieh reflects market
conditions at the reporting date. Fair value is arrived at by reference to market evidenee of
transaetion prices for similar properties and is performed by rcgistered independent valuers
having an appropriate recognized professional qualification and recent experience in the
location and category of the properties being valued. Gains or losses arising from changes in

the fair values of investment properties are ineluded in profit or loss in the year in which they
arise.

A property interest under an operating lease is classified and accounted for as an investment
property on a property-by-property basis when the Company holds It to earn rentals or for
capital appreeiation or both. Any such property interest under an operating lease classified as
an investment property is carried at fair value.
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@

(e)

M

Investment properties (continued)

Investment properties are derecognised when either they have been disposed of or when the
investment property is permanently withdrawn from sue and no future economic benefit is
expected from its disposal. Any gains or loss on the retirement or disposal of an investment
property is recognised in profit or loss in the ear of retirement or disposal.

Transfers are made to or from investment property only when there is a change in use. For a
transfer from investment property to owner-occupied property, the deemed cost for
subsequent accounting is the fair value at the date of change in use. For a transfer from
owner-occupied property to investment property, the property is accounted for in accordance
with the accounting policy for property, plant and equipment up to the date of change in use.

Subsidiary

A subsidiary is an entity over which the group has the power to govern the financial and
operating policies so as to obtain benefits from its activities.

In the Company’s separate financial statements, investment in subsidiary is accounted for at
cost less impairment losses.

On disposal of an investment, the difference between net disposal proceeds and its carrying
amount is recognised in the income statement.

Property development activities

) Land held for development

Land held for development consists of land on which no significant development
activities have been carried out or where development activities are not expected to
be completed within the normal operating cycle. Cost in¢ludes cost of land and
attributable development expenditure. Such land is classified as non-current asset and
is statcd at cost less any accumulated impairment losses, if any.

Land held for development is transferred to property development costs at the point
when development activities have commenced and where it can be demonstrated that
the development aetivities can be eompleted within the normal operating cycle,

15
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0

(2

Property develepment activities (continued)
(ii) Property development costs

Property development eosts eomprise of cost of land and all costs dircctly attributable
to development activities or costs that can be allocated on a reasonable basis to these
actlivities.

When the financial outcome of the development aetivity can be estimated reliably,
property development revenue and expenses are recognised in profit or loss by using
the stage of completion method. The stage of completion is measurcd by reference to
the proportion that property development costs incurred for work performed to date
bear to the estimated total property development costs. When the financial outcome
of the development activity cannot be estimated reliably, property development
revenue is recognised only to the extent of property development costs incurred that
is probable will be recoverable, and property development costs on the properties sold
are recognised as an expense when incurred.

Any expected joss on a development project, including costs to be incurred over the
defects liability period, is recognised as an expense immediately. Property
development costs not recognised as an expense is recognised as an asset and is stated
at the lower of cost and net realisable value.

The excess of revenue recognised in the income statement over billings to purchasers
is shown as accrued billings within receivables and the excess of billings to

purchasers over revenuc recognised in the income statement is shown as progress
billings within payables.

Construction contracts

When the outcome of a construction contract can be estimated reliably, contract revenue and
contract expenditure are recognised over the period of the contract as revenue and expenses
respectively by using the stage of completion mecthod. The stage of completion is measured
by reference to the proportion that contract costs incurred for work performed to date bear to
the estimate total costs for the contracts. When it is probable that total construction contract

costs will exceed total contract revenue, the expected loss is recognised as an expense
immediately.

When the outcome of a construction contract cannot be reliably estimated, revenue is
recognised only to the extent of contract costs incurred that it is probable will be recoverable.
Contract costs are recognised as expenses in the financial year in which they are incurred.

The aggregate of the costs incurred and the profit or loss recognised on each contract is
compared against the progress billings up to the financial year end. Where costs incurred and
recognised profits (less recognised losses) exceeds progress billings, the balance is shown as
an amount owing by customers under receivables. Where progress billings exceed costs

incurred plus recognised profits {less recognised losses), thc balance is shown as an amount
owing to customers under payables.
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(h)

®

®

Inventories

Inventories represent completed properties held for sales and are stated at the lower of cost
and net realisable value. Cost consist of the cost of land and all direct building costs and other
related development costs common to the whole prgject, including interest expense directly
related to finance the development.

Net realisable value is the estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary to make the sale.

¥inancial assets

Financial assets are recognised on the statement of financial position when, and only when,
the Company becomes a party to the contractual provisions of the financial instrument.

When financial assets are recognised initially, they are measured at fair value, plus in the case
of financial assets not at fair value through profit or loss, directly attributable transaction
coslis.

The Company determines the classification of their financial assets at initial recognition, and
the categories include financial assets at fair value through profit or loss, loans and
receivables, held-to maturity investments and available-for-sale financial assets.

Financial assets at fair value through profit or loss

Financial assets are classified as financial assets at fair value through profit or loss if they are
held for trading or are designated as such upon initial recognition. Financial assets held for
trading are derivatives (including separated embedded derivatives) or financial assets acquired
principally for the purpose of selling in the near term.

Subsequent to initial recognition, financial assets at fair value through profit or loss are
measured at fair value. Any gains or losses arising from changes in fair value are recognized
in profit or loss. Net gains or net losses on financial assets at fair value through profit or loss
do not include exchange differences, interest and dividend incomne. Exchange differences,
interest and dividend income on financial assets at fair value through profit or loss are
recognized separately in profit or loss as part of other losses or other income.

Financial assets at fair value through profit or loss could be presented as current or non-
current. Financial assets that are held primarily for trading purposes are prcsented as current
whereas financial assets that are not held primarily for trading purposes are presented as
current or non-current based on the settlement date.

w
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(@)

Financial assefs (Continued)

(i) Loans and receivables.

Financial assets with fixed or determinable payments that are not quoted in an active market
are classified as loans and receivables.

Subsequent to initial recognition, loans and receivables are measured at amortised cost using
the effeetive interest method. Gains and losses are recognised in profit or loss when the loans
and receivables are derecognized or impaired, and through the amortisation process.

Loans and receivables are classified as current assets, except for those having maturity dates
later than 12 months after the reporting date which are elassified as non-current.

(iiiy Held-to-maturity investments

Financial assets with fixed or determinable payments and fixed maturity are classified as

held-maturity when the Company has the positive intention and ability to hold the investment
to maturity.

Subsequent to initial recognition, held-to-maturity investments are measured at amortised eost
using the effective interest method. Gains and losses are recognised in profit or loss when the

held-to-maturity investments are derecognised or impaired, and through the amortization
process.

Held-to-maturity investments are classified as non-eurrent assets, except for those having
maturity within 12 months after the reporting date which are classified as current.

{(iv) Available-for-sale financial assets

Available-for sale are financial assets that arc designated as available for salc or are not
classified in any of the three preceding categories.

After initial recognition, available-for-sale financial assets are measurcd at fair value. Any
gains or losses from changes in fair value of the financial assct are recognized in other
comprehensive income, except that impairment losses, foreign exchange gains and losses on
monetary instruments and interest calculated using the effective interest method are
reeognized in profit or loss. The cumulative gain or loss previously recognised in other
comprehensive income is rcclassified from equity to profit or loss as a reclassification
adjustment when the financial asset is derecognised. Interest income calculated using the
effective interest inethod is reeognised in profit or loss. Dividends on an available-for-sale

equity instrument are recognised in profit or loss when the Company’s right to receive
payment is cstablished.
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@

@)

LY

Financial assets (Continued)
(iv) Available-for-sale financial assets (continued)

Investment in equity instruments whose fair value cannot be reliably measured are measured
at cost less impairment loss.

Available-for-sale financial assets are classified as non-current assets unless they are expecied
to be realized within 12 months after the reporting date.

A finaneial asset is derecognised where the contractual right to receive cash flows from the asset
has expired. On dcrecognition of a financial asset in its entirety, the difference between the
carrying amount and the sum of the consideration received and any cumulative gain or loss that
had been recognised in other comprehensive income is recognised in profit or loss.

Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets within the period generally established by regulation or convention in the marketplaee
concerned. All regular way purchases and sales of financial assets are recognized or derecognized
on the trade date i.e., the date that the Company commits to purchase or sell the assect,

Cash and easb equivalents

Cash and eash equivalents comnprisc of cash in hand, bank balances, demand deposits, bank
overdrafts and short term, highly liquid investments that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value.

Fixed dcposits with licensed banks which are pledged as security for banking facilities are not
included as cash and cash equivalents.

Financial liabilities

Financial liabilities are classificd according to the substanee of the contractual arrangements
entered into and the definitions of a financial liability.

Fmancial liabilities, within the scope of FRS 139, are recognized in the statement of financial
position when, and only when, the Company becomes a party of the contractual provisions of
the financial instrument. Financial liabilities are classified as either financial labilities at fair
values through profit or loss or other financial liabilities.
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(k)

Financial liabilities (continued)

{1

(ii)

Financial Liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held
for trading and financial liabilities designated upon initial recognition as at fair value
through profit or loss.

Financial liabilities held for trading include derivatives entered into by the Company
that do not meet the hedge accounting criteria. Derivativc liabilities are initially
measured at fair value and subsequently stated at fair value, with any resultant gains
or losses recognized in profit or loss. Net gains or losses on derivatives include
exchange differences.

The Company has not designated any financial liabilities as at fair value through
profit or loss.

Other Ainancial liabilities

The Company’s other financial liabilities include trade payables, other payables and
loans and borrowings

Trade and other payables are recognised initially at fair value plus directly
attributable transaction costs and subsequently measured at amortised cost using the
effective interest method.

Payables are classified as current liabilities unless the Company has an unconditional
right to defer settlement of the liability for at least 12 months after the reporting date.

Loans and borrowings are recognized initially at fair value, net of transaetion costs
ineurred, and subsequently measured at amortised cost using the effective interest
method. Borrowings are classified as current liabilities unless the group has an
unconditional right to defer settlement or the liability for at least 12 months afier the
reporting date.

For other financial liabilities, gains and losses are recognized in profit or loss when
the liabilities are derecopgnised, and through the amortization process.

A financial liability is derecognized when the obligation under the liability is extinguished.
When an existing financial liability is replaced by another form the same lender on
substantially different terms, or the terms of an existing liability are substantially modified,
such an exchange or modification is treated as a derecognition of the original lability and the
recognition o a new liability, and the difference in the respeetive earrying amounts is
recognized in profit or loss.
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(m)

(n)

Borrowing costs

Borrowing costs are capitalised as part of the cost of a qualifying asset if they are directly
attributable to the acquisition, construction or production of that asset. Capitalisation of
bomrowing costs commences when the activities to prepare the asset for its intended use or
sale are in progress and the expenditures and borrowing costs are ineurred. Borrowing costs
are capitalised until the assets are substantially completed for their intended use or sale.

All other borrowing costs are recognised in profit or loss in the period they are incurred.
Borrowing costs consist of interest and other costs that the Company incurred in connection
with the borrowing of funds.

Share capital

An equity instrument is any contract that evidences a rcsidual interest in the assets of the
Company after deducting all of its liabilities. Ordinary shares .and redeemable preference
shares with diseretionary dividends which are redeemable at the discretion of the Company
are classified as equity.

Ordinary shares are recorded at the proceeds received, net of directly attributable incremental
transaction costs. Ordinary shares are classified as equity. Dividends on ordinary shares are
reeognised in equity in the pertod/year in which they are deelared.

Income Tax

Income tax on the profit or loss for the financial period/year comprises current and deferred
tax. Current tax is the expeeted amount of income taxes payable in respect of the taxable

profit for the financial period/year and is measured using the tax rates that have been enaeted
at the reporting date.

Deferred tax is provided for, using the liability method, on temporary differences at the
reporting date between the tax bases of assets and Habilities and their carrying amounts in the
financial statements. In principle, deferred tax liabilities are recognised for all taxable
temporary differences and deferred tax assets are recognised for all deduetible temporary
differences, unused tax losses and unused tax credits to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences, unused tax
losses and unused tax credits can be utilised. Deferred tax is not recogniscd if the temporary
difference arises from goodwill or negative goodwill or from the initial recognition of an asset
or liability in a transaction which is not a business combination and at the time of the
transaction, affects neither accounting profit nor taxable profit.

Deferred tax is measured at the tax rates that are expected to apply in the period/year when
the asset is realised or the liability is settled, based on tax rates that have been enacted or
substantively enacted at the reporting date. Deferred tax is recognised in the profit or loss,
except when it arises from a transaction whieh is recognised directly in equity, or when it
arises from a business combination that is an acquisition, in which case the deferred tax is
included in the resulting goodwill or negative goodwill.
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(0)

(p)

)

Revenue recognition

Revenue from sales of properties is accounted for by the stage of eompletion method as
described in Note 5.1(f).

Revenue from construetion contract is accounted for by percentage of completion method as
described in Note 5.1(g).

Rental income is recognised upon on an accrual basis and parking fee is recognised based on
a receipt basis.

Interest income is recognised on a time proportion basis.

Distribution of income from marketable securities is recognised when the right to receive
payment is established.

Impairment of non-financial assets

At each reporting date, the Company reviews the earrying amount of its assets to determine
whether there is any indication of impairment. If any such indication exists, impairment is
measured by comparing the carrying values of the assets with their recoverable amounts.
Recoverable amount is the higher of net selling price and value in used, which is measured by
reference to discounted future eash flows.

An impairment loss is recognised as an expense in profit or loss immediately. Reversal of
impairment losses reeognised in prior years is reeorded when the impairment losses
recognised for the asset no longer exist or have decreased.

Impairment of assets

The Company assess at each reporting date whcther there is any objective evidence that a
financial asset is impaired.

To determine whether there is objective evidence that an impairment loss on financial assets
has been ineurred, the Company consider factors such as the probability of insolvency or
significant financial difficulties of the receivable and default or significant delay in payments.
For certain categories of financial assets, such as trade receivables, assets that are assessed not
to be impaired individually are subsequently assessed for impairment on a colleetive basis
based on similar risk characteristics. Objective evidence of impairment for a portfolio of
receivables could include the Company's past experience of collecting payments, an inerease
in the number of delayed payments in the portfolio past the average eredit period and

observable changes in national or local economic conditions that correlate with defaults on
recetvables.
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(q)

)

Impairment of assets (continued)

If any such evidence exists, the amount of impairment loss is measured as the difference
between the asset's carrying amount and the present value of estimated future cash flows
discounted at the financial asset's original effective interest rate. The impairment loss is
recognised in profit or loss.

The carrying amount of the financial asset is reduced by the impairment loss directly for all
finaneial assets with the exception of trade receivables, where the carrying amount is reduced
through the use of an allowance account. When a trade receivable becomes uncollectible, it is
written off against the allowance account.

If in a subsequent period, the amount of the impairment loss decreases and the decrease can
be related objectively to an event occuring after the impairment was recognised, the
previously recognised impairment loss is reversed to the extent that the carrying amount of
the asset does not exceed its amortised cost at the reversal date. The amount of reversal is
recognised in profit or loss.

Employee benefits

{0) Short term benefits

Wages, salaries, bonuses and social security coniributions are recognised as an
expense in the financial year in which the associated services are rendered by
employees of the Company. Short term accumulating compensated absenees such as
paid annual leave and short term non-accumulating compensated absences such as
sick leave are recognised when the absences occur.

(i) Defined contribution plans

The Company’s contributions to the defined contribution plans, known as Employees

Provident Fund (“"EPF”) are charged to profit or loss in the financial period/year to
which they relate.

23

318



TAMBUN INDAH LAND BERHAD

Company No.: §10446-U

14,

ACCOUNTANTS’ REPORT

UHY

(COMPANY NO.: 810446-U)
Accountants’ Report

5.2

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

Estimates and judgements are continually evaluated by the Directors and are based on historical
cxperience and other factors, including expectations of future events that are believed to be reasonable
under the circumstances.

The Company makes estimates and assumptions concemning the future. The resulting accounting
estimates will, by definition, rarely equal the related actual results. The estimates and assumptions
that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year are outlined below.

(f) Income taxes

Signifieant judgement is required in determining capital allowances, deductibility of certain
expenses and the chargeability of certain income during the estimation of the provision for
income taxes. In determining the tax treatment, the Dircctors have relied upon industry practice
and experts opinion. Where the final tax outcome of these matters is different from the amounts
that were initially recorded, such differences will impact the incomc tax and deferred tax
provisions in the period in which such determination is made.

(ii) Property development

The Company recognises property development profits by reference to the stage of completion of
the development activity at the reporting date. The stage of completion is determined based on
the proportion that the property development costs incurred to date bear to the estimated total
costs for the property development. Where it is probable that total property development costs of
a development phase will exceed total property dcvelopment revenue of the development phase,
the cxpected loss on the development phase is recognised as an expense immediately.

Significant judgement is requircd in the estimation of total property development costs. Where
the actual total property development costs is different from the estimated total property

development costs, such difference will impact the property development profits/(losses)
recopnised.

(iii) Allowance for doubtful debts

The Company recognises an allowance for doubtful debts when there is objective evidence that

the Company will not be able to collect all amounts due according to the original terms of
receivables.

Significant judgement is required in the assessment of the recoverability of receivables. To the
extent that actual recoveries deviate from management's estimates, such variances may have a

material impact on the income statement. Based on management's assessment, management
believes that no allowance for doubtful debts is required.
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6.0 AUDITED FINANCIAL STATEMENTS

There are no audited consolidated financial statements for the financial years ended 31 December
2007 to 31 December 2009 and six months financial period ended 30 June 2010 being prepared for
Tambun Indah Group as Tambun Indah Group will exist only upon the completton of the Acquisitions
as mentioned in section 2.3. For the purpose of this report, the summarised audited financial
statements of the individual companies in the Group are shown In section 7 to section 23.
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7.0 FINANCIAL STATEMENTS OF CENDERAMAN
7.1 STATEMENTS OF FINANCIAL POSITION

The statements of financial position based on its audited financial staternents as at 31 December 2008,
31 December 2009 and 30 June 2010 are as follows:

<—— 31 December ——» 30 June
2008 2009 2010
NOTE RM*000 RM’000 RM*000
CURRENT ASSETS
Property development costs 7.5.1 0 2,713 3,555
Non-trade receivable 0 # 0
Fixed deposit with a licensed bank  7.52 1,006 206 0
Bank balances 184 75 377
1,190 2,994 3,932
CURRENT LIABILITIES
Payables 7.5.3 1 1,801 2,800
Income tax payable 0 1 0
1 1,802 2,800
NET CURRENT ASSETS 1,189 1,192 1,132
1,189 1,192 1,132
SHARE CAPITAL 7.5.4 1,200 1,200 1,200
ACCUMULATED LOSSES 11y (%) (68)
1,189 1,192 1,132
Denores

# - represent amount less than RM1,000
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7.0 FINANCIAL STATEMENTS OF CENDERAMAN (CONTINUED)
7.2 STATEMENTS OF COMPREHENSIVE INCOME

The statements of eomprehensive income based on its audited finaneial statements for the financial
period from 24 December 2007 (Date of Incorporation) to 31 December 2008, for the financial year
ended 31 Deeember 2009 and six months finaneial period ended 30 Jone 2009 and 30 June 2010 are

as follows:
FPE/FYE
«— 31 December —» <«— TPE 30 June —»
2008 2009 2009 2010
NOTE RM’000 RM*000 RM’000 RM’000
(Unaudited)
Revenue 0 0 0 0
Cost of sales 0 0 0 0
Gross profit 0 0 0 0
Other operating income 6 10 8 0
Administrative expenses an (5) 3) (60)
(LOSS)/PROFIT
BEFORE TAX 7.5.5 (11) 5 5 (60)
Tax expense 7.5.6 0 (2) () #
(LOSS)YPROFIT FOR
THE FINANCIAL
PERIOD/YEAR (11) 3 3 (60)
(Loss)/Eamings per share:
Gross (semn) (0.92) 042 0.42 (5.00)
Net (sen) (0.92) 0.25 0.25 (5.00)
Gross profit margin (%) 0.00 0.00 0.00 0.00
Pre-tax profit margin (%) 0.00 0.00 0.00 0.00
(LBIDTA)/(EBIDTA) an 5 5 (60)
Effective tax rate (%) 0.00 240.00 20.00 0.00
Trade reeeivables’ turover
pertods (months) 0.00 0.00 0.00 0.00
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FINANCIAL STATEMENTS OF CENDERAMAN (CONTINUED)

STATEMENTS OF COMPREHENSIVE INCOME (CONTINUED)

Trade payables’ tumover
periods (months}

<+— 31 December —>
2008
RINM000

0.00

FPE/FYE

STATEMENTS OF CHANGES IN EQUITY

2009
RNO00

0.00

<+—— FPE 30 June —»

2009
RM’000
{(Unaudited)

0.00

2010
RM’000

0.00

The statements of changes in equity based on its audited financial statements of for the financial
period from 24 December 2007 (Date of incorporation) to 31 December 2008, for the financial year
ended 3! December 2009 and six months financial period ended 30 June 2009 and 30 June 2010 are

as follows:

At 24 December 2007
Issuance of shares

Loss for the financial period
At 31 December 2008

Profit for the financijal year
At 3] December 2009

At 1 Janvary 2009

Profit for the financial period
At 30 Junc 2009 (Unaudited)
At 1 January 2010

Loss for the finaneial period

At 30 June 2010

Denotes
*_ represent RM2

NOTE

71.5.4

Share capital  Accumulated losses Total
RIV’000 RIV’000  RM’000
* 0 *
1,200 0 1,200

0 (11) 11)
1,200 (1 1,189
0 3 - 3
1,200 (8) 1,192
1,200 (11) 1,189
0 3 3
1,200 (8) 1,192
1,200 &) 1,192

0 (60) (60)
1,200 (68) 1,132
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7.0
74

FINANCIAL STATEMENTS OF CENDERAMAN (CONTINUED)
STATEMENTS OF CASH FLOWS

The statements of cash flows based on its audited financial statements for the financial period from 24
December 2007 (Date of incorporation) to 31 December 2008, financial year ended 31 December
2009 and six months financial periods ended 30 June 2009 and 30 June 2010 are as follows:

FPE/FYE
“4— 31 December — *——— FPE 30 June——»
2008 2009 2009 2010
RM’000  RM’000 RM’000 RM*000
{Unaudited)
CASH FLOW FROM OPERATING
ACTIVITIES
(L oss)/Profit before tax (1) 5 5 60
Adjustment for:
Interest ineome (6) (10) ~(8) 0
Operating loss before working capital
changes (17 (5) 3) (60)
Receivable and deposit 0 0 (233) #
Payables 1 1,800 # 999
Property development eosts 0 (2,713) (3) (841)
Cash generated from operations (16) (918) (239) 98
Interest received 6 10 t 0
Tax paid 0 (1) 0 (1)
Net cash flow from operating activities (10) (509) (231) 97
CASH FLOW FROM FINANCING
ACTIVITY
Proceeds from issuance of shares 1,200 0 1,189 0
NET CHANGE IN CASH AND CASH
EQUIVALENTS 1,190 (509) (232) 97
CASH AND CASH EQUIVALENTS
AT BEGINNING OF THE DATE
OFINCORPORATION/
FINANCIAL YEAR/PERIOD * 1,190 1,189 280
CASH AND CASH EQUIVALENTS
AT END OF THE FINANCIAL
YEAR/PERIOD 1,190 281 958 377
Represented by:
Fixed deposit with a licensed bank 0
(Note 7.5.2) 1,006 206 204
Bank balances 184 75 754 377
1,190 281 958 377
Denotes

* - represent RM2

# - represent amount less than RMI,000
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7.5 NOTES TO THE FINANCIAL STATEMENTS OF CENDERAMAN

7.5.1 PROPERTY DEVELOPMENT COSTS

31 December 30 June
2009 2010
RM*000 RM’000
At ] January

- Freehold land 0 2,329
- Development costs 0 384
0 2,713

Add: Costs incurred during the financial year/period
- Freehold land 2329 0
- Development costs 384 842
2,713 842
At 31 December/30 June 2,713 3,555

7.5.2 FIXED DEPOSIT WITH A LICENSED BANK (31.12.2009 ONLY)

The effective interest rate for the fixed deposit with & licensed bank was at the rate of 2.00% per
annum. The short-term deposit is maturing in July 2010.

7.5.3 PAYABLES

4— 31 December —» 30 June

2008 2009 2010

RNM’000 RN*000 RM*000

Amount owing to shareholders 0 1,800 2,800
Accrual i 1 0
i 1,801 2,800

The amount owing to shareholders is unsecured, non-interest bearing and repayable on demand.
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7.5 NOTES TO THE FINANCIAL STATEMENTS OF CENDERAMAN (CONTINUED)

7.5.4 SHARE CAPITAL

<+— 31 December —* 30 June
2008 2009 2010
RM’000 RM000 RM?*000
Authorised
Ordinary shares of RM] each
At 24 December 2007/1 January 100 5,000 5,000
Created during the financial period 4,900 0 0
At 31 December/30 June 5,000 5,000 5,000
Issued and fully paid
Ordinary shares of RM1 each
At 24 December 2007/1 January * 1,200 1,200
Issued during the financial period, at par 1,200 0 0
At 31 December/30 June 1,200 1,200 1,200
Denotes
* - represent RM2
7.5.5 (LOSSYPROFIT BEFORE TAX
FPE/FYE
«— 31 December —» +— FPE 30 June —»
2008 2009 2009 2010
RM000 RM’000 RM*000 RM000
(Unaudited)
(Loss)/Profit before tax is arrived
at after charging;:
Audit fee 1 1 0 1
and crediting:
Interest income 6 10 8 0
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7.5 NOTES TO THE FINANCIAL STATEMENTS OF CENDERAMAN (CONTINUED)

7.5.6 TAXEXPENSE

FPE/FYE
<— 31 December —»  4+—— FPE 30 June—*
2008 2009 2009 2010
RM*000 RM*000 RM’000 RM’000
(Unaudited)
The major components of the tax
expense are:
Current tax expense based on profit
for the year 0 1 2 0
Underprovision of taxation in respect
of prior period 0 1 0 #
0 2 #
Reconciliation of tax expense and
accounting (loss)/profit:
Accounting (loss)/profit before
taxation (11) 5 5 (60)
Tax at the applicable tax rate of
(2008: 26%, 2009: 25%, 2010:
25%) 3) 1 1 {15)
Tax effeet of expenses not deductible
for tax purpose 3 # I #
Different tax rate for first
RM500,000 of chargeable income 0 #) {#) 0
Deferted tax assets not recognised
during the financial period 0 0 0 15

Underprovision of taxation in respect
of prior period
Tax expense for the year/period 0 2 2 #

=
—
o=
3k

Denotes
# - represent amount less than RM1,000

7.5.7 DEFERRED TAX ASSET (30.6.2010 ONLY)

The estimated amount of net deferred tax assets calculated at the applicable tax rate, which are not
recognised in the financial statements are as follows:

RM*000
Unabsorbed tax losses 15
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7.5

758

NOTES TO THE FINANCIAL STATEMENTS OF CENDERAMAN (CONTINUED)
FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company is exposed to financial risks arising from their operations and the use of financial
instruments. The key financial risks include credit risk and liquidity risk.

The Board of Directors reviews and agrees policies and procedures for the management of these risks,
which are executed by the Managing Director and Executive Directors.

It is, and has been throughout the current and previous financial year, the Company's policy that no
derivatives shall be undertaken except for the use as hedging instruments where appropriate and cost-

efficient. The Company does not apply hedge accounting.

The following sections provide details regarding the Company's exposure to the above-mentioned
financial risks and the objectives, policies and processes for the management of these risks.

Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments should a counterparty
default on its obligations. For financial assets such as cash and bank balances, the Company minimise
credit risk by dealing exclusively with high credit rating counterparties.

Liquidity risk

The Company practices prudent liquidity risk management to minimise the mismatch of financial
assets and liabilities and to maintain sufficient liquidity and cash flow at all times.

Analysis of financial instrument by remaining contractual maturity

The table below summarises the maturity profile of the Company's liability at the reporting date based on
contractual undiscounted repayment obligations.

30 June 2010
RM’000

On demand or
within one year

Financial liability

Payables 2,800

Total undiscounted financial liability 2,800
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1.3

7.5.9

7.3.10

NOTES TO THE FINANCIAL STATEMENTS OF CENDERAMAN (CONTINUED)
FINANCIAL INSTRUNMENTS
Financial assets

The Company's principal financial assets are bank balances, fixed deposits with a licensed bank and
non-trade receivable.

The accounting policies applicable to the major financial assets are as disclosed in Note 5.1 to the
financial statements.

Financial liabilities and equity instruments

Debts and equity instruments are classified as either liabilities or equity in accordance with the
substance of the contractual arrangement.

Equity instruments are reeorded at the amount of the proceeds received.

The Company's principal financial liabilities are amount owing to shareholders and accrual.

Fair values

The following financial instrument is not carried at fair value and the carrying amount is reasonable
approximation of fair value:

ote
Payables 7.5.3

The carrying amount of the financial liability is reasonable approximation of fair value due to its
short-term nature.

CAPITAL MANAGEMENT

The primary objective of the Company's capital management is to ensure that it maintains a strong

credit rating and healthy capital ratios in order to support its business and maximise shareholder
value.

The Company manages its capital structure and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust the capital strueture, the Company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares. No changes
were made in the objective, policies or processes during the financial period ended 30 June 2010 and
financial year ended 31 December 2009. As at the respective reporting dates, the Company did not
have any debt. As such, no gearing ratio was presented.
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8.0

8.1

FINANCIAL STATEMENTS OF DENMAS

. STATEMENTS ON FINANCIAL POSITION

The statement of financial position based on its audited financial statements as at 31 December 2007,

31 Deeember 2008, 31 December 2009 and 30 June 2010 are as follows:

NON CURRENT ASSET
Property, plant and
equipment

CURRENT ASSETS
Reeeivable
Marketable securities

Tax recoverable
Fixed deposits with licensed
banks

Bank balances

CURRENT LIABILITIES
Payable
Income tax payable

NET CURRENT ASSETS

SHARE CAPITAL

RETAINED PROFITS/
(ACCUMULATED
LOSSES)

Dencotes

# -represent amount less than RM1,000

NOTE

8.5.1

852
853

8.5.4

8.5.5

8.56

+—— 31 Deecember —» 30 June
2007 2008 2009 2010
RM*000 RM*000 RM000 RIM’000
0 0 0 394
0 0 0 2,716
635 0 0 0
91 91 # 0
0 644 658 664
128 47 131 351
854 782 789 3,731
1 1 # 3,348
t] 0 0 #
1 1 # 3,348
853 781 789 383
853 781 789 777
800 800 800 800
53 (19) (an (23)
853 781 789 777
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8.0

82

FINANCIAL STATEMENTS OF DENMAS (CONTINUED)

STATEMENTS OF COMPREHENSIVE INCOME

The statements of eomprehensive ineome based on its audited finaneial statements for the finaneial
years ended 31 Deeember 2007, 31 Deeember 2008, 31 December 2009 and six months finaneial
period ended 30 June 2009 and 30 June 2010 are as follows:

+—— FYE 31 December ———» «4—— FPE30 June —»

2007 2008 2009 2009 2010
NOTE RM*000 RM’000 RM*000 RM’000 RM*000
(Unaudited)
Revenue 8.5.7 0 0 0 0 407
Cost of sales 0 0 0 0 (392)
Gross profit 0 0 0 0 15
Other operating

income 17 19 15 8 6
Administrative

expenses (8) (91) G)] 3) (32
PROFIT/(LOSS)

BEFORE TAX 8.5.8 9 (72) 11 5 (11
Tax expense 359 0 0 3) (2) (1)
PROFIT/QLOSS)

AFTER TAX 9 (72) 8 3 (12)
Eamings/(Loss) per share :
Gross (sen) 1.13 (9.00) 1.38 0.63 (1.38)
Net (sen) 1.13 (9.00) 1.00 0.38 (1.50)
Gross profit margin (%) 0.00 0.00 0.00 0.00 3.69
Pre-tax profit/(loss) margin (%) 0.00 0.00 0.00 0.00 (2.70)
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8.0

8.2

FINANCIAL STATEMENTS OF DENMAS (CONTINUED)

STATEMENTS OF COMPREHENSIVE INCOME (CONTINUED)

+— FYE 31 December ——»

2007 2008 2009
RM?000 RM’000 RIVM’000

EBIDTA/{LBIDTA) 9 (72) 11
Effeetive tax rate {%) 0.00 0.00 27.27

Trade reecivables’ tumover
periods {months) 0.00 0.00 0.00

Trade payables’ tumover
periods (months) 0.00 0.00 0.00

<4—— FPE 30 Jupe —»
2009 2010
RM’000 RIV’000
(Unaudited)
5 10
40.00 (9.09)
0.00 40.04
0.00 35.92



Company No.: 810446-1J

14. ACCOUNTANTS’ REPORT

UHY

TAMBUN INDAH LAND BERHAD
(COMPANY NO.: 810446-U)
Accountanis ' Report

8.0 FINANCIAL STATEMENTS OF DENMAS (CONTINUED)
8.3 STATEMENTS OF CHANGES IN EQUITY
The statements of changes in equity based on its audited financial statements for the financial years

ended 31 December 2007, 31 Deeember 2008, 31 December 2009 and six months financial period
ended 30 June 2009 and 30 June 2010 are as follows:

Distributable
Retained
Profits/
Share (Accumulated
capital loss) Total
RM*000 RM'000  RM’000
At 1 January 2007 800 44 844
Profit for the financial year 0 9 9
At 31 December 2007 800 53 853
Loss for the financial year 0 (72) (72)
At 31 December 2008 800 (19) 781
Profit for the financial year 0 8 8
At 31 December 2009 300 (11 789
At 1 January 2009 800 (19) 781
Profit for the financial period 0 3 3
At 30 June 2009 (Unaudited) 800 (16) 784
At 1 January 2010 300 (11) 789
Loss for the financial period 0 (12) (12)
At 30 June 2010 800 (23) 777
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8.0

84

FINANCIAL STATEMENTS OF DENMAS (CONTINUED)

STATEMENTS OF CASH FLOWS

The statements of cash flows based on its audited financial statements for the financial years ended 31
December 2007, 31 December 2008 and 31 Decembcr 2009 and six months financial period ended 30
June 2009 and 30 June 2010 are as follows:

+— FYE 31 December —» <+—— FPE 30 June —»

2007 2008 2009 2009 2010
RM*000 RM’000 RM’000 RM’000 RM’000
(Unaudited)
CASH FLOW FROM
OPERATING ACTIVITIES
Profit/(Loss) before tax 9 (72) 11 5 an
Adjustments for:
Depreciation 0 0 0 0 21
Property, plant and equipment
written off 2 0 0 0 0
Distribution of income from
marketable securities (15) (15) 0 0 0
Interest income (2) 4) (15) &) (6)
Operating (loss)/profit before
working capital changes (6) (91) 4) 3) 4
Receivable 0 0 0 # (2,716)
Payables (18) # 0 0 3,347
@4 @1 @) 3) 635
Interest received 2 4 15 8 6
Tax refund 0 0 90 89 0
Tax paid 0 0 3) 0 #
Net cash flow from operating
activities (22) (87) 98 94 641
CASH FLOW FROM
INVESTING ACTIVITIES
Distribution of income from
marketable securities 15 15 0 0 0
Proceeds from disposal of
marketable securities 350 635 0 0 0
Purchase of marketable
securities (413 0 0 0 0
Purchase of property, plant
and equipment 0 0 0 0 (415)
Net cash flow from investing
activities (50) 650 0 0 (415)
39
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8.0

84

FINANCIAL STATEMENTS OF DENMAS (CONTINUED)
STATEMENTS OF CASH FLOWS (CONTINUED)

“+— FYE 31 December ——* <—— ¥PE 30 June —>

2007 2008 2009 2009 2010
RM*000 RM’000 RM*000 RM’000 RM’000
(Unaudited)
NET CHANGE IN CASH
AND CASH
EQUIVALENTS (72) 563 - 98 94 226
CASH AND CASH
EQUIVALENTS AT
BEGINNING OF THE
FINANCIAL YEAR/
PERIOD 200 128 691 691 789
CASH AND CASH
EQUIVALENTS AT
END OF THE
FINANCIAL YEAR/
PERIOD 128 691 789 785 1,015
Represented by:
Bank balances 128 47 131 133 351
Fixed deposits with a
licensed bank (Note 8.5.4) 0 644 658 652 664
128 691 789 785 1,015
Denotes

# -represent amount less than RM1,000



Company No.: 810446-U

14, ACCOUNTANTS® REFORT

TAMBUN INDAH LAND BERHAD -——y
(COMPANY NO.: 810446-U)
Accountanis ' Repart

8.5 NOTES TO THE FINANCIAL STATEMENTS OF DENMAS

8.5.1 PROPERTY,PLANT AND EQUIPMENT

Officc Motor
Computers Equiment Vehicle Total
RM’000 RM*000 RM’000 RM’000
At cost
At 1 January 2010 0 0 0 0
Addition 11 3 401 415
At 30 June 2010 11 3 401 415
Accumulated
depreciation
At 1 January 2010 0 0 0
Current charge 1 # 20 21
At 30 June 2010 1 # 20 21
Net hook value
At 30 June 2010 10 3 381 394
8.52 RECEIVABLE (30.6.2010 ONLY)
RM’000
Amount owing by a related party
- trade 2,444
- retention sum 272
2,716

The amount owing by a related party is unsecured, non-interest bearing and repayable on demand.

The related party is company incorporated in Malaysia in whieh the Directors have significant and
controlling finaneial interests.

8.53 MARKETABLE SECURITIES (31.12.2007 ONLY)

RM’000
Al cost
Units trust quoted in Malaysia 635
At market value
Units trust quoted in Malaysia 635
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8.5 NOTES TO THE FINANCIAL STATEMENTS OF DENMAS (CONTINUED)
8.5.4 FIXED DEPOSITS WITH LICENSED BANKS

The effective interest rates for the fixed deposits with a licensed bank at the rate of 2.25%
(31.12,2009: 2.00%) per annum. The fixed deposits are maturing in July 2010.

8.5.5 PAYABLES

<«——— 31 December ——» 30 June
2007 2008 2009 2010
RM’000 RM*000 RM000 RM?000
Trade payables 0 0 0 38
Amount owing to customers 0 0 0 2,309
Amount owing to sharcholders 0 0 0 1,000
Accruals 1 1 1 1
1 1 1 3,348
The amount owing to customers
are represented by:
Construction contract costs 397
Attributable profits 14
406
Progress billings (2,715)
(2,309)
Represented by:
Amount owing to customers 2,300

Trade payables are retention sum on contracts.

The amount owing to shareholders is unsecured, non-interest bearing and repayable on demand.

8.5.6 SHARE CAPITAL

“— 31 December ——» 30 June
2007 2008 2009 2010
RM’000 RM’000 RM*000 RM*000
Authorised
1,000,000 ordinary shares of
RM]1 each 1,000 1,000 1,000 1,000
Issued and fully paid
800,000 ordinary shares of
RMI] each 300 800 800 800
42

337



TAMBUN INDAH LAND BERHAD

Company No.: 810446-U |

14. ACCOUNTANTS’ REPORT

(COMPANY NO.: 810446-U)
Accountanis ' Repori

UHY

8.5

NOTES TO THE FINANCIAL STATEMENTS OF DENMAS (CONTINUED)

857 REVENUE

Revenue represents contract revenue recognised to date based on percentage of complction methods.

8.5.8 PROFIT/(LOSS) BEFORE TAX

Profit/(Loss} before tax is
arrived at after charging:

Audit fee
- current year
- underprovision in respect
of prior years
Depreciation
Property, plant and
equipment written off

and crediting:
Distribution of income
from marketable

securities
Interest income

Denotes

+— FYE 31 Deecember —» “+—— FPE 30 June —»

2007 2008 2009 2009 2010

RM’000 RM’000 RM*000 RM?000 RM’000
(Unaudited)

# # # 0 1
# 0 0 0

0 0 0 0 21

2 0 0 0 0

15 15 0 0 0

2 4 15 8 6

# -represent amount less than RMI,000
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85 NOTES TO THE FINANCJIAL STATEMENTS OF DENMAS (CONTINUED)

8.59 TAXEXPENSE

The major components
of tax expense are:

Current tax expense
based on profit for the
year/period

Overprovision of tax
expense in respeet of
prior period

2007
RV’ 000

2008
RV’ 000

2009
RIM000

o
o

2009
RM’000
(Unaudited)

o

+— FYE 31 Decemhber ———» <«+—— FPE 30 June —»

2010
RM*000

(#,

Reeonciliation of tax
expcnse and
accounting
profit/(loss):

Accounting profit/(loss)
before taxation

(72) 11

(1)

Tax at the applicable
tax rate of
(2007:27%, 2008:
26%, 2009: 25%,
2010: 25%)

Tax effect of:

- expenses not
deductible for tax
purposes

- income not subject to
tax

- different tax rate for
the first RM500,000
of chargeable
incoine

Overprovision of tax
expense in respect of
prior financial period

(4)

(19) 3

4 0

(N

(3)
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85  NOTES TO THE FINANCIAL STATEMENTS OF DENMAS (CONTINUED)
859 TAXEXPENSE (CONTINUED)

+— FYE 31 December —» <—— FPE 30 June —»

2007 2008 2009 2009 2010
RM*000 RM000 RM’000 RM’000 RM’000
(Unaudited)
Utilisation of
previously
unrecognised
deferred tax
assets 0 0 0 0 (D
Deferred tax assets
not recognised
during the year 0 21 0 0 0
Permanent loss not
recognised
during
the year # 0 0 0 0
Tax expense for the
year/period 0 0 3 2 ]
Denotes

# -represent amoun! less than RM1,000

8.5.10 DEFERRED TAX ASSETS

The estimated amounts of net deferred tax assets calculated at the applicable tax rate, which are not
recognised in the financial statements are as follows:

+—— FYE 31 December > « FPE 30 June —»
2007 2008 2009 2009 2010
RM*000 RM’000 RM’000 RM*000 RM’000
(Unaudited)
Subject to
income tax:
Property, plant
and equipment 2 1 1 1 1
Unabsorbed tax
losses 62 60 60 60 60
64 61 61 61 61
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NOTES TO THE FINANCIAL STATEMENTS OF DENMAS (CONTINUED)

8.5.11 SIGNIFICANT RELATED PARTY TRANSACTION

<+—— FPE 30 June —»

2009 2010
RM’000 RM’000
(Unaudited)
Progress elaims eharged to Zipac Development Sdn. Bhd. 0 2,715

8.5.12 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company is exposed to financial risks arising from their operations and the use of financial
instruments. The key financial risks include interest rate risk, credit risk and liquidity risk.

The Board of Directors reviews and agrees policies and procedures for the management of these risks,
which are executed by the Managing Director and Executive Directors.

1t is, and has been throughout the current and previous financial period/year, the Company's policy
that no derivatives shall be undertaken except for the use as hedging instruments where appropriate
and cost-efficient. The Company does not apply hedge accounting.

The following sections provide details regarding the Company's exposure to the above-mentioncd
financial risks and the objectives, policies and processes for the management of these risks.

Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments should a counterparty
default on its obligations. The Company's exposure to credit risk arises primarily from amount owing
by a related party. For other financial assets, cash and bank balances, the Company minimise credit
risk by dealing exclusively with high credit rating counterparties.

The Company's objective is to seek continual revenue growth while minimising losses incurred due to
increased credit risk exposure.

Liquidity risk

The Company practices prudent liquidity risk management to minimise the mismateh of financial
assets and liabilities and to maintain sufficient liquidity and cash flow at all times.
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8.5

8.5.12

8.5.13

NOTES TO THE FINANCIAL STATEMENTS OF DENMAS (CONTINUED)
FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)
Liquidity risk (Continued)

Analysis of financial instruments by remaining contractual maturities

The table below summarises the maturity profile of the Company's liability at the reporting date based
on contraetual undiscounted repayment obligations.

30 June 2010
RM’000

On demand or

witbin one year

Financial liability

Payables 3,348
Total undiscounted financial liability 3,348
FINANCIAL INSTRUMENTS

Financial assets

The Company’s principal financial assets are bank balances, fixed deposits with a licensed bank and
amount owing by a relatcd party.

The accounting policies applicable to the major financial assets are as disclosed in Note 5.1 to the
financial statements.

Financial liabilities and equity instruments

Debts and equity instruments are classified as either liabilities or equity in accordance with the
substanee of the contraetual arrangement.

Equity instruments are recorded at the amount of the proceeds received.

The Company's principal financial liabilities are trade payables, amount owing to shareholders and
accruals.
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8.5.13

8.5.14

NOTES TO THE FINANCIAL STATEMENTS OF DENMAS (CONTINUED)
FINANCIAL INSTRUMENTS (CONTINUED)
Fair values

Financial instruments that are not carried at fair value and whose carrying amounts are
reasonable approximation of fair value

The following are classes of financial instruments that are not carried at fair value and whose carrying
amounts are reasonable approximation of fair value:

Note
Reeeivables 8.5.2
Payables 8.55

The carrying amounts of these financial assets and liabilities are reasonable approximation of fair
values due to their short-term nature.

CAPITAL MANAGEMENT

The primary objective of the Company's capital management is to ensure that 1t maintains a strong

credit rating and healthy capital ratios in order to support its business and maximise shareholder
value.

The Company manages its capital structure and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholders, rcturn capital to shareholders or issue new shares. No changes
werc made in the objectives, policies or processes during the financial period ended 30 June 2010 and
financial year cnded 31 December 2009. As at the respective reporting date, the Company did not
have any debt. As such, no gearing ratio was presented.
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9.0 FINANCIAL STATEMENTS OF DENMAS DEVELOPMENT
9.1 STATEMENTS OF FINANCIAL POSITION

The statements of financial position based on its audited financial statements as at 31 December 2009
and 30 June 2010 are as follows:

31 December 30 June
2009 2010
NOTE RM000 RM000
NON-CURRENT ASSET
Land held for property development 9.5.1 0 5,286
CURRENT ASSETS
Receivables 500 0
Bank balance 4,494 106
4,994 106
CURRENT LIABILITY
Payables 9.52 4,750 5,151
NET CURRENT ASSETS 244 (5,045
244 241
SHARE CAPITAL 9.5.3 250 250
ACCUMULATED LOSSES {6) (9)
244 241
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9.0  FINANCIAL STATEMENTS OF DENMAS DEVELOPMENT (CONTINUED)
9.2 STATEMENTS OF COMPREHENSIVE INCOME
The statements of comprehensive income based on its audited financial statements for the financial

period 9 September 2009 (Date of Incorporation) to 31 December 2009 and six months financial
period ended 30 June 2009 and 30 June 2010 are as follows:

FPE 31 December IPE 30 June
2009 2010
NOTE RM000 RM’000
Revenue 0 0
Administrative expenses (6) 3)
LOSS BEFORE TAX 954 ) (3
Tax expense 9.5.5 0 0
LOSS FOR THE FINANCIAL
PERIOD (6) 3)
Loss per share:
Gross (sen) (2.40) (1.20)
Net (sen) (2.40) (1.20)
Gross profit margin (%) 0.00 0.00
Pre-tax profit margin (%) 0.00 0.00
LBIDTA (6) 3)
Effective tax rate (%) 0.00 0.00
Trade receivables’ tumover periods (months) 0.00 0.00
Trade payables’ tumover periods (months) 0.00 0.00
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9.0

9.3

FINANCIAL STATEMENTS OF DENMAS DEVELOPMENT (CONTINUED)

STATEMENTS OF CHANGES IN EQUITY

The statements of changes in equity based on its audited financial statements for the financial period 9
September 2009 (Date of Incorporation) to 31 December 2005 and six months financial period ended

30 June 2010 are as follows:

At 9 September 2009

Issuance of shares
Loss for the financial period

At 31 December 2009/
At 1 January 2010

Loss for the financial period
At 30 June 2010

Denotes
* - represent RM2

NOTE
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9.5.3

Share Accumulated

capital losses Total
RM’000 RIVI*000 RM*000
* 0 ®
250 0 250

0 (6) 6)
250 (6) 244

0 3 3)

250 (%) 241
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9.0 FINANCIAL STATEMENTS OF DENMAS DEVELOPMENT (CONTINUED)

9.4 STATEMENTS OF CASH FLOWS
The statements of cash flows based on its audited financial statements for the financial pertod 9
September 2009 (Date of Incorporation) to 31 December 2009 and six months financial period ended

30 June 2010 are as follows:

FPE 31 December FPE 30 June

2009 2010
RM*000 RM*000
CASH FLOW FROM NON-OPERATING
ACTIVITIES
Loss before tax (6) 3)
Working eapital change:
Deposits (500) 500
Payables 4,750 401
Land held for property development 0 (5,286)
Net cash flow from non-operating activities 4244 (4,388)
CASH FLOW FROM FINANCING ACTIVITY
Proceeds from issuance of shares 250 0
NET CHANGE IN CASH AND CASH
EQUIVALENTS 4,494 (4,388)
CASH AND CASH EQUIVALENTS AT DATE
OF INCORPORATION/BEGINNING OF
THE FINANCIAL PERIOD * 4,494
CASH AND CASH EQUIVALENTS AT
END OF THE FINANCIAL PERIOD 4,494 106
Represented by:
Bank balance 4,494 106
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9.5 NOTES TO THE FINANCIAL STATEMENTS OF DENMAS DEVELOPMENT

9.5.1 LAND HELD FOR PROPERTY DEVELOPMENT (30.6.2010 ONLY)

RM’000
At cost

At 1 January
- frechold land 5,001
- development costs 285
5,286

9,52 PAYABLES
31 December 30 June
2009 2010
RM’000 RM*GO00
Accrual 0 1
Amount owing to a Director 0 400
Amount owing to shareholders 4,750 4,750
4,750 5,151

The amount owing to a Director and shareholders are non-trade in nature, unsecured, interest free and
repayable on demand.

9.53 SHARE CAPITAL

31 December 30 June
2009 2010
RM’000 RM’000
Autborised
500,000 ordinary shares of RM1 each 500 500
Issued and fully paid
Ordinary sharcs of RM1 eaech
At 9 September/] Januvary * 250
Issuance during the financial period, at par 250 0
At 31 December/30 June 250 250

Denotes
* - represent RM?2
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9.5 NOTES TO THE FINANCIAL STATEMENTS OF DENMAS DEVELOPMENT
(CONTINUED)

9.5.4 LOSS BEFORE TAX

FPE 31 December FPE 30 June

2010 2010
RM’000 RM’000
Loss before tax is arrived at after charging:
Audit fee # #

Denotes
# - Less than RM1,000

9.55 TAX EXPENSE

FPE 31 December FPE 30 June

2010 2010
RM*000 RM’000
Reconciliation of tax expense and accounting loss:
Accounting loss before tax (6} (3)
Tax at the applicable tax rate of 25% @) #H
Permanent loss not recognised during the financial
period 2 #
0 0
Denotes

# - Less than RM1,000

9.5.6 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company is exposed to financial risks arising from their operations and the use of financial
instruments. The key financial risks include credit risk and liquidity risk.

The Board of Directors reviews and agree policies and procedures for the management of these risks,
which are exeeuted by the Managing Director and Executive Directors.

It is, and has been throughout the current and previous financial period, the Company's policy that no
derivatives shall be undertaken except for the use as hedging instruments where appropriate and cost-
efficient. The Company does not apply hedge aceounting,

The following sections provide details regarding the Company's exposure to the above-mentioned
financial risks and the objectives, policies and processes for the management of these risks.
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9.5

NOTES TO THE FINANCIAL STATEMENTS OF DENMAS DEVELOPMENT
(CONTINUED)

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments should a counterparty
default on its obligations. The Company's exposure to credit risk arises primarily from trade receivables.
For other financial assets, cash and bank balances, the Company minimise credit risk by dealing
exclusively with high credit rating counterparties.

The Company's objective is to seek continual revenue growth while minimising losses incurred due to
increased credit risk exposure. Credit risk in the property development activity is negligible as sales
are to purchasers who obtain financing from financial institutions. As such, the credit risk has been
effectively transferred to the financial institutions as provided for in the sales and purchase
agreements. For those sales on cash basis which only forms an insignificant portion of sales amount,

credit risk is also negligible as titles will only be surrendered after full payments have been made.
This is the normal industry practice currently.

Liquidity risk

The Company practices prudent liquidity risk management to minimise the mismatch of financial
assets and liabilities and to maintain sufficient liquidity and cash flow at all times.

Analysis of financial instruments by remaining contractual maturities

The table below summarises the maturity profile of the Company's liability at the reporting date based
on contractual undiscounted repayment obligations.

30 June 2010
RM’000
On demand or
within one year

Financial liability
Payables 5,151
Total undiscounted financial liability 5,151
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9.5

9.5.7

9.5.8

NOTES TO THE FINANCIAL STATEMENTS OF DENMAS DEVELOPMENT
(CONTINUED)

FINANCIAL INSTRUMENTS
Financial assets
The Company's principal financial asset is bank balance.

The accounting policies applicable to the major financial assets are as disclosed in Note 5.1 to the
financial statements.

Financial liabilities and equity instruments

Debts and equity instruments are classified as either liabilities or equity in accordance with the
substance of the contractual arrangement.

Equity instruments are recorded at the amount of the proceeds reeeived.

The Company's prineipal financial liabilities are amount owing to a Director, amount owing to
shareholders and accrual.

Fair values

Financial instruments that are not carried at fair value and whose carrying amounts are reasonable
approximation of fair value

The following financial instrument is not carried at fair value and the carrying amount is reasonable
approximation of fair value:

Note
Payables 9.5.2

The carrying amount of the financial liability is reasonable approximation of fair values due to their
short-term nature.

CAPITAL MANAGEMENT

The primary objective of the Company's capital management is to ensure that it maintains a strong

credit rating and healthy capital ratios in order to support its business and maximise shareholder
value.

The Company manages its capital structure and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares. No changes
were made in the objeetive, policies or processes during the financial periods ended 30 June 2010 and

31 December 2009. As at the respective reporting date, the Company did not have any debt. As such,
no gearing ratio was presented.
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10.0 FINANCIAL STATEMENTS OF EPILAND
10.1 STATEMENTS OF FINANCIAL POSITION

The statements of financial position are based on its audited financial statement as at 31 December
2007, 31 December 2008, 31 Dccember 2009 and 30 June 2010:

44— 31 December——» 30 June
2007 2008 2009 2010
NOTE Rrwm000 RIMV?*000 RM’000 RM’000
NON-CURRENT ASSET
Property, plant and
equipment 10.5.1 11 8 6 3
CURRENT ASSETS
Inventories 10.5.2 429 230 230 230
Receivables and deposits 10.5.3 1,093 2 | 1
Marketable securities 10.5.4 620 0 0 0
Tax recoverable 0 69 0 0
Fixed deposit with a
licensed bank 10.5.5 214 350 B64 155
Bank balances 10.5.6 829 556 106 113
3,185 1,207 1,201 499
CURRENT
LIABILITIES
Payables 10.5.7 507 18 1 1
Income tax payable 157 0 2 0
664 18 3
NET CURRENT
ASSETS 2,521 1,189 1,198 498
2,532 1,197 1,204 503
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10.0 FINANCIAL STATEMENTS OF EPILAND (CONTINUED)

10.1 STATEMENTS OF FINANCIAL POSITION (CONTINUED)

NOTE
SHARE CAPITAL 10.5.8
RETAINED PROFITS
NON-CURRENT
LIABILITY
Deferred tax liability 10.5.9
Denotes

4+— 31 Deeember —» 30 June
2007 2008 2009 2010
RM®000 RM?000 RM’000 RM’000
250 250 250 250
2,280 046 954 252
2,530 1,196 1,204 502

2 1 # 1

2,532 1,197 1,204 503

# - represent amount less than RM1,000
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10.0

10.2

FINANCIAL STATEMENTS OF EPILAND (CONTINUED)

STATEMENTS OF COMPREHENSIVE INCOME

The statements of comprehensive income based on its audited financial statements for the financial
year ended 31 December 2007, 31 December 2008, 31 December 2009 and six months financial

periods ended 30 June 2009 and 30 June 2010 are as follows:

Revenne
Costs of sales
Gross profit

Other operating
income

Sales and
marketing cost

Administrative
expenses

PROFIT/(L.OSS}
BEFORE TAX

Tax (expense)
/income

PROFIT/(LOSS)
FOR THE
FINANCIAL
YEAR/
PERIOD

NOTE

10.5.10

10.5.11

10.5.12

+—— FYE 31 Deecember —» «+—— FPE 30 June —»

2007 2008 2009 2009 2010
RM’000 RM’000 RM*000 RM*C00 RM’000
(Unaudited)
1,603 265 0 0 0
(230) (199) 0 0 0
1,373 66 0 0 0
123 111 17 7 4
(1) 0 0 0 0
(32) (100) (10) (5) (6)
1,463 77 7 2 2)
(428) 189 1 (1) (#)
1,035 266 8 1 (2)
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10.0 FINANCIAL STATEMENTS OF EPILAND (CONTINUED)

10.2 STATEMENTS OF COMPREHENSIVE INCOME (CONTINUED)

«——— FYE 31 December ——» «+— FPE 30 June—»
2007 2008 2009 2009 2010
RM’000 RM’000 RM*000 RM000 RM’000
(Unaudited)
Eamings/(Loss) per share:
Gross (sen) 585.20 30.80 2.80 0.80 (0.80)
Net  (sen) 414.00 106.40 3.20 0.40 (0.80)
Gross profit margin (%) 85.65 2491 0.00 0.00 0.00
Pre-tax profit margin (%) 91.27 29.06 0.00 0.00 0.00
EBIDTA / (LBIDTA) 1,465 80 9 3 (1)
Effective tax rate (%) 23.10 16.88 42.86 0.50 1.00
Trade receivables’ tumover
periods (months) 797 0.00 0.00 0.00 0.00
Trade payables’ turnover
periods (months) 26.30 0.96 0.00 0.00 0.00

Denotes
# -represent amnount less than RM1,000



Company No.: 810446-U |

14. ACCOUNTANTS® REPORT

UHY

TAMBUN INDAH LAND BERHAD
(COMPANY NO.: 810446-U)
Aeccountants ' Report

10.0 FINANCIAL STATEMENTS OF EPILAND (CONTINUED)

103 STATEMENTS OF CHANGES IN EQUITY

The statements of changes in equity based on its audited financial statements for the financial years
ended 31 December 2007, 31 December 2008, 31 December 2009 and six months financial pertod
ended 30 June 2009 and 30 June 2010 are as follows:

Distributable
Share Retained

capital profits Total

NOTE RM’000 RM’000 RM’000

At 1 January 2007 250 6,545 6,795

Profit for the financial year 0 1,035 1,035
Interim dividends 10.5.13 0 (5,300) (5,300)

At 31 December 2007 250 2,280 2,530

Profit for the financial year 0 266 266
Interim dividends 10,5.13 0 (1,600) (1,600)

At 31 December 2008 250 946 1,196

Profit after tax for the financial year 0 t 8

At 31 December 2009 250 954 1,204

At 1 January 2009 250 946 1,196

Profit for the financial period 0 1 1

At 30 June 2009 (Unaudited) 250 947 1,197

At ] January 2010 250 054 1,204
Loss for the financial period 0 (2) 2)
Interim dividend 10.5.13 0 (700) (700)

At 30 June 2010 250 252 502
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10.0
10.4

FINANCIAL STATEMENTS OF EPILAND (CONTINUED)

STATEMENTS OF CASH FLOWS

The statements of cash flows based on its audited financial statements for the financial year ended 31
Dccember 2007, 31 December 2008, 31 December 2009 and six months financial period ended 30
June 2009 and 30 June 2010 arc as follows:

CASH FLOW FROM
OPERATING
ACTIVITIES

Profit/(loss) before tax

Adjustments for :

Depreciation

Distribution of income
from marketable
securities

Interest income

Operating profit/(loss)
before working
capital changes

Property development
costs

Inventories

Receivables and deposits

Payables

Interest received

Tax refunded

Tax paid

Net cash flow from
operafing activities

CASH FLOW FROM
INVESTING
ACTIVITIES

Changes in fixed
deposits pledged
with a licensed bank

Distribution of income
from marketable
securities

Proceeds from disposal
of marketable
securities

Purchases of marketable
securities

Net cash flow from
investing activities

4+— FYE 31 December ——» +— FPE30June —p»

2007 2008 2009 2009 2010
RM?000 RM’000  RM’000 RM?000  RM’000
(Unaudited)

1,463 77 7 2 )
2 3 2 i l

(84) 30y 0 0 0
(38) (67) 16) (7N (G
1,343 a7 (7) (4) (5)
615 0 0 0 0

0 199 0 0 0
2,085 1,001 X 0 0
(718) (489) a7 an (8)
3,325 784 (23) 15 (5)
38 67 16 7 4

0 0 75 0 0
(589) (37) (4) (2) 1
2.774 814 64 (10) 2)
0 214 0 0 0

84 30 0 0 0
5,716 1,619 0 0 0
(4,600) (1,000) 0 0 0
1,200 863 0 0 0
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10.0

104

FINANCIAL STATEMENTS OF EPILAND (CONTINUED)

STATEMENTS OF CASH FLOWS (CONTINUED)

4+— FYE 31 Deeember

2007
RM000

CASH FLOW FROM

FINANCING

ACTIVITIES
Changes in fixed deposits

pledged with a

licensed bank (6)
Dividend paid (5,300)

2008

RM000

0
(1,600)

[

P

2009
RIVI*000

=

FPE 30 June —»
2009 2010

RM’000 RM’000
(Unaudited)

3

=
o

0 (700)

Net cash flow from
financing activities (5,306)

(1,600)

0 (700)

NET CHANGE IN
CASH AND CASH
EQUIVALENTS (1,332)

CASH AND CASH
EQUIVALENTS AT
BEGINNING OF
THE FINANCIAL
YEAR/PERIOD 2,161

77

829

64

906

(10$) (702)

906 970

CASH AND CASH
EQUIVALENTS AT
END OF THE
FINANCIAL
YEAR/PERIOD 829

906

970

896 268

Represented by:

Bank balances 829
Fixed deposit with a

licensed bank (Note

10.5.5) 0

556

350

106

864

835 113

41 155

829

906

970

896 268

Denotes
# -represent amount less than RM1,000
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10,5 NOTES TO THE FINANCIAL STATEMENTS OF EPILAND

10.5.1 PROPERTY, PLANT AND EQUIPMENT

Furuiture
Computer and fittings Total
RM*000 RM’000 RM'000
At cost
At 1 January 2007/3]1 December 2007/
31 December 2008/3 1 December 2009/
30 June 2010 9 6 I5
Accumulated depreciation
At 1 January 2007 1 1 2
Current charge 2 # 2
At 31 December 2007/ 1 January 2008 3 1 4
Current charge 2 1 3
At 31 December 2008/ 1 January 2009 5 2 7
Current charge 2 # 2
At 31 December 2009/ 1 January 2010 7 2 9
Current charge 1 # 1
At 30 June 2010 8 2 10
Net book value
At 3] December 2007 6 5 11
At 31 December 2008 4 4 3
At 31 Deeember 2009 2 4 6
At 30 June 2010 1 4 5
Denotes
# -represent amount less than RM1,000
10.5.2 INVENTORIES
+—— 31 December —— 30 June
2007 2008 2009 2010
RM’000 RM*000 RM’000 RWM*000
At cost
Properties held for sale 429 230 230 230
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10.3 NOTES TO THE FINANCIAL STATEMENTS OF EPILAND (CONTINUED)

10.5.3 RECEIVABLES AND DEPOSITS

+— 31 December —— 30 June

2007 2008 2009 2010

RIM000 RM™000 RM’000 RIM'000

Trade receivables 1,065 0 0 0
Non-trade receivables 12 0 0 0
Deposits 16 2 1 1
1,093 2 1 1

10.54 MARKETABLE SECURITIES (31.12.2007 ONLY)

RM*000
At cost
Units trust quoted in Malaysia 620
At market value
Units trust quoted in Malaysia 620

10.5.5 FIXED DEPOSIT WITH A LICENSED BANK

The cffective interest rate for the fixed deposits with a licensed bank is at the rate of 2.50%
(31.12.2009: 2.00%) per annum. The short-term deposits are maturing by July 2010.

10.5.6 BANK BALANCES

Included in the bank balances is an amount of RM511,353 and RM440,565 as at 31 December 2007
and 31 December 2008 maintained under the Housing Development Account pursuant to the Housing
Development (Housing Development Account) Repulations 1991 in connection with the Company’s
property development projects. The utilisation of these balances are restricted before completion of
the housing development projects and fulfilling all relevant obligations to the purchasers, such that the
cash could only be withdrawn from such accounts for the purpose of completing the particular
projects.
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10.5

10.5.7 PAYABLES

NOTES TO THE FINANCIAL STATEMENTS OF EPILAND (CONTINUED)

-« 31 December > 30 Junc

2007 2008 2009 2010

RM*000 RM*000 RM*000 RM*000

Trade payables 504 16 0 0
Accruals 3 2 1 |
507 18 1 ]

Included in trade payables are retention sums on contracts amounting to 2007: RMNil, 2008:
RM16,500, 2009: RMNil and 30.6.2010: RMNil.

10.5.8 SHARE CAPITAL

4+——— 31 December > 30 June
2007 2008 2009 2010
RM’000 RM’000 RM*000 RM000
Authorised
500,000 ordinary
shares of RM1 each 500 500 500 500
Issued and fully paid
250,100 ordinary
shares of RM1 each 250 250 250 250
10.5.9 DEFERRED TAXATION
4+——— 31 December —» 30 June
2007 2008 2009 2010
RM000 RM’000 RM’000 RM’000
At 1 January 1 2 1 1
Recogniscd in profit or loss
(Note 10.5.12)
- Property, plant and
equipment 3 #) # (#)
Overprovision in
respect of prior year (2) 0 €3] #
At 31 Deeember/30 June 2 1 # 1
Subject to income tax:
Deferred tax liability
Property, plant and
equipment 2 1 # 1
Denote:

# - represent amount less than RM1,000
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10.5  NOTES TO THE FINANCIAL STATEMENTS OF EPILAND (CONTINUED)
10.5.10 REVENUE

Revenue represents sales of completed properties and development revenue recognised to date bascd
on percentage of completion method and from sales of completed properties.

10.5.11 PROFIT/(LOSS) BEFORE TAX

+«— FYE 31 December — p» «—— FPE 30 June—»

2007 2008 2009 2009 2010
RM’000 RM'000 RM*000 RM’000 RM’000
(Unaudited)
Profit/(Loss) before
tax is arrived at
after charging:
Audit fee 3 2 1 0 1
Depreciation 2 3 2 1 1
Office rental 0 8 0 0 0
and crediting:
Distribution of
mcome from
marketable
securities 84 30 0 0 0
Interest income 38 67 16 7 4




Company No.: $10446-U |

14. ACCOUNTANTS® REPORT

TAMBUN INDAH LAND BERHAD L—}"iy
(COMPANY NO.: 810446-U)
Accountanis ' Report

10.5 NOTES TO THE FINANCIAL STATEMENTS OF EPILAND (CONTINUED)

10.5.12 TAX EXPENSE/(INCOME)

4—— FYE31 December —_ , .« FPE 30 June —»
2007 2008 2009 2009 2010
RINVI'000 RM*000 RMVM’000 RM*000 RM*000
(Unaudited)

The major components
of the tax
expensef{income)
are:

Current tax expense:
- bascd on profit for

the year/period 335 13 3 1 #
- under/

{over)provision in

of tax expense in

respect of prior

years 92 (202) (2) 0

427 (189) 1

Deferred tax expense

(Note 10.5.9)
- relating to

origination and

reversal of

temporary

differences 3 0 (#) 0 #
- overprovision in

respect of prior year (2) 0 (#) ¢ #

428 (189) (1) | #
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10.3 NOTES TO THE FINANCIAL STATEMENTS OF EPILAND (CONTINUED)
10.5.12 TAX EXPENSE/(INCOME) (CONTINUED)

«—FYE 31 December —— 3  4+— FPE 30 June——p

2007 2008 2009 2009 2010
RM*000 RM’(00 RM*000 RM?0G0 RM’000
(Unandited)
Reconciliation of tax
expense/(income)
and accounting
profit/(loss):
Accounting profit
before taxation 1,463 77 7 2 (2)

Tax at the applicable
tax rate of
(2007:27%;
(2008: 26%,; 2009:
25%; 2010: 25%) 395 20 2 # #
Tax effect of:
- income not subject
to tax (22) 8 0 1 #
- expenses not
deductible for tax
purposes 1 5 1 0 0
- different tax rate for
the first
RM500,000 of
chargeable income (35) (4) (1) 0 0
- utilisation of
previousfy
unrecognised
deferred tax assels (1 0 0 0 0
Underprovision of
taxation in respect
of prior years 92 (202) 2) 0 #
Overprovision of
deferred tax
expense in respect

of prior year (2) 0 (M 0 #
Tax expense/(income)

for the year/period 428 (189 (D) ! #
Denote:

# - represent amount less than RM1,000
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NOTES TO THE FINANCIAL STATEMENTS OF EPILAND (CONTINUED)

DIVIDENDS

Dividends declared and
paid are as follows:

First interim dividend,
less tax

- Gross dividend per
share (sen)

- Amount of dividend
(RM*000)

Second interim
dividend, less tax

- Gross dividend per
share (sen)

- Amount of dividend
(RM*000)

Second interim
dividend, less tax

- Gross dividend per
share (sen)

- Amount of dividend
(RM*000)

+—FYE 31 Deeember

—»<4+— FPE 30 June —*

2007 2008 2009 2009 2010
(Unaudited)

548 865 0 0 373
1,000 1,600 0 0 700
1,917 0 0 0 0
3,500 0 0 0 0

438 0 0 0 0

800 0 0 0 0

Fil)
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10.5.14

NOTES TO THE FINANCIAL STATEMENTS OF LPILAND (CONTINUED)
FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company is exposed to financial risks arising from their operations and the use of financial
instruments. The key financial risks include credit risk and liquidity risk.

The Board of Directors rcviews and agrees policies and procedures for the managcment of these
risks, which are executed by the Managing Director and Executive Directors.

It is, and has been throughout the cuitent and previous financial year, the Company's policy that no
derivatives shall be undertaken except for the use as hedging instruments where appropriate and
cost-efficient. The Company does not apply hedge accounting.

The following sections provide details regarding the Company's exposure to the above-mentioned
financial risks and the objectives, policies and processes for the management of these risks.

Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments should a
counterparty default on its obligations. For other financial assets, cash and bank balances, the
Company minimise credit risk by dealing exclusively with high credit rating counterparties.

The Company's objective is to seek continual revenue growth while minimising losses incurred due
to increased credit risk exposure. Credit risk in the property development activity is negligible as
sales are to purchasers who obtain financing from financial institutions. As such, the credit risk has
been effectively transferred to the financial institutions as provided for in the sales and purchase
agreements. For those sales on cash basis whieh only forms an insignifieant portion of sales amount,
credit risk is also negligible as titles will only be surrendered after full payments have been made.
This is the normal industry practice currently.

Liquidity risks

The Company praetices prudent liquidity risk management to minimise the mismatch of financial
assets and liabilities and to maintain sufficient liquidity and cash flow at all times.

Analysis of financial instrumeuts by remaining contractual maturities

The table below summarises the maturity profile of the Company's liability at the reporting date
based on contractual undiscounted repayment obligations.

30 June 2010
RIVI’000
On demand or
within one year

Fiuancial liability
Accruals 1
Total undiseounted financial liability 1
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10.5.16

NOTES TO THE FINANCIAL STATEMENTS OF EPILAND (CONTINUED)
FINANCIAL INSTRUMENTS
Financial assets

The Company's principal financial assets are bank balance, fixed deposits with a licensed bank and
deposits.

The accounting policies applicable to the major financial asseis are as disclosed in Note 5.1 to the
financial statements.

Financial liabilities and equity instruments

Debts and equity instruments are classified as either liabilities or equity in accordance with the
substance of the contractual arrangement.

Equity instruments are reeorded at the amount of the proceeds received.
The Company's principal financial liability is accrual.

Fair values

The carrying amounts of the Company’s cash and cash equivalents, deposits and acerual are assumed
to approximate their fair values because of the short maturity of these instruments.

CAPITAL MANAGEMENT

The primary objective of the Company's capital management is to ensure that it maintains a strong

credit rating and healthy capital ratios in order to support its business and maximise shareholder
value.

The Company manages its capital structure and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust the capital structure, thc Company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares. No changes
were made in the objective, policies or processcs during the financial period ended 30 June 2010 and
financial year ended 31 December 2009. As at the respective reporting date, the Company did not
have any debt. As such, no gearing ratio was presented.
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FINANCIAL STATEMENTS OF HONG HONG

STATEMENTS OF FINANCIAL POSITION

The statements of financial position based on its audited financial statcments as at 31 December
2007, 31 December 2008, 31 December 2009 and 30 June 2010:

NON-CURRENT
ASSETS

Property, plant and
equipment

Land held for development

CURRENT ASSETS

Propcrty development costs

Receivables and deposits

Marketable securities

Tax recoverable

Fixed deposits with a
licensed bank

Cash and bank balances

CURRENT LIABILITY
Payables

NET CURRENT ASSETS

SHARE CAPITAL
RETAINED PROFIT

NON-CURRENT
LIABILITY

Deferred taxation

NOTE

11,51
11.5.2

11.5.3
11.5.4
11.5.5

11.5.6
11.5.7

11.5.8

11.5.9

i1.5.10

4— 31 December —————» 30 June
2007 2008 2009 2010
RM™000 RM’000 RM?000 RM000
3 2 9 8
1,043 1,181 1,103 1,108
1,046 1,183 1,112 1,116
10,960 8,436 1,437 1,170
3,594 2,819 2,457 1,321
774 0 ] 0
90 1,070 854 591

0 3,047 6,592 5,704

888 4810 3,330 1,772
16,306 20,182 14,670 10,558
14,560 13,558 4.832 2,225
1,746 6,624 9,838 8,333
2,792 7,807 10,950 9,449
300 1,000 1,000 1,000
2,492 6,750 9,950 8,449
2,792 7,750 10,950 9,449
0 57 0 0
2,792 7,807 10,950 9,449
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11.0 FINANCIAL STATEMENTS OF HONG HONG (CONTINUED)
11.2 STATEMENTS OF COMPREHENSIVE INCOME

The statements of comprehensive income based on its audited financial statements for he financial
years ended 31 December 2007, 31 December 2008, 31 December 2009 and six months financial
period ended 30 June 2009 and 30 June 2010 are as follows:

+— FYE 31 December ——» <«+——FPE 30 June——»

2007 2008 2009 2009 2010
NOTE RM*000 RM'000 RM’000 RM’000 RM*000
(Unaudited)
Revenue 11.5.11 12,773 25,994 18,458 11,707 2,937
Cost of sales (9,688) (19,806) (13,788) {8,959) (2,183)
Gross profit 3,085 6,188 4,670 2,748 754
Other operating
income 530 203 305 233 62
Sales and
marketing costs (228) (413) (189) (124) (5)
Administrative
expenscs (25) {256) (191) (76) (49
PROFIT
BEFORE TAX 11.5.12 3,362 5,722 4,585 2,781 762
Tax expense 11.5.13 (866) (1,464) (1,395) (1,374) (263)
PROFIT FOR
THE
FINANCIAL
YEAR/PERIOD 2,496 4,258 3,200 1,407 499
Eamings per
share:
Gross (sen) 1,121.67 57220 459.50 278.10 762.00
Net  (sen) 832.00 42580 320.00 140.70 499.00
Gross profit margin (%) 24.15 23.81 25.30 23.47 25.67
Pre-tax profit margin (%) 26.32 22.01 24.89 23,76 25.94
EBIDTA 3,362 5,723 4,597 2,782 763
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11.0 FINANCIAL STATEMENTS OF HONG HONG (CONTINUED)
11.2 STATEMENTS OF COMPREHENSIVE INCOME (CONTINUED)

“—— FYE 31 Deeember ———>»  «——TFPE 30 Jupe —»

2007 2008 2009 2009 2010
RM*000 RM*000 RM’000 RM000 RM’000
(Unaudited)

Effective tax rate (%) 25.76 23.70 29.31 1.47 15.88
Tradc receivables’
tumover periods

(months) 337 1.28 1.28 227 2.63

Trade payables’

tumover periads

(months) 1.05 0.93 122 0.00 2.36

15
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11.0 FINANCIAL STATEMENTS OF HONG HONG (CONTINUED)
11.3 STATEMENTS OF CHANGES IN EQUITY

The statements of changes in equity based on the audited financial statements for the financial years
ended 31 December 2007, 31 December 2008, 31 December 2009 and six months finaneial period
ended 30 Jnne 2009 and 30 June 2010 are as follows:

Distributable
Share Retained
capital profit Total
NOTE RM’000 RM’000 RM’000
At 1 January 2007 300 4) 296
Profit for the financial year 0 2,496 2,496
At 31 December 2007 300 2,492 2,792
Issuance of shares during the financial year 11.5.9 700 0 700
Profit for the financial year 0 4,258 4,258
At 3] December 2008 1,000 6,750 7,750
Profit for the financial year 0 3,200 3,200
At 3] December 2009 1,000 9,950 10,950
At 1 January 2009 1,000 6,750 7,750
Profit for the financial period 0 1,407 1,407
At 30 Inne 2009 (Unaudited) 1,000 8,157 9,157
At ] January 2010 1,000 9,950 10,950
Profit for the financial period 0 499 499
Dividend 11.5.14 0 (2,000) (2,000}
At 30 June 2010 1,000 8,449 9,449

76

371



’7Company No.: 810446-U

14, ACCOUNTANTS’ REFPORT

UHY

TAMBUN INDAH LAND BERHAD
(COMPANY NO.: §10446-U)
Accountanis’ Report

11.0 FINANCIAL STATEMENTS OF HONG HONG (CONTINUED)
114 STATEMENTS OF CASH FLOWS
The statements of cash flows based on its audited financial statements for the financial years endcd 31

December 2007, 31 December 2008, 31 December 2009 and six months financial period ended 30
June 2009 and 30 June 2010 are as follows:

“+—— FYE 31 December

[

'

< FPE 30 Jupe —»

2007 2008 2009 2009 2010
RM’000 RM’000 RM’000 RM’000 RM’000
{Unaudited)
CASH FLOW FROM
OPERATING
ACTIVITIES
Profit before tax 3,362 5,722 4,595 2,781 762
Adjustments for:
Depreciation # 1 2 1 1
Distribution of income
from marketable
securities 2N (11) 0 0 0
Interest income (25) (74) (181) (104) {62)
Operating profit before
working capital
changes 3,310 5,638 4,416 2,678 701
Land held for
development (1,042) (138) 78 1,181 6))
Property development
costs 1,010 2,524 6,999 4,396 267
Receivables and deposits (3,589) 775 362 (1,623) 1,135
Payables 1,839 (1,002) (8,726) 6,508 (2,607)
Cash generated from
operations 1,528 7,797 3,129 13,140 (509)
Interest received 25 74 181 104 62
Taxation paid (957) (2,387} (1,236) (456) 0
Net cash flow from
operating aetivities 596 5,484 2,074 12,788 (447)
CASH FLOW FROM
INVESTING
ACTIVITIES
Changes n fixed
deposits with
a licensed bank 0 (41) (24) (23) M
Distribution of income
from marketable
securities 27 11 0 0 0
Proceeds from disposal
of marketable
securities 800 2,084 0 0 0
Purchase of marketable
securities (1,027) (1,310) 0 0 0
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11.0 FINANCIAL STATEMENTS OF HONG HONG (CONTINUED)
114 STATEMENTS OF CASH FLOWS (CONTINUED)

<“— FYE 31 December > < FPE 30 June —»
2007 2008 2009 20 2010
09
RM’000 RM'000 RM*000 RM'000 RM*000
(Unaudited)
Purchase of property,
plant and equipment 3) 0 (9) (9 0
Net cash flow from
investing activities (203) 744 (33) (32) (1)
CASH FLOW FROM
FINANCING
ACTIVITY
Dividend paid 0 0 0 0 (2,000)
Proceeds from issuance
of shares 0 700 0 0 0
Net cash flow from
financing activities 0 00 0 0 (2,000)
NET CHANGE IN
CASH AND
CASH
EQUIVALENTS 393 6,928 2,041 12,756 (2,448)
CASH AND CASH
EQUIVALENTS AT
BLEGINNING OF
THE FINANCIAL
YEAR/PERIOD 495 338 7,816 7,816 9,857
CASH AND CASH
EQUIVALENTS AT
END OF
THE FINANCIAL
YEAR/PERIOD 888 7.816 9,857 20,572 7.409

Represented by:

Cash and bank balances 888 4,810 3,330 5,256 5,637
Fixed deposits with a

licensed bank (Note
11.5.6) 0 3,006 6,527 15,316 1,772
888 7,816 9,857 20,572 7,409

Denotes
# - represent ammount less than RM1,000
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11.5 NOTES TO THE FINANCIAL STATEMENTS OF HONG HONG

1151 PROPERTY, PLANT AND EQUIPMENT

At cost

At | Janvary 2007

Additions

At 31 December 2007/1 January 2008
Additions

At 31 December 2008/1 January 2009
Additions

At 31 December 2009/1 Januwary 2010
Additions

Asat30 June 2010

Accumulated depreciation

At ] January 2007

Current charge

At 31 December 2007/1 January 2008
Current charge

At 31 December 2008/1 January 2009
Current charge

At 31 December 2009/1 January 2010
Current charge
At 30 June 2010

Net book value
At 31 December 2007

At 31 December 2008
At 3] December 2009
At 30 June 2010

Denotes
# - represent amount less than RM1 000
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11.5 NOTES TO THE FINANCIAL STATEMENTS OF HONG HONG (CONTINUED)

11.5.2 LAND HELD FOR DEVELOPMIENT

At1 January
- Freehold land, at cost
- Development expenditure

Additions during the year
- Freehold land, af cost
- Development costs

Transfer from/(to) property
development costs (Note 11.5.3)

- Freehold land, at cost

- Development costs

At 31 December/30 June

11.5.3 PROPERTY DEVELOPMENT COSTS

At 1 January
- Freehold land, at cost
- Development costs

Transfer {to)/from land held for
development (Note 11.5.2)

- Freehold land, at cost

- Development costs

Costs incurred during the financial year
- Development costs

Less: Costs recognised in income statement
At 1 January

Recognised during the financial year
At 3] December/30 Junc

At 31 December/30 June
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4+— 31 Deeember—————» 30 June
2007 2008 2009 2010
RM’000 RM?000 RM*000 RIV’000
860 956 956 1,067
54 87 225 36
914 1,043 1,181 1,103
0 0 1,067 0
0 138 36 5
0 138 1,103 5
96 0 (955) 0
33 0 (226) 0
129 0 (1,181) 0
1,043 1,181 1,103 1,108
4—— 31 December——— 30 June
2007 2008 2009 2010
RM*000 RIV’000 RM’000 RM'000
9,371 9,275 0,275 10,231
2,599 11,373 28,655 34,488
11,970 20,648 37,930 44,719
(96) 0 955 0
(33) 0 226 0
(129) 0 1,181 0
8,807 17,282 5,608 1,915
0 (9,688) (29,494) (43,282)
(9,688) (19,806) (13,788) (2,182)
(9,688) (29,494) (43,282) (45,464)
10,960 8,436 1,437 1,170
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NOTES TO THE FINANCIAL STATEMENTS OF HONG HONG (CONTINUED)

1154 RECEIVABLES AND DEPOSITS

11.5.5

4+—— 31 December —— 30 June

2007 2008 2009 2010

RM*000 RIVI’000 RINM*000 RM000

Trade receivables 3,587 0 2,450 1,287
Progress billings in respeet of property

development 0 2,766 0 0

Other receivables 0 0 2 0

Deposits 7 28 5 34

Prepayment 0 25 0 0

3,594 2,819 2,457 1,321

Trade receivables are non-interest bearing and are generally on 30 days (31.12.2009: 30 days) terms.
They are recognised at their original invoice amounts which represent their fair values on initial
recognition.

Ageing analysis of trade receivables as at 30 June 2010

The ageing analysis of the trade receivables is as follows:

RIVI’000

Neither past due nor impaired 1,231
1 to 30 days past due not impaired 56
1,287

Receivables that are neither past due nor impaired

Include in trade reeeivables that are neither past due nor impaired is an amount of RM 1,381,380
(31.12.2009: RM2,188,980) maintained under stakeholders' sum.

MARKETABLE SECURITIES (31.12.2007 ONLY)

RM’000
At cost
Units trust quoted in Malaysia 174
At market value
Units trust quoted in Malaysia 774

gl
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11.5  NOTES TO THE FINANCIAL STATEMENTS OF HONG HONG (CONTINUED)
11.5.6 FIXED DEPOSITS WITH A LICENSED BANK
Included in the fixed deposits is an amount of RM20,000, RM41,000, RM65,017 and RM66,427 as
at 31 December 2007, 31 December 2008, 31 December 2009 and 30 June 2010 pledged as security
for bank guarantec granted to the Company.
The effective interest rates for the fixed deposits with a licensed bank range from 2.00% to 2.50%
(31.12.2009: 1.95% to 3.00%) per annum. The short-term deposits are maturing in July 2010.
11.5.7 CASH AND BANK BALANCES
Included in the cash and bank balances is an amount of RM518,112, RM2,520,438, RM277,344 and
RM279,024 as at 31 Deeember 2007, 31 December 2008, 31 December 2009 and 30 June 2010
maintained under the Housing Development Account pursuant to the Housing Development
(Control and Licensing) Act 1966 and Housing Development (Housing Development Account)
Regulations 1991 in connection with the Company's property development projects. The utilisation
of these balances are restricted before completion of the housing development projects and fulfilling
all relevant obligations to the purchases, such that the cash could only be withdrawn from such
accounts for the purpose of completing the particular projects.
11.5.8 PAYABLES
4———— 3] Decembeyr ——— 30 June
2007 2008 2009 2010
RM’000 RM*000 RM’000 RM*000
Trade payables 36 30 30 30
Other payables 0 19 0 0
Amount owing to a related party 811 1,500 1,367 830
Amount owing to shareholders 12,700 12,000 0 0
Progress billing in respect of property
development eosts 1,006 0 3,427 1,361
Accruals 7 9 8 3
14,560 13,558 4,832 2,224

Trade payables are retention sum on contracts.
The amount owing to a relared party is retention sum on contracts.

The related party is a company incorporated in Malaysia, in which the Directors and their family
members have significant controlling and finaneial interests.

The amount owing to shareholdcrs is unsecured, interest free and has no fixed terms of repayment.
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11.5 NOTES TO THE FINANCIAL STATEMENTS OF HONG HONG (CONTINUED)

11.5.9 SHARE CAPITAL

+—— 31 December ——» 30 June
2007 2008 2009 2010
RM’000 RM’000 RM000 RM’000
Authorised
Ordinary shares of RM1 each
1 January 500 500 1,000 1,000
Created during the financial year 0 500 0 0
At 31 Deeember/30 June 500 1,000 1,000 1,000
Issned and folly paid
Ordinary shares of RM1 each
1 January 300 300 1,000 1,000
Issued during the financial year 0 700 0 0
At 31 December/30 June 300 1,000 1,000 1,000
11.5.10 DEFERRED TAXATION
4—— 31 December —MM» 30 June
2007 2008 2009 2010
RM*000 RM*000 RM>000 RM’000
At 1 January 0 0 57 0
Recognised in the profit or loss:
- development expenditure 0 56 (56) 0
- property, plant and equipment 0 # # 0
At 31 December/30 June 0 57 0 0
Subject to income tax:
Deferred tax liabilities
{before offsetting)
Property development cost 802 2318 3,486 0
Property, plant and equipment # # 1 0
803 2,319 3,487 0
Offsetting (803) (2,262) (3,487 0
0 57 0 0
Deferred tax assets
(before offsetting)
Property development cost 903 2,262 3,709 88
Property, plant and equipment # 0 0 0
903 2,262 3,709 88
Offsetting (803) (2,262) (3,487 0
100 0 222 28
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11.5 NOTES TO THE FINANCIAL STATEMENTS OF HONG HONG (CONTINUED)
11.5.10 DEFERRED TAXATION (CONTINUED})

The estimated amount of deferred tax asset calculated at the applicable tax rate which has not been
recognised in the financial statements is as follows:

+— 31 December ————» 30 Jupe

2007 2008 2009 2010

RM”000 RM’000 RIV’000 RM*000

Property development cost 100 0 222 88
Property, plant and equipment # 0 0 0
100 0 222 88

Denotes
# - represent amount less than RMI, 000

11.5.11 REVENUE

Revenue represents income from sales of completed properties and development revenue recognised
to date based on percentage of completion method.

11.5.12 PROFIT BEFORE TaX

*— FYE 31 December ———* <*—— FPE 30 June———»

2007 2008 2009 2009 2010
RM*000 RIM’000 RM*000 RM*000 RM’000
(Unaudited)
Profit before tax is arrived at
after charging:
Audit fee 7 9 8 0 3
Depreciation # 1 2 1 1
Rental of store room 0 2 0 0 0
and crediting:
Distribution of income from
marketable securities 27 11 0 0 0
Interest income 25 74 [81 104 62

Denotes
# - represent amount less than RAMI, 000
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11.3

NOTES TO THE FINANCIAL STATEMENTS OF HONG HONG (CONTINUED)

11.5.13 TAX EXPENSE

The major components of
the tax expensc are:

Current tax expense:

- based on profit for the year

- underprovision of taxation
in respect of prior years

Deferred tax expense
{Note 11.5.10)

- relating to origination and
reversal of temporary
differences

Reconciliation of tax expense and accounting profit:

Accounting profit before tax

Tax at the applicablc tax rate
of (2007:27%, 2008:
26%, 2009: 25% , 2010:
25%)

Tax effect of:

- income not subject to tax
- expenses not deductible
for tax purposes
- different tax rate for the
first RM500,000 of
chargeable income
- utilisation of previously
unrecognised dcferred
tax assets

Deferred tax assets not

recognised during the year

Underprovision of taxation

in respect of prior year

Tax expense for the
year/period

Denotes

<+— ¥YE 31 December ——* <+—FPE 30 June —*
2007 2008 2009 2009 2010
RM*000 RM’000 RM*000 RM*000 RM'000
(Unaudited)
866 1,269 1,404 1,374 121
0 108 48 0 142
866 1,407 1,452 1,374 263
0 57 (57) 0 0
866 1,464 1,395 1,374 263
3,362 5,722 4,595 2,781 762
907 1,488 1,149 695 191
) (3) 0 50 0
| 2 1 # 1
(35) (30) (25) (25) (25)
0 (on 0 654 (134)
0 0 222 0 88
0 108 48 142
866 1,464 1,395 1,374 263

# - represent amount less than RM1,000
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11.5 NOTES TO THE FINANCIAL STATEMENTS OF HONG HONG (CONTINUED)

11.5.14 DIVIDEND (30.6.2010 ONLY)

Dividends declared and paid are as follows:

Single tier interim dividend

- Gross dividend per share (sen) 200
- Amount of dividend {RM’000) 2,000

11.5.15 SIGNIFICANT RELATED PARTY TRANSACTION

+—— FPE 30 June——»

2009 2010
RM*000 RM*000
(Unaudited)
Progress claims charged by Tokoh Edaran Sdn. Bhd. 3,226 1,826

11.5.16 FINANCIAL RISK MANAGEMENT OBJLECTIVES AND POLICIES

The Company is exposed to financial risks arising from their operations and the use of financial
instruments. The key financial risks include credit risk and liquidity risk.

The Board of Directors reviews and agree policies and procedures for the management of these risks,
which are executed by the Managing Director and Executive Directors.

It is, and has been throughout the current and previous financial period/year, the Company's policy
that no derivatives shall be undertaken except for the use as hedging instruments where appropriate
and cost-efficient. The Company does not apply hedge accounting.

The foliowing sections provide details regarding the Company's exposure to the above-mentioned
financial risks and the objectives, policies and processes for the management of these risks.

Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments should a counterparty
default on its obligations. The Company's exposure to credit risk arises primarily from trade
receivables. For other financial assets, cash and bank balances, the Company minimise credit risk by
dealing exclusively with high credit rating counterparties.
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11.5.16

NOTES TO THE FINANCIAL STATEMENTS OF HONG HONG (CONTINUED)
FINANCIAL RISK. MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

Credit risk (Continued)

The Company's objective is to seek continual revenue growth while minimising losses incurred due
to increased credit risk exposure. Credit risk in the property development activity is negligible as
sales are to purchasers who obtain financing from financial institutions. As such, the credit risk has
been effectively transferred to the financial institutions as provided for in the sales and purchase
agreements. For those sales on eash basis which only forms an insignificant portion of sales amount,

credit risk is also negligible as titles will only be surrendered after full payments have been made.
This is the normal industry practice currently.

Exposure to credit risk
At the reporting date, the Company’s maximum exposure to eredit risk is represented by:

- The carrying amount of each class of financial assets recognised in the statements of financial
position.

Financial assels that are neither past due nor impaired

Information regarding trade receivables that are neither past due nor impaired is disclosed in Note
11.5.4.

Liquidity risks

The Company practices prudent liquidity risk management to minimise the mismaich of financial
assets and liabilities and to maintain sufficient liquidity and cash flow at all times.

Analysis of financial instruments by remaining contractual maturities

The table below summarises the maturity profile of the Company's liability at the reporting date
based on contractual undiscounted repayment obligations.

30 June 2010
RM*000
On demand or
within one year

Financial liability

Payables 2,225
Total undiscounted financial liability 2,225
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11.5 NOTES TO THE FINANCIAL STATEMENTS OF HONG HONG (CONTINUED)
11.5.17 FINANCIAL INSTRUMENTS

Financial assets

The Company's principal financial assets are bank balances, fixed deposits with a [icensed bank,
trade and non-trade receivables and deposits.

The accounting policies applicable to thc major financial assets are as disclosed in Note 5.1 to the
financial statements.

Financial liabilities and ceuity instruments

Debts and equity instruments are elassified as either liabilities or equity in accordance with the
substance of the contractual arrangement.

Equity instruments are recorded at the amount of the proceeds rcceived.

The Company's principal financial liabilities are trade payables, amount owing to a related company,
progress billing in respect of property development costs and accrual.

Fair values

Finaneial instruments that are not carried at fair value and whose carryvine amounts are reasonable
approximation of fair value

The following are elasses of financial instruments that are not carried at fair value and whose
carrying amounts are reasonable approximatton of fair value;

Note
Receivables 11.54
Payables 11.5.8

The carrying amounts of these financial assets and liabilities are reasonable approximation of fair
values due to their short-term nature.

11.5.18 CAPITAL MANAGEMENT

The primary objective of the Company's capital management is to ensure that it maintains a strong

credit rating and healthy capital ratios in order to snpport its business and maximise shareholder
value.

The Company manages its capital structure and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust thc capital structure, the Company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares. No changes
were made in the objective, policies or processes during the financial period cnded 30 June 2010 and
financial year ended 31 Dccember 2009. As at the respective reporting date, the Company did not
have any debt. As such, no gearing ratio was presented.

&R
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FINANCIAL STATEMENTS OF INTANASIA
STATEMENTS OF FINANCIAL POSITION

The statements of financial position based on its audited financial statcmcents as at 31 December 2007,
31 December 2008, 31 December 2009 and 30 June 2010:

4—— 31 December —» 30 June
2007 2008 2009 2010
NOTE RMM’000 RM*000 RM’000 RM’000
NON-CURRENT
ASSETS
Property, plant and
equipment 12.5.1 2 1 1 1
CURRENT ASSETS
Inventories 1252 0 457 0 0
Property development
costs 12.5.3 3,436 0 0 5,160
Receivables and deposits 12.54 4,163 976 1,434 0
Marketable securities 12.5.5 1,524 85 0 0
Tax recoverable 39 0 0 0
Fixed deposits with
licensed banks 12.5.6 20 5,458 1,273 0
Bank balances 12.5.7 552 430 623 2,285
9,734 7,456 3,330 7,445
CURRENT
LIABILITIES
Payables 12.5.8 5,175 403 400 1,301
Term loan 12.5.9 0 0 0 436
Income tax payable 0 294 8 5
5,175 697 408 1,742
NET CURRENT
ASSETS 4,559 6,759 2,922 5,703
4,561 6,760 2,923 5,704
SHARE CAPITAL 12.5.10 250 250 250 250
RETAINED PROFITS 4,311 6,510 2,673 2,689
4,561 6,760 2,923 2,939
NON-CURRENT
LIABILITY
Term loan 12.5.9 0 0 0 2,765
4,561 6,760 2,923 5,704
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FINANCIAL STATEMENTS OF INTANASIA (CONTINUED)

STATEMENTS OF COMPREHENSIVE INCOME

The statements of comprehensive income based on its audited financial statements for the financial
years ended 31 December 2007, 31 December 2008, 31 December 2009 and six months financial
period ended 30 June 2009 and 30 June 2010 are as follows:

Revenue
Cost of sales

Gross profit

Other cperating
income

Sales and
marketing
costs

Finance cost

Administrative
expenses

PROFIT
BEXYORE
TAX

Tax expense

PROFIT FOR
THE
FINANCIAL
YEAR/
PERIOD

“+—— FYE 31 December ——»

+——VFPE 30 June —>»

2007 2008 2009 2009 2010
NOTE RM’000 RM*000 RM’000 RM’000 RiV*000
{Unaudited)
12.5.12 24,458 10,543 633 338 0
(18,672) (5,539) (457) (238) 0
5,786 5,004 176 100 0
152 171 71 56 38
(187) (149) 0 0 0
0 0 0 0 M
(86) (123) (30) (14) (16)
12.5.13 5,665 4,903 217 142 21
12.5.14 (1,581) (1,204) (54) (28) (5)
4,084 3.699 163 114 16
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FINANCIAL STATEMENTS OF INTANASIA (CONTINUED)

STATEMENTS OF COMPREHENSIVE INCOME (CONTINUED)

«+——FYE 31 Deeember

2007
RMV*000
Eamings per share:
Gross (sen) 2,266.00
Net  (sen) 1,633.60
Gross proftt margin
(%) 23.66
Pre-tax profit margin
(%) 23.16
EBIDTA 5,666

Effective tax rate (%) 26.34

Trade receivables’

turnover periods

(months) 2.03
Trade payables’

turmover periods

(months) 0.68

2008
RM’000

1,961.20
1,479.60

47.46

46.50

4,904

25.39

1.09

0.86

|

386

2009
RM*000

86.80
6520

27.80

3428

218

20.27

18.12

10.42

FPE 30 Jure—>
30.6.2010 30.6.2009
RM000 RM*000

(Unaudited)

56.80 8.40
45.60 6.40
29.59 0.00
42.01 0.00
142 22
19.72 23.81
16.95 0.00
10.03 0.00
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12.0 FINANCIAL STATEMENTS OF INTANASIA (CONTINUED)
12.3 STATEMENTS OF CHANGES IN EQUITY
The statements of changes in equity based on its audited financial statements for the financial years

ended 31 December 2007, 31 December 2008, 31 December 2009 and six months financial period
ended 30 June 2009 and 30 June 2010 are as follows:

Distributable
Share Retained

capital profits Total

NOTE RM’000 RM’*000 RM’000

At 1 January 2007 250 227 477

Profit after tax for the financial year 0 4084 4,084

At 31 December 2007 250 4311 4,561

Profit after tax for the financial year 0 3,699 3,699
Interim dividend 12.5.15 0 (1,500) (1,500)

At 31 December 2008 250 6,510 6,760

Profit after tax for the financial year 0 163 163
Interim dividend 12.5.15 0 (4,000) (4,000)

At 31 December 2009 250 2,673 2,923

At 1 January 2009 250 6,510 6,760

Profit after tax for the financial period 0 114 114

Dividend 0 (4,000) (4,000)

At 30 June 2009 (Unaudited) 250 2,624 2,874

At 1 January 2010 250 2,673 2,923

Profit after tax for the financial period 0 16 16

At 30 June 2010 250 2,689 2,939
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FINANCIAL STATEMENTS OF INTANASIA (CONTINUED)
STATEMENTS OF CASH FLOWS

The statements of cash flows based on its audited financial statements for the financial years ended 31
December 2007, 31 December 2008, 31 December 2009 and six months financial period ended 30

June 2009 and 30 June 2010 are as follows:
+— FYE 31 December —————» <+— FPLE 30 June —»

CASH FLOW FROM
OPERATING
ACTIVITIES

Profit before tax

Depreciation

Distribution of income
from marketable
securities

Interest expense

Interest income/(Joss)

Operating profit before
working capital changes

Inventories

Property development costs

Receivables

Payables

Cash generated from

operations

Interest received

Taxation paid

Net cash flow from

operating activities

CASH FLOW FROM
INVESTING
ACTIVITIES
Additional placement in
fixed deposit pledged to
a licensed bank
Changes in fixed deposits
with a licensed bank
Distribution of income
from marketable
securitics
Purchase of marketable
securities
Proceeds from disposal of
marketable securities
Net eash flow from
investing activities

2007 2008 2009 2009 2010

RM’000 RM’000 RM’000 RM’000 RM*000
(Unaudited)
5,665 4,903 217 142 21
| ] # #

(21) (61) # (#) 0

0 0 0 0 1
(32 (110) (68) (54) (37)
5,613 4,733 149 88 (15)
0 (457) 457 238 0
4,982 3,436 0 0 (5,160)

(2,187 3,187 (458) 17 1,434

(3,098) (4,772) 3) {5) 901
5,310 6,127 145 338 (2,840)

32 110 68 54 37
(1,668) (871) (340) (218) €]
3,674 5,366 (127) 174 (2,812)
0 0 0 (1) #

(20) (20) o) 0 42

21 61 # # 0
(5,521) (9,061) 0 0 0

4,450 10,500 85 85 0

(1,070) 1,480 84 34 42
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120 FINANCIAL STATEMENTS OF INTANASIA (CONTINUED)

124 STATEMENTS OF CASH FLOWS (CONTINUED)

«+—— FYE 31 December ————» <«+— FPE 30 June —»
2007 2008 2009 2009 2010
RM*000 RM*000 RM’000 RM’000 RM*000

CASH FLOW FROM

FINANCING

ACTIVITIES
Proceeds from term loan 0 0 0 0 3,200
Repayment of term loan (3,442) 0 0 0 0
Dividends paid 0 (1,500) {4,000) {4,000 0
Net cash flow from/(used

in}) financing activities (3,442) (1,500) (4,000) (4,000) 3,200
NET CHANGE IN

CASH AND CASH

EQUIVALENTS (838) 5,346 (4,043) (3,742) 430
CASH AND CASH

EQUIVALENTS AT

BEGINNING OF THE

FINANCIAL

YEAR/PERIOD 1,390 552 5,898 5,898 1,855
CASH AND CASH

EQUIVALENTS AT

END OF THE

FINANCIAL YEAR/

PERIOD 552 5,808 1,855 2,156 2,285
Represented by:
Fixed deposits with

licensed banks

(Note 12.5.6) 0 5,418 1,232 1,218 0
Cash and bank balances 552 480 623 038 2,285

552 5,898 1,855 2,156 2,285

Denotes
# - represent ammount less than RM1,000
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12,5 NOTES TO THE FINANCIAL STATEMENTS OF INTANASIA

12.5.1 PROPERTY PLANT AND EQUIPMENT

Computers
RM'000

Atcost
At ] January 2007/31 December 2009/30 June 2010

L}

Accumulated depreciation

At 1 January 2007

Current charge

At 31 December 2007/1 January 2008
Current charge

At 31 December 2008/1 January 2009
Current charge

At 31 December 2009

Current charge

At 30 June 2010

bR | FE N = —~ |~ 3k

Net book value
At 31 December 2007 2

At 31 December 2008 1

At 31 December 2009 1

At 30 June 2010 ]

Denotces
# - represent amount less than RM 1,000

12.5.2 INVENTORIES (31.12.2008 ONLY)

RM*000
At cost

Propcrties held for sale (Note 12.5.3) 457
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12.5 NOTES TO THE FINANCIAL STATEMENTS OF INTANASIA (CONTINUED)
1253 PROPERTY DEVELOPMENT COSTS (31.12.2007, 31.12.2008 & 30.6.2010 ONLY)
+— 3] December———» 30 June
2007 2008 2010
RM000 RM’000 RM*000
At 1 January
Freehold land, at cost 7,211 7,211 0
Development costs 4327 18,016 0
11,538 25,227 0
Costs incurred during the financial year:
- Freehold land, at cost
- Development costs 13,689 2,561 4,760
Transfer to inventories (Note 12.5.2) 0 457) 400
Cost eliminated due to completion of
project 0 (27,3313 0
At 31 December/30 June 25,227 0 5,160
Costs reeognised in the income statement:
At 1 January (3,119 (21,792) 0
Recognised during the year (18,672) (5,539) 0
Eliminated due to completion of project 0 27,331 0
At 31 Deeember/30 June (21,791) 0 0
At 31 December/30 June 3.436 0 5,160
Ineluded in the development costs during the financial years are as follows:
“4+— 31 December —» 30 June
2007 2008 2010
RM*000 RIM’000 RM’000
Staff costs 17 7 0
Interest on term loan 72 0 0
Rental of using access road 21 11 0
The freehold land has been pledged as security for a bank loan (Note 12.5.9).
12.54 RECEIVABLES AND DEPQSITS
4+—— 31 December ——» 30 June
2007 2008 2009 2010
RM*000 RM*000 RM'000 RM’000
Trade receivables 815 956 956 0
Acerued billings in respect of
property development 3,332 0 0 0
Deposits 16 20 478 0
4,163 976 1,434 0
96
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12.5.6

12.5.7

NOTES TO THE FINANCIAL STATEMENTS OF INTANASIA (CONTINUED)
RECEIVABLES AND DEPOSITS (CONTINUED)

Ageing analysis of trade receivables as at 30 June 2010

The ageing analysis of the Company’s trade receivables is as follows:

RM*000
Neither past due nor impatred 956

The trade receivables that were neither past due nor impaired were stakeholder sum.

MARKETABLE SECURITIES (31.12.2007 & 31.12.2008 ONLY)

4+—— 31 December —»

2007 2008
RIVI*000 RM’000
At cost
Unit trust quoted in Malaysia 1,524 85
At market value
Unit trust quoted in Malaysia 1,524 85

FIXED DEPOSITS WITH LICENSED BANKS

Include in the fixed deposits is an amount of RM41,852 (2008: RM40,401, 2007: RM20,000)
pledged as sccurity for bank guarantee granted to the Company.

The effective interest rates for the fixed deposits with a licensed bank range from 2.00% 1o 2.50%
per annum. The short-term deposits are maturing by July 2010,

BANK BALANCES

Included n the bank balances is an amount of RM390,403, RM286,227, RM289,403, RM 291,106 as
at 31 December 2007, 31 December 2008, 31 December 2009 and 30 June 2010 maintained under
the Housing Development Account pursuant to the Housing Development (Control and Licensing)
Act 1966 and Housing Development (Housing Development Account) Regulations 1991 in
connection with the Company’s property development projects. The utilisation of these balances are
restricted before completion of the housing development projects and fulfilling all relevant
obligations to the purchasers, such that the cash could only be withdrawn from such accounts for the
purpose of completing the particular projects.
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12.5 NOTES TO THE FINANCIAL STATEMENTS OF INTANASIA (CONTINUED)

12,58 PAYABLES

4————— 31 December —M» 30 June

2007 2008 2009 2010

RM*000 RM*000 RM*000 RM’000

Trade payables 1,055 397 0 0
Amount owing to shareholders 4,111 0 0 1,300
Amount owing to a related party 0 0 397 0
Acerual 0 6 3 1
5,175 403 400 1,301

The amount owing to a rclated party was retention sum on contraets.

The related party is a eompany incorporated in Malaysia, in which the Directors and their family
members have significant controlling and financial interests.

The amount owing to shareholders is unsecured, non-interest bearing and are repayable upon
demand.

12.5.9 TERM LOAN (30.6.2010 ONLY)

RM000
Secured
Representing term loans :
- current 436
- non-cuirent 2,765
3,201
Maturity of term loans:
- not later than 1 year 436
- later than 1 year and not later 5 years 2,765
3,201

The term Joans bear interest at the rate of 4.55% per annum.
The term loan is secured and covered by the following:-

(a) A legal change over a piece of the Company’s development land as disclosed in Note 12.5.3 to
the financial statermnents; and

(b) Joint and several guarantee by the Directors.

o8
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12.5 NOTES TO THE FINANCIAL STATEMENTS OF INTANASIA (CONTINUED)

12.5.10 SHARE CAPITAL

4— 31 December —» 30 June
2007 2008 2009 2010
RM’000 RM’000 RMG00 RM’000
Authorised
300,000 ordinary shares of RM1
each 500 500 500 500
¥ssued and fully paid
250,000 ordinary shares of RM1
each 250 250 230 250

12.5.11 DEFERRED TAX LYABILITY (31.12.2007 & 31.12.2008 ONLY)

+—— 31 December ——»

2007 2008
RM’000 RM’000
At 1 January # 0
Recognised in the ineome statement
{(Note 12.5.13)
- development expenditure 0 (28)
- property, plant and equipment 1
- utilisation of previously unrecognised
deferred tax assets (1} 0
{Over)/Underprovision in respeet of
prior year (#) 28
At 3] Deeember 0 0

Denotes
# - represent amount less than RM1,000

12.5.12 REVENUE

Revenue represents sales of completed properties and development revenue recognised to date based
on percentage of completion method.

929

394



Company No.: 810446-U J

14. ACCOUNTANTS’ REPORT

UMY

TAMBUN INDAH LAND BERHAD
(COMPANY NO.: 810446-U)
Accoruntanis’ Report

12.5 NOTES TO THE FINANCIAL STATEMENTS OF INTANASTA (CONTINUED)
12.5.13 PROFIT BEFORE TAX

“+— FYE 31 December —> “— FPE 30 June —*

2007 2008 2009 2009 2010
RM’000 RIV*000 RM’000 RM*000 RM’000
(Unaudited)
Profit before tax is
arrived at after
charging:
Audit fee ' 9 3 ] 1
Depreciation 1 1 ] #
and crediting:
Distribution of income
from marketable
securities 21 61 # 0 0
Interest income 32 110 68 54 37

Denotes
# - represent amount less than RM1,000

100
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12.5 NOTES TO THE FINANCIAL STATEMENTS OF INTANASIA (CONTINUED)

12.5.14 TAX EXPENSE

«+— FYE 31 December ——» «—— FPE 30 June—»

2007 2008 2009 2009 2010
RM’000 RM’000  RM’000 RM’000 RM’000
(Unaudited)
The major components
of the tax expense are:
Current tax expense
based on profit for the
year 1,492 1,273 44 28 5
Under/(Over)provision
of tax expense in
respect of prior years 90 {69) 10 0 #
1,582 1,204 54 28 5
Deferred tax expense
(Note 12.5.10):
- relating to origination
and reversal of
temporary
differences 1 (28) 0 0 0
- utilisation of
previously
unrecognised
deferred tax assets (N 0 0 0 0
{Over)/Underprovision
in respect of prior
year () 28 0 0 0
1,581 1,204 54 28 5
101
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12.5 NOTES TO THE FINANCIAL STATEMENTS OF INTANASIA (CONTINUED)

12.53.14 TAX EXPENSE (CONTINUED)

“+—— FYE 31 December ———> <“— FPE 30 June ——>
2007 2008 2009 2009 2010
RM*000 RM’000 RM*000 RvVI*000 RM’000
(Unaudited)
Reconciliation of tax
expense and
accounting profit:
Accounting profit
before tax 5,665 4,903 217 142 21

Tax at the applicable
tax rate of (2007:27%,
2008: 26%, 2009:
25%, 2010 25%) 1,530 1,275 34 35 5
Tax effect of:
- expenses not
deductible for tax

purpose 4 16 1 0 1
- income not subject to

tax (6) (16} #) Q) 0
- different tax rate for
first RM500,000 of
ehargeable income {35) (30) (1 0 {n
- utilisation of
previously
unrecognised
deferred tax assets N 0 0 0 0
Under/(Over)provision
of taxation in respect
of prior years 90 (69) 10 0 #
(Over)/Underprovision
of deferred taxation
in respect of prior

year (1) 28 0 0 0
Tax expense for the
year/period 1,581 1,204 54 28 5
Denotes

# - represent amount less than RM1,000
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12.5.15

NOTES TO THE FINANCIAL STATEMENTS OF INTANASIA (CONTINUED)
DIVIDENDS (31.12.2008 & 31.12.2009 ONLY)

2008 2009
Dividends declared and paid are as follows:
First interim dividend, less tax
- Gross dividend per share (sen) 811 1,600
- Amount of dividend (RM’000) 1,500 3,000
Single tier second interim dividend
- Gross dividend per share (sen) 0 400
- Amount of dividend (RM’000) 0 1,000

12.5.16 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company is exposed to financial risks arising from their operations and the use of financial
instruments. The key financial risks include interest rate risk, credit risk and liquidity risk.

The Board of Directors reviews and agrees policies and procedures for the management of these
risks, which are executed by the Managing Director and Executive Directors.

It is, and has been throughout the current and previous financial period/year, the Company's policy
that no derivatives shall be undertaken except for the use as hedging instruments where appropriate

and cost-efficient. The Company does not apply hedge accounting.

The following sections provide details regarding the Company's exposure to the above-mentioned
financial risks and the objectives, policies and processes for the management of these risks.

Interest rate risk

Interest ratc risk is the risk that the fair value or future cash flows of the Company's financial
instruments will fluctuate because of changes in market interest rates.

The Company's exposure to interest rate risk arises primarily from variable interest rate rerm loan.

As at the reporting date, the Company do not engage any interest hedging instruments in respect of
such interest rate fluctuations.

Sensitivity analysis for interest rate risk

At the reporting date, if interest rates had been 50 basis points lower/higher, with all other variables
held constant, the Company's profit net of tax would have been RM1,333 higher/lower, arising
mainly as a result of lower/higher interest expense on term loan. The assumed movement in basis
points for interest rate sensitivity analysis is based on the currently observable market environment.
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NOTES TO THE FINANCIAL STATEMENTS OF INTANASIA (CONTINUED)
FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)
Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments should a
counterparty default on its obligations. The Company's exposure to eredit risk arises primarily from
trade receivables. For other financial assets, bank balances, the Company minimise credit risk by
dealing exclusively with high credit rating counterparties.

The Company's objective is to seek continual revenuc growth while minimising losses incurred due
to increased credit risk exposure. Credit risk in the property development activity is negligible as
sales are to pnrchasers who obtain financing from financial institutions. As such, the credit risk has
been effectively transferred to the financial institutions as provided for in the sales and pnrchase
agreements. For those sales on cash basis which only forms an insignificant portion of sales amount,
credit risk is also negligible as titles will only be surrendered after full payments have been made.
This is the normal industry practice currently.

Exposure to eredit risk
At the reporting date, the Company's maximum exposure to credit risk is represented by:

- The carrying amount of each class of financial assets recognised in the statements of financial
position.

Financial assets that are neither past due nor impaired

Information regarding trade receivables that are neither past due nor impaired is diselosed in Note
12.54.

Liquidity risks

Liquidity risk is the risk that the Company will encounter difficulty in meeting financial obligations
due 1o shortage of funds. The Company's exposure 1o liquidity risk arises primarily from mismatches
of the maturities of financial assets and liabilities. The Company’s objective is to maintain a balance
between continuity of funding and flexibility through the use of stand-by credit facilities.

At the reporting date, approximately 14% of the Company's term loan (Note 12.5.9) will mature in
less than one year based on the earrying amount reflected in the financial statemcnts.
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NOTES TO THE FINANCIAL STATEMENTS OF INTANASIA (CONTINUED)

12.5.16 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

12.5.17

Analysis of financial instruments by remaining contractual maturities

The table below summarises the maturity profile of the Company's liabilities at the reporting date
based on contractual undiscounted rcpayment obligations.

30 June 2010
RM000

On demaand or One to

within one year  five years Total
Financial liabilities
Payables 1,301 0 1,301
Term loan 436 2,765 3,201
Total undiscounted financial liabilities 1,737 2,765 4,502
FINANCIAL INSTRUMENTS

Financial assets
The Company's principal financial assets are bank balances and fixed deposits with licensed banks.

The accounting policies applicable to the major financial assets are as disclosed in Note 5.1 to the
financial statements.

Financial liabilities and equity instruments

Debts and equity instruments are classified as either liabilities or equity in accordance with the
substance of the contractual arrangement.

Equity instruments are reeorded at the amount of the proceeds reccived.

The Company's principal financial liabilities are amount owing to shareholders and accrual.
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12.5 NOTES TO THE FINANCIAL STATEMENTS OF INTANASIA (CONTINUED)
12.5.17 FINANCIAL INSTRUNMENTS
Fair values

Financial instruments that are not carried at fair value and whose carrvine amounts are reasonable
approximation of fair value

The following are classes of financial instruments that are not carried at fair value and whose
carrying amounts are reasonable approximation of fair value:

Note
Receivables and deposits (current) 12.54
Payablcs (current) 12.5.8
Term loan (current) 12.3.9
Term loan (non-current) 12.5.9

The carrying amounts of these financial assets and liabilities are reasonable approximation of fair
values, either due to their short-term nature or that they are floating rate instruments that are re-
priced to market interest rates on or near the reporting date.

The carrying amount of the current portion of term loan is reasonable approximation of fair value
dnc to the insignificant impact of discounting.

The fair value of current term [oan is estimated by discounting expected future cash flows at market
incremental lending rate for similar type of lending arrangement at the reporting date.

12.5.18 CAPITAL MANAGEMENT

The primary objective of the Company’s capital management is to ensure that it maintains a strong

credit rating and healthy capital ratios in order to support its business and maximise shareholder
value.

The Company manages its capital structure and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholders, retnm capital to shareholders or issue new shares. No changes

were made in the objective, policies or processes during the financial period ended 30 June 2010 and
year ended 31 December 2009.

The Company monitors capital using a gearing ratio, which is nct debt dividend by total capital plus
net debt. The Company's policy is to keep the gearing ratio at 50%. The Company includes within
net debt, term loan less cash and cash equivalents.
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125 NOTES TO THE FINANCIAL STATEMENTS OF INTANASIA (CONTINUED)

12.5.18 CAPITAL MANAGEMENT (CONTINUED)

FYE FPE

31 December 30 June

2009 2010

RM*000 RM*000

Term loan 0 3,201
Less: Cash and cash equivalents (1,854) (2,284)
Net debt {1,354) 017
Total capital 2,923 2,933
Capital and debt 1,069 3,855
Gearing ratio N/A 24%
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Accountants’ Report

13.0 FINANCIAL STATEMENTS OF JASNIA
13.1 STATEMENTS OF FINANCIAL POSITION

The statements of financial position based on the audited financial statements as at 31 December
2007, 31 December 2008, 31 December 2009 and 30 June 2010:

+— 31 December ——» 30 June
2007 2008 2009 2010
NOTE RM’000 RM’000 RM’000 RM’000
NON-CURRENT ASSETS
Property, plant and equipment ~ 13.5.1 0 0 14 12
Land held for development 13.5.2 3,197 0 0 0
3,197 0 14 12
CURRENT ASSETS
Property development costs 13.53 0 2,799 233 100
Receivables, deposits and
prepayment 1354 7 907 1,254 1,478
Marketable securities 13.5.5 2,839 0 0 0
Tax recoverable 0 20 0 0
Fixed deposits with a licensed
bank 13.5.6 0 401 3,648 3,834
Cash and bank balances 13.5.7 313 2,185 7,119 5,795
3,159 6,312 12,254 11,207
CURRENT LIABILITIES
Payables 13.5.8 6,091 5,820 8,927 7,687
Income tax payable 0 0 362 155
6,091 5,820 9,289 7,842
NET CURRENT
(LIABILIITIES)ASSETS
(2,932) 492 2,965 3,365
265 492 2,979 3,377
SHARE CAPITAL 13.5.9 250 250 250 250
RETAINED PROFITS 15 242 2,729 3,127
265 492 2,979 3,377
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13.0 FINANCIAL STATEMENTS OF JASNIA (CONTINUED)

13.2 STATEMENTS OF COMPREHENSIVE INCOME

The statements of comprehensive income based on its audited financial statements for the financial
years ended 31 December 2007, 31 December 2008, 31 December 2009 and six months financial
period ended 30 June 2009 and 30 June 2010 are as follows:

NOTE

Revenue 13.5.10

Cost of goods sold
Gross profit

Other operating
income

Selling and
distribution
expenses

Administrative
expenses

PROFIT BEFORE

TAX 13.5.11

Tax expense 13.5.12

PROFIT FOR THL
FINANCIAL
YEAR/PERIOD

Eamings per share:
Gross (sen)
Net (sen)

Gross profit margin (%)

Pre-tax profit margin (%)

{(LBIDTAYEBIDTA

Effective tax rate (%)

<+—— FYE 31 December ——» <+—— FPE 30 June —»

2007 2008 2009 2009 2010
RM’000 RM’000 RM’000 RM’000 RM’000
(Unaudited)
0 2,937 13,369 5,132 1,049
0 (2,553) (9,879) (3,900) (221)
0 384 3,490 1,232 828
39 95 73 28 61
0 (109) (67) (38) (2)
_(7 (28} (130) (8 _(36)
22 342 3,366 1,214 851
0 (115) (879) (582) (453)
22 227 2,487 632 398
8.80 136.80 1,346.40 485.60 340.40
3.80 90.80 994.80 252.80 159.20
0.00 13.07 26.11 24.01 78.93
0.00 11.64 25.18 23.66 81.12
22 342 3,369 1,214 853
0.00 33.63 26.05 47.94 68.39
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13.0 FINANCIAL STATEMENTS OF JASNIA (CONTINUED)

132 STATEMENTS OF COMPREHENSIVE INCOME (CONTINUED)

“— FYE 31 December > < FPE 30 June —»

2007 2008 2009 2009 2010

RM’000 RM’000  RW000 RM’000 RM’000

(Unaudited)

Trade receivables’
turnover periods

{(months) 0.00 3.66 1.11 0.56 5.37

Trade payables’

turnover periods

(months) 0.00 0.61 0.47 0.58 5.62

13.3 STATEMENTS OF CHANGES IN EQUITY

The statements of changes in equity based on its audited financial statements for the financial years
ended 31 December 2007, 31 December 2008, 31 December 2009 and six months financial period

ended 30 June 2009 and 30 June 2010 are as follows:

Distributable

{Accumnlated

Sbhare losses)/
capital Retained profits Total
NOTE RM000 RM>000 RM000
At 1 January 2007 * Q)] (7)
Issuance of shares 13.5.9 250 0 250
Profit for the financial year 0 22 22
At 31 December 2007 250 15 265
Profit for the financial year 0 227 227
At 31 December 2008 250 242 492
Profit for the financial ycar 0 2,487 2,487
At 31 December 2009 250 2,729 2,979
At I January 2009 250 242 492
Profit for the financial period 0 632 632
At 30 June 2009 (Unaudited) 250 874 1,124

11¢
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FINANCIAL STATEMENTS OF JASNIA (CONTINUED)

STATEMENTS OF CHANGES IN EQUITY (CONTINUED}

Accountamts’ Report
13.0
13.3
At 1 January 2010
Profit for the financial period
At 30 June 2010
Denotes
* - represent RM2
134 STATEMENTS OF CASH FLOWS

Distributable

{(Accumulated

Share losses)/
capital Retained profit Total
RM000 RM’000 RM’000
2,729 2,979
398 398
3,127 3,377

The statements of cash flows based on its audited financial statements for the financial years ended 31
December 2007, 31 December 2008, 31 December 2009 and six months financial period ended 30
June 2009 and 30 June 2010 are as follows:

CASH FLOW FROM
OPERATING
ACTIVITIES

Profit before tax

Adjustments for:

Depreciation

Distribution of income from
marketable securities

Interest income

Operating (loss)/profit before
working capital changes

Land held for development

Property development costs

Receivables

Payables

Cash generated from operations

Interest received

Tax paid

Net cash flow from operating
activities

“+— FYE 31 December ———»

«+— FPE 30 June —>»

2007 2003 2009 2009 2010
RM*000 RM*000 RM’000 RM’000 RM’000
(Unaudited)
22 342 3,366 1,214 851
0 0 3 0 2
(39) (50) 0 0 0
# (11) (68) (25) (61)
an 281 3,301 1,189 792
(717) 3,197 0 0 0
0 (2,799) 2,566 1,824 133
)] (900) (347 418 (224)
3,603 (271) 3,107 1,258 (1,240)
2,862 (492) 8,627 4,689 (539)
# 11 68 25 61
0 (135) (497) (155) (660)
2,862 (616) 3,198 4,559 1,138
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13.0

13.4

FINANCIAL STATEMENTS OF JASNIA (CONTINUED)

STATEMENTS OF CASH FLOWS (CONTINUED)

CASH FLOW FROM
INVESTING
ACTIVITIES

Changes in fixed deposits
with a licensed bank

Distribution of income
from marketable
securities

Proceeds from disposal of
marketable securities

Purchase of property, plant
and equipment

Purchase of marketable
securities

Net cash flow from
investing activities

CASH FLOW FROM
FINANCING
ACTIVITY

Proceeds from issuance of
shares

NET CHANGE IN
CASH AND CASH
EQUIVALENTS

CASH AND CASH
EQUIVALENTS AT
BEGINNING OF THE
FINANCIAL
YEAR/PERIOD

CASH AND CASH
EQUIVALENTS AT
END OF THE
FINANCIAL
YEAR/PERIOD

“+—— FYE 31 December ——»

«—FPE 30 June —»

2007 2008 2009 2009 2010
RM>000 RM’000 RIM’000 RM*000 RM’000
(Unauditcd)

0 0 (11) 0 0

39 50 0 0 0

200 2,889 0 0 0

0 0 (17 0 0

(3,039 (30) 0 0 0

(2,800) 2,889 (28) 0 0

250 0 0 0 0
312 2,273 8,170 4,559 (1,138)

1 313 2,586 2,586 10,756

313 2,586 10,756 7,145 9,618
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13.0 FINANCIAL STATEMENTS OF JASNIA (CONTINUED)
13.4 STATEMENTS OF CASH FLOWS (CONTINUED)

4+—— FYE 31 Deeember ——» 4+—— FPE 30 June ——»

2007 2008 2009 2009 2010
RM*000 RIV’000 RM’000 RM*000 RM*000
(Unaudited)
Represented by:
Fixed deposits with a
licensed bank (Note
13.5.6) 0 401 3,637 2,014 3,823
Cash and bank balances 313 2,185 7,119 5,131 5,795
313 2,586 10,756 7,145 0,618
Denotes

# - represent amount less thon RM1,000

13.5 NOTES TO THE FINANCIAL STATEMENTS OF JASNIA

13.51 PROPERTY, PLANT AND EQUIPMENT (31.12.2009 & 30.6.2010 ONLY)

Office
equipment
Compufter and fittings Total
RM?000 RM’000 RM’000
At cost
At 1 January 2009 0 0 0
Additions 5 12 17
At 3} December 2009/1 January 2010/
30 June 2010 S 12 17
Accumulated depreciation
At 1 January 0 0 0
Current charge 1 2 3
At 31 December 2009/1 January 2010 1 2 3
Current charge # 2 2
At 30 June 2010 1 4 3
Net book value
At 3] December 2009 4 10 14
At 30 June 2010 4 8 12

Denotes
# - represent amount less than RM1,000
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13.5

NOTES TO THE FINANCIAL STATEMENTS OF JASNIA (CONTINUED)

13.5.2 LAND HELD FOR DEVELOPMENT (31.12.2007 & 31.12.2008 ONLY)

At cost
At 1 January
- freehold land
- development costs

Additions during the year:
- development costs

4+— 31 December ———»

Transfer to property development costs (Note 13.5.3):

- freehold land
- development costs

At 31 December

13.53.3 PROPERTY DEVELOPMENT COSTS

At cost
At 1 January
- freehold land
- development costs

Transfer from land held for development
(Note 13.5.2):
- freehold land
- development costs

Cost incurred during the financial year/period:

- development costs

Cost recognised in the profit or loss:

At ] January

Recognised during the financial year/pcriod
At 3] December/30 June

At 31 December/30 June

114
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2007 2008

RM’000 RMNM000

2,377 2,377

103 820

2,480 3,197

717 Q

0 (2,377)

0 (820)

0 (3,197)

3,197 0

+— 31 December ——» 30 June
2008 2009 2010
RM*000 RM000 RM™000
0 2,377 2,377

Q 2,975 10,288

0 5,352 12,665
2,377 0 0
820 0 0
3,197 0 0
2,155 7,313 88
5,352 12,665 12,753
] (2,553) (12,432)
(2,553) (9,879) {221)
(2,553) (12,432) {12,653)
2,799 233 100
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13.5 NOTES TO THE FINANCIAL STATEMENTS OF JASNIA (CONTINUED)

13.5.4 RECEIVABLES, DEPOSITS AND PREPAYMENT

+———— 31 December ——» 30 June
2007 2008 2009 2010
RM’000 RM?000 RM’000 RM’000
Trade receivables 0 635 1,241 938
Non-trade receivables 0 0 3 0
Accrued billing in respect of property
development costs 0 262 0 0
Deposits 7 8 10 31
Prepayment 0 2 0 509
7 907 1,254 1,478
Ageing analysis of trade receivables as at 30 June 2010
The apeing analysis of the trade receivables is as follows:
RM*000
Neither past due nor impaired 938

Receivables that are neither past due nor impaired

Included in trade receivables that are neither past due nor impaired is an amount of RM938,603

maintained nnder stakeholders' sum.

13.5.5 MARKETABLE SECURITIES (31.12.2007 ONLY)

At cost
Units trust quoted in Malaysia

At market value
Units trust quoted in Malaysia
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NOTES TO THE FINANCIAL STATEMENTS OF JASNIA (CONTINUED)
FIXED DEPOSITS WITH A LICENSED BANK

The fixed deposits amounting to RM10,600 (31.12.2009: RM10,600) placed with a licensed bank has
been pledged as security for bank guarantee grantcd to the Company.

The effective interest rates for the fixed deposits with a licensed bank at the rate of 2.50%
(31.12.2009: 2.00% to 2.17%) per annum. The short-term deposits are maturing in July 2010.

CASH AND BANK BALANCES

Included in the bank balances is an amount of RM204,024, RM1,953.252 and RM6,681,721 and
RM225,502 as at FYE 31 December 2007, 31 Dccember 2008, FYE 31 December 2009 and FPE 30
June 2010 maintained under the Housing Development Aceount pursuant to the Housing
Development {Control and Licensing) Act 1966 and Housing Development (FHousing Development
Account) Regulations 1991 in connection with the Company's property development projects. The
utilisation of these balances are restricted before completion of the housing development projects and
fulfilling all relevant obligations to the purchases, such that the cash could only be withdrawn from
such accounts for the purpose of completing the particular projeets.

PAYABLES

+— 31 December ——— 30 June
2007 2008 2009 2010
RM*000 RM*000 RM*000 RM*000
Trade payables 0 3 3 3
Amount owing to a related party 0 126 388 204
Amount owing to shareholders 6,088 5,688 6,688 6,688

Progress billing in respect of
property developinent costs 0 0 1,840 790
Deposit received 3 0 0 0
Accrual 0 3 8 2
6,091 5,820 8,927 7,687

Trade payables are retention sum on contracts.
The amount owing to shareholders is unsecured, non-interest bearing and repayable on demand.
The amount owing to a related party is retention sum on contracts.

The related party is a company incorporated in Malaysia, in which the Directors and their family
members have significant controlling and financial interests.
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13.5 NOTES TO THE FINANCIAL STATEMENTS OF JASNIA (CONTINUED)
1359 SHARE CAPITAL

4— 31 December ——» 30 June
2007 2008 2009 2010
RM’000 RM’000 RM’000 RM*000
Authorised

Ordinary shares of RM1 each
At 1 January 100 500 500 500
Created during the financial year 400 0 0 0
At 31 December/30 June 500 500 500 500

Issued and fully paid
Ordinary shares of RM1 each

At 1 January * 250 250 250
Issued during the financial year, at par 250 0 0 0
At 31 December/30 June 250 250 250 250
Denotes

* - yepresent RM2

13.5.10 REVENUE

Revenue represents development revenue recognised to data based on percentage of completion
method.

13.5.11 PROFIT BEFORE TAX
<— FYE 31 December ——» <+— FPE 30 June —»

2007 2008 2009 2009 2010
RM?000 RM000 RIM000 RM000 RM’000
(Unaudited)
Profit before tax is arrived
at after charging:
Audit fee i 4 8 0 2
Depreciation 0 0 3 0 2
and crediting:
Distribution of income from
marketable securities 39 50 0 0
Interest income # 11 68 25 61
Rental income 0 0 2 0 0

Denotes
# - represent amount less than RM1,000
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13.5 NOTES TO THE FINANCIAL STATEMENTS OF JASNIA (CONTINUED)
13.5.12 TAX EXPENSE

4+—FYE 31 Deeember ——»  +— FPE 30 June —»

2007 2008 2009 2009 2010
RM’000 RM*000 RM?000 RM*000 RM*000
{Unaudited)

The major components of the
tax expense are:

Current tax expense:
- based on profit for the

financial year 0 115 877 582 189
- underprovision of tax

expense in respect of

prior years 0 0 2 0 264

0 115 879 582 453

Reeonciliation of tax expense
and accounting profit:

Acconnting profit before
taxation 22 342 3,366 1,214 851

Tax at the applicable 1ax rate

of (2007: 27%, 2008: 26%,

2009:25%, 2010:25%) 6 89 842 304 213
Tax effects of:
- expenses not deductible for

tax purpoeses l 3 2 0 6
- ineome not subject to tax {(10) (12) 0 0 0
- different tax rate for the

first RM 500,000 of

chargeable income 0 (30) (25) (25) (25)
Permanent loss not

recognised during the year 3 0 0 0 0

Utilisation of previously

unrecognised deferred tax

assets 0 0 0 0 &)
Deferred tax expenses

resulting from reduction in

tax rate 0 2 0 0 0
Deferred tax assels not
recognised during the year 0 63 58 303 0

Underprovision of tax
expense in respect of prior

years 0 0 2 0 264
Tax expense for the
year/period 0 115 879 582 453
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13.5 NOTES TO THE FINANCIAL STATEMENTS OF JASNIA (CONTINUED)
13.5.13 DEFERRED TAX ASSETS

The estimated amount of net deferred tax assets calculated at the applicable tax rate, which are not
recognised in the financial statements are as follows:

«+—— 31 December —» 30 June
2008 2009 2010
RIVI*000 RIVE'000 RIV’000
Property, plant and equipment 0 0 #
Property development costs 63 121 38
63 121 58
Subject to income tax:
Deferred tax assets (before offsetting)
Property, plant and equipment 0 0 #
Property development costs 159 121 58
Offsetting (96) (#) 0
Deferred tax asset (after offseiting) 63 121 58
Deferred tax liability (before offsetting)
Property, plant and equipment 0 # 0
Property development costs 96 0 0
Offseiting (96) (#) 0
Deferred tax liability (after offsetting) 0 0 0

Denotes
# - represent amount less than RM! 000

13.5.14 SIGNIFICANT RELATED PARTY TRANSACTIONS

«— FPE 30 June —

2009 2010
RM’000 RM*000
(Unaudited)
Progress claims charged by Tokoh Edaran Sdn. Bhd. 6,706 71
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NOTES TO THE FINANCIAL STATEMENTS OF JASNIA (CONTINUED)
FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company is exposed to financial risks arising from their operations and the use of financial
instruments. The key financial risks include credit risk and liquidity risk.

The Board of Directors reviews and agree policies and procedures for the management of these risks,
which are executed by the Managing Director and Executive Directors.

1t 1s, and has been throughout the current and previous financial period/year, the Company's policy
that no derivatives shall be undertaken except for the use as hedging instruments where appropriate
and cost-efficient. The Company does not apply hedge accounting,

The following sections provide details regarding the Company’s exposure to the above-mentioned
financial risks and the objectives, policies and processes for the management of these risks.

Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments should a
counterparty default on its obligations. The Company's exposure to credit risk arises primarily from
trade receivables. For other financial assets, cash and bank balances, the Company minimise credit
risk by dealing exclusively with high credit rating counterparties.

The Company's objective is to seek continual revenue growth while minimising losses incurred due
to increased credit risk exposure. Credit risk in the property development activity is negligible as
sales are to purchasers who obtain financing from financial institutions. As such, the credit risk has
been effectively transferred to the financial institutions as provided for in the sales and purchase
agreements, For those sales on cash basis which only forms an insignificant portion of sales amount,
credit risk is also negligible as titles will only be surrendered after full payments have been made.
This 1s the normal industry practice currently,

Exposure to credit risk

At the reporting date, the Company's maximum exposure to credit risk is represented by:

- The carrying amount of each class of financial assets recognised in the statements of financial
position.

Financial assets that are neither past due nor impaired

Information regarding trade receivables that are neither past due nor impaired is disclosed in Note
13.5.4
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13.5

13.5.15

13.5.16

NOTES TO THE FINANCIAL STATEMENTS OF JASNIA (CONTINUED)
FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)
Liquidity risks

The Company practices prudent liquidity risk management to minimise the mismatch of financial
assets and liabilities and to maintain sufficient liquidity and cash flow at all times.

Analysis of financial instrnments by remaining contractual maturities

The table below summarises the maturity profile of the Company's liability at the reporting date
based on contractual undiscounted repayment obligations.

30 June 2010
RM’000
On demaund or
within one year

Financial liability

Payables 7,687
Total undiscounted financial liability 7,687
FINANCIAL INSTRUMENTS

Finaneial assets

The Company's principal financial assets are bank balances, fixed deposits with a licensed bank,
trade and non-trade receivables and deposits.

The accounting policies applicable to the major financial assets are as disclosed in Note 5.1 to the
financial statements.

Financial liabilities and equity instruments

Debts and equity instruments are classified as either liabilities or equity in aceordance with the
substance of the contractual arrangement.

Equity instruments are recorded at the amount of the proceeds received.

The Company's principal financial liabilities are trade payables, amount owing to a related party,
amount owing to shareholders, progress billing in respect of property development costs and accrual.

m
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13.5

13.5.16

13.53.17

NOTES TO THE FINANCIAL STATEMENTS OF JASNIA (CONTINUED)
FINANCIAL INSTRUMENTS (CONTINUED)
Fair values

Financial instruments that arc not carried at fair value_and whose carrying amounts are
reasonable approximation of fair value

The following are classes of financial instruments that are not carried at fair value and whose
carrying amounts are reasonable approximation of fair value:

Note
Receivables, deposits and prepayment 13.54
Payables 13.5.8

The carrying amounts of these financial assets and liabilities are reasonable approximation of fair
values due to their short-term nature.

CAPITAL MANAGEMENT

The primary objective of the Company's capital management is to ensure that it maintains a strong

credit rating and healthy eapital ratios in order to support its business and maximise shareholder
value,

The Company manages its capital structure and makes adjustments to it, in light of changes in
economic condilions. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares. No changes
were made in the objective, policies or processes during the financial period ended 30 June 2010 and
financial year ended 31 December 2009. As at the respective reporting dates, the Company did not
have any debt. As such, no gearing ratio was presented.
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14.0 FINANCIAL STATEMENTS OF JURU HEIGHTS
14.1 STATEMENTS OF FINANCIAL POSITION

The statement of financial position based on its audited financial statements as at 31 December 2007,
31 December 2008, 31 December 2009 and 30 June 2010:

4— 31 December ———» 30 June
2007 2008 2009 2010
NOTE RM000 RM’000 RM’000 RM000

NON-CURRENT ASSETS

Property, plant and
equipment 14.5.1 § §2 61 54
CURRENT ASSETS
Property development costs 14.5.2 25,863 22,555 12,417 8,008
Receivables, deposits and
prepayment 14.5.3 6,064 5,599 4,289 2,760
Marketable securities 14.5.4 8,776 0 0 0
Tax recoverable 376 0 420 869
Fixed deposits with licensed
banks 14.5.5 0 8,857 15,090 14,708
Cash and bank balances 14.5.6 3,878 13,662 6,014 4,498
44,957 50,673 38,230 30,843
CURRENT LIABILITIES
Payables 14.5.7 38,493 36,089 12,665 6,595
Income tax payable 0 791 0 0
38,493 36,880 12,665 6,595
NET CURRENT ASSETS 6,464 13,793 25,565 24,248
- 6,472 13,875 25,626 24,302
SHARE CAPITAL 1458 1,000 1,000 1,000 1,000
RETAINED PROFITS 5472 12,875 24,626 23,302
6,472 13,875 25,626 24,302
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14.0
14.2

FINANCIAL STATEMENTS OF JURU HEIGHTS (CONTINUED)

STATEMENTS OF COMPREHENSIVE INCOME

The statements of comprehensive income based on its audited financial statements of JHSB for the
financial years ended 31 December 2007, 3] December 2008, 31 December 2009 and six months

financial period ended 30 June 2009 and 30 June 2010 are as follows:

NOTE

Revenue 1459

Cost of sales

Gross profit

Other operating
income

Sales and
distribution
expenses

Administrative
expenses

PROFIT
BEFORE
TAX 145.10

Tax expense 14511

PROFIT FOR
THE
FINANCIAL
YEAR

Earnings per share:
Gross (sen)

Net (sen)

Gross profit margin (%)
Pre-tax profit margin (%)
EBIDTA

Effective tax rate (%)

124

+—— FYE 31 December > < FPE 30 Jung ——»
2007 2008 2009 2009 2010
RM*000 RM*000 RM’000 RM’000 RM?000
(Unaudited)
34,452 53,512 40,760 25,481 11,126
(26,189) (39,523) (25,618) (15,852) (7,684)
8,263 13,987 15,142 9,629 3,442
592 426 454 244 184
(528) 1,374) (1,160) (652) 519)
(34) (862) (496) (248) (170)
$,293 12,177 13,940 8,973 2,937
(2,568) (4,774) (2,189) (2,210) (261)
5,725 7,403 11,751 6,763 2,676
829.30 1,217.70 1,394.00 897.30 293.70
572.50 740.30 1,175.10 676.30 267.60
23.98 26.14 37.15 37.79 3094
24.07 22.76 34.20 35.21 26.40
8,295 12,198 13,961 8,983 2.948
30.38 2951 15.21 24.63 473
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14.0

14.2

14.3

FINANCIAL STATEMENTS OF JURU HEIGHTS (CONTINUED)
STATEMENTS OF COMPREHENSIVE INCOME (CONTINUED)

“+—— FYE 31 Decemmbcr —» +—— FPE 30 Jupe —>

2007 2008 2009 2009 2010
RM'000 RM*000 RIVI?000 RIM*000 RM’000
{Unaudited)
Trade receivables’ turnover
periods (months) 2.10 1.24 1.25 1.85 1.47
Trade payables® turnover
periods (months) 1.99 0.94 1.10 1.04 2.89

STATEMENTS OF CHANGES IN EQUITY

The statements of changes in eqnity based on its audited financial statements for the financial years
ended 31 December 2007, 31 December 2008, 31 December 2009 and six months financial period
ended 30 June 2009 and 30 June 2010 are as follows:

Distributable
Share Retained
capital profits Total
RM’000 RM’000 RM’000
At 1 January 2007 1,000 (253) 747
Profit for the financial year 0 5,725 5,725
At 31 December 2007 1,000 3472 6,472
Profit for the financial year 0 7,403 7,403
At 31 December 2008 1,000 12,875 13,875
Profit the financial year 0 11,751 11,751
At 31 December 2009 1,000 24,626 25,626
At 1 January 2009 1,000 12,875 13,875
Profit for the financial period 0 6,763 6,763
At 30 June 2009 (Unaudited) 1,000 19,638 20,638
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14.0 FINANCIAL STATEMENTS OF JURU HEIGHTS (CONTINUED)
143 STATEMENTS OF CHANGES IN EQUITY (CONTINUED)

Distributable
Share capital  Retained profits Total
NOTE RM’000 RM’000  RM’000
At 1 January 2010 1,000 24,626 25,626
Profit for the financial period 0 2,676 2,676
Dividend 14.5.13 0 (4,000) (4,000)
At 30 June 2010 1,000 23,302 24,302

144  STATEMENTS OF CASH FLOWS

The statements of eash flows based on its audited financial statements for the financial yvears ended 31
December 2007, 31 December 2008, 31 December 2009 and six months financial period ended 30
June 2009 and 30 June 2010 are as follows:

«+—— FYE 31 December L FPE 30 June —»
2007 2008 2009 2009 2010
RM*000 RM’000 RM000 RM’000 RM’000
{Unaudited)
CASH FLOW FROM
OPERATING
ACTIVITIES
Profit before tax 8,293 12,177 13,940 8,973 2,936
Adjustments for:
Allowance for foreseeable 1,378 0 0 0 0
losses
Depreciation 2 21 21 10 11
Property, plant and
equipment written off 5 0 0 0 0
Distribution of income from
marketable securities (212) (227 0 0 0
Foreseeable losses written
back 0 (801) (548) (493) (10)
Interest income (32) (95) (419) 229 175
Operating profit before
working capital changes 0,434 11,075 12,994 8,719 3,112
Property development costs (GO 4,109 10,686 20,877 4,420
Receivables, deposits and
prepayment (5,688) 465 1,310 (2,425) 1,529
Payables 16,835 (2,404) (23,424) (27,199) (6,069)
Cash generated from
operations 20,551 13,245 1,566 (28) 2,992
Interest received 32 95 419 (229) (175)
Tax paid (2,944) (3,607) (3,400) (978) (710)
126
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14.0
144

FINANCIAL STATEMENTS OF JURU HEIGHTS (CONTINUED)

STATEMENTS OF CASH FLOWS (CONTINUED)

+— FYE 31 December

2007
RM?*000

Net cash flow from operating
activities 17,639

2008
RM’000

B

2009

RM’000

(1,415)

F 3

2009
RM’000
{(Unaudited)

(1,235)

FPE 30 June —»

2010
RM’000

2,106

CASH FLOW FROM

INVESTING

ACTIVITIES
Changes in fixed deposits

with licensed banks 0
Distribution of income from

marketable securities 212
Proceeds from disposal of

marketable securities 5,288
Purchase of marketable

securities (8,900)
Purchase of property, plant

and equipment (10)
Withdrawal of fixed deposit

pledged to a licensed bank 0

(20)
227
13,002

(4,226)

(95}

0

(40)

(40)

(1)

4)

28

Net cash flow from investing
activities (3,410)

3,338

23

CASH FLOW FROM

FINANCING

ACTIVITY
Repayment of term loan (13,765)
Dividend paid 0

oo

0
(4,000)

Net cash flow from financing
aetivities {13,765)

(4,000)

NET CHANGE IN CASH
AND CASH
EQUIVALENTS 464

CASH AND CASH
EQUIVALENTS AT
BEGINNING OF THE
FINANCIAL
YEAR/PERIOD 3,414

18,621

3,878

(1,455)

22,499

(1,275)

22,499

(1,871)

21,044

CASH AND CASH
EQUIVALENTS AT
END OF THE
FINANCIAL
YEAR/PERIOD 3,878

22,499

21,044

21,224

19,173
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14.4

14.5

14.5.1

FINANCIAL STATEMENTS OF JURU HEIGHTS (CONTINUED)

STATEMENTS OF CASH FLOWS (CONTINUED)

<+—— FYE 31 December —* €—— FPE 30 June —>

2007 2008 2009 2009 2010
RM’000 RM*000 RVI’000 RM*000 RM’000
{Unaudited)
Represented by:
Fixed deposits with licensed
banks (Note 14.5.5) 0 3,837 15,030 14,134 14,675
Cash and bank balances 3,878 13,662 6,014 7,080 4,498
3,878 22,499 21,044 21,224 19,173
NOTES TO THE ¥FINANCIAL STATEMENTS OF JURU HEIGHTS
PROPERTY, PLANT AND EQUIPMENT
Computers  Motor vehicle Total
RM’000 RM’000 RM*000
At eost
At 1 January 2007 6 0 6
Additions 10 0 10
Written off (5) 0 (5)
At 3] December 2007/At 1 January 2008 11 0 11
Additions 25 70 95
At 31 December 2008/At 1 January 2009 36 70 106
Additions 0 0 0
At 3! December 2009/1 Janvary 2010 36 70 106
Additions 4 0 4
At 30 June 2010 40 70 110
Accumulated depreciation
At 1 January 2007 # 0 #
Current charge 2 0 2
Written off # 0 #
At 31 December 2007/At | January 2008 3 0 3
Current charge 7 14 21
At 31 December 2008/At 1 January 2009 10 14 24
Current charge 7 14 21
At 31 December 2009/A1 1 Januvary 2010 17 28 45
Current charge 4 7 11
At 30 June 2010 21 35 56
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14.5 NOTES TO THE FINANCIAL STATEMENTS OF JURU HEIGHTS (CONTINUED)

14.5.1 PROPERTY, PLANT AND EQUIPMENT (CONTINUED})

Computers  Motor vehicle Total
RM*000 RM*000 RM*000
Net book value
Ar 31 Deccmber 2007 8 0 8
At 31 December 2008 26 36 82
At 31 December 2009 19 42 61
At 30 June 2010 19 35 54
145.2 PROPERTY DEVELOPMENT COSTS
“4—— 31 December ————» 30 June
2007 2008 2009 2010
RM’000 RM*000 RM?’000 RM*000
At 1 January
- Freehold land, at cost 23,900 23,900 23,900 23,900
- Development costs 3,771 28,613 64,831 80,311
27,671 52,513 88,731 104,211
Costs  incuited during the financial
year/period
- Development costs 24,841 36,218 15,480 3,275
52,512 88,731 104,211 107,486
Less: Allowance for foreseeable losses {1,378) (577) (28) (18)
At 31 December/30 June 51,134 88,154 104,183 107,468
Less: Costs recognised in profit or loss
At 1 Japuary (460) (25,272) (65,599 {91,765)
Recognised during the financial
year/pcriod (24,811) (40,327) (26,167) (7,695)
At 31 December/30 June (25,271) (65,599) (91,766) (99,460)
At 31 December/30 June 25,863 22,553 12,417 8,008
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14.5 NOTES TO THE FINANCIAL STATEMENTS OF JURU HEIGHTS (CONTINUED)
14.52 PROPERTY DEVELOPMENT COSTS (CONTINUED)

Included in the development costs incurred during the financial years/period are as follows:

4—— 31 December ———» 30 June

2007 2008 2009 2010

RM*000 RIVI*000 RM’000 RIVI’000

Staff costs 435 11 0 0

Directors’ remuneration

- other emoluments 0 104 138 69
Contribution to a defined contribution

plan 57 14 18 9

Interest on term loan 506 0 0 0

Rental of office 29 0 0 0

1453 RECEIVABLES, DEPOSITS AND PREPAYMENT
4+—— 31 December——mm» 30 June
2007 2008 2009 2010
3 T

RM'000 RM*000 RM"000 RIVI’000

Trade receivables 6,020 5,529 4,251 2,719

Other receivables 0 0 0 #

Deposits 44 67 33 39

Prepayment 0 3 5 2

6,064 5,599 4,289 2,760

Trade receivables are non-interesi bearing and are generally on 30 days (31.12.2009: 30 days) terms.

They are reeognised at their original invoice amounts which represent their fair values on initial
recognition.

Ageing analysis of trade receivables as at 30 Junc 2010

The ageing analysis of the Company's trade receivables is as follows:

RWVI’000

Neither past due nor impaired 1,351
1 to 30 days past due not impaired 22]
31 to 60 days past due not impaired 10
61 to 90 days pasl due not impaired 24
More than 91 days past due not impaircd 1,113
2,719
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14.5 NOTES TO THE FINANCIAL STATEMENTS OF JURU HEIGHTS (CONTINUED)
14.5.3 RECEIVABLES, DEPOSITS AND PREPAYMENT (CONTINUED)

Reeeivables that are neither past due nor impaired

Ineluded in trade receivables that are neither past due nor impaired is an amount of RM1,307,363
(31.12.2009: RM2,562,748) maintained under stakeholders' sum.

Receivables that are past due but not impaired

The Company has trade receivables amounting to RM1,367,617 (31.12.2009: RM1,230,392) that are
past due at the reporting date but not impaired.

14.5.4 MARKETABLE SECURITIES (31.12.2007 ONLY)

RM*000
At cost
Units trust quoted in Malaysia 8,776
At market value
Units trust quoted in Malaysia 8,776

14.5.5 FIXED DEPOSITS WITH LICENSED BANKS

Included in the fixed deposits is an amount of RMNil, RM20,000, RM59,900 and RM33,410 as at 3]
Deccmber 2007, 31 December 2008, 31 December 2009 and 30 June 2010 pledged as security for
bank guarantee granted to thc Company.

The effcctive interest rates for the fixed deposits with a licensed bank range from 2.25% to 2.60%
{31.12.2009: 2.00% to 2.17%) per annur. The short-term deposits are maturing in July 2010.

14.3.6 CASH AND BANK BALANCES

Included in the cash and bank balances is an amount of RM1,489,640, RM8§,760,108, RM312,305
and RM314,121 as at 31 December 2007, 31 December 2008, 31 December 2009 and 30 June 2010
maintained under the Housing Development Account pursuant to the Housing Development
(Housing Development Account) Regulations 1991 in connection with the Company's property
development projects. The utilisation of these balances are restricted before completion of the
housing development projects and fulfilling all rclevant obligations to the purchases, such that the

cash could only be withdrawn from such accounts for the purpose of complcting the particutar
projects.
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14.5

14.5.7

14.5.8

NOTES TO THE FINANCIAL STATEMENTS OF JURU HEIGHTS (CONTINUED)

PAYABLES

4+— 31 December —— 30 June
2007 2008 2009 2010
RM(00 RM*000 RM(H0 RM’000
Trade payables 4,118 86 126 126
Other payables 0 13 0 432
Amount owing to related party 53 3.059 2,281 3,584
Amount owing to shareholders 23,125 15,135 0 0

Progress billing in respect of property
development costs 11,184 17,544 9,915 2,327
Deposits received 0 237 328 120
Accruals 13 15 15 6
38,493 36,089 12,665 6,595

Trade payables are retention sum on contracts.

The amount owing to a related party is retention sum on contracts.

The related party is a company incorporated in Malaysia, in which the Directors and their family
members have significant controlling and financial interests.

SHARE CAPITAL
4— 31 December ——» 30 June
2007 2008 2009 2010
RM’000 RM’000 RM’000 RM*000
Authorised
1,000,000 ordinary shares of RM1
each 1,000 1,000 1,000 1,000
Issued and fully paid
1,000,000 ordinary shares of RM
each 1,000 1,000 1,000 1,000

REVENUE

Revenue represents development revenue recognised to date based on percentage

method.

of completion



Company No.: 810446-U

14. ACCOUNTANTS® REPORT

UHY

TAMBUN INDAH LAND BERHAD
(COMPANY NO.: 810446-U)
Accountanis’ Report

14.5 NOTES TO THE FINANCIAL STATEMENTS OF JURU HEIGHTS (CONTINUED)
14.5.10 PROFIT BEFORE TAX

+— FYE 31 December —*  <4—— FPE 30 June——*

2007 2008 2009 2009 2010
RNM000 RM*000 RM’000 RM000 RNM000
{Unaudited)
Profit before tax is
arrived at after
charging:
Audit fee
- current year 13 15 15 0 7
- overprovision in
respect of prior year 0 0 ) 0 @)
Depreciation 2 21 2] 10 11
Rental of premises 0 73 26 14 14
Property, plant and
equipment written off 5 0 0 0 0
Directors’ remuneration
- other emoluments 0 168 164 82 65
Staff costs 0 537 399 144 243
and crediting:
Distribution of income
from marketable
securities 212 227 0 0 0
Interest income 32 95 419 229 175
Reversal of foreseeable
loss no longer required 0 0 0 493 1]

Included in staff costs and Directors” remuneration are contribution to a defined contribution plan
amounting to 2007: RMNil, 2008: RM62,254, 2009: RM65,540, 30.6.2009: RM32,770, 30.6.20]0:
RM29,713.
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14.5 NOTES TO THE FINANCIAL STATEMENTS OF JURU HEIGHTS (CONTINUED)

14.5.11 TAX EXPENSE

4+—FYE 31 December—* <+—— FPE 30 June —

2007 2008 2009 2009 2010

RN000 RM*000 RN000 RM*000 RI’000
(Unaudited)

The major components
of the tax expense are:

Current tax expense:
- based on profit for the
year/period 2,519 3.593 2,120 2,210 139
- underprovision in of
taxation respect of
prior years 49 1,181 69 0 122
2,568 4,774 2,189 2,210 261

Reconciliation of tax expensc and accounting profit:

Accounting profit before
tax 8,293 12,177 13,940 8,973 2,937

Tax at the applicable tax
rate of (2007:27%,
2008: 26%, 2009:

25%, 2010:25%) 2,239 3,166 3,485 2,246 734
Tax effect of:
- income not subject Lo

tax (57) (59) 0 0 0

- eXpenses not
deductible for tax

purposes 2 52 3 0 58
- different tax rate for

the first RM500,000

of chargeable income (35) (G0) (25) (25) 2n

Underprovision of

taxation in respect of

prior years 49 1,181 69 0 122
Deferred tax assets not

recognised during the

year 370 464 0 0 0
Utilisation of deferred
tax assets 0 0 (1,343) (11} {632)
Tax expense for the year 2,568 4,774 2,189 2,210 261
134
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14.5 NOTES TO THE FINANCIAL STATEMENTS OF JURU HEIGHTS (CONTINUED)
14.5.12 DEFERRED TAX ASSETS

The estimated amount of net deferred tax assets calculated at the applicable tax rate, which are not
rccognised in the financial statements are as follows:

< 31 December > 30 June
2007 2008 2009 2010
RM’000 RM’000 RM*000 RM’000
Property, plant and
equipment # {4) # 3
Property development cost 358 2,012 673 153
358 2,008 673 156
Subject to ineome tax:
Deferred tax assets (before
offsetting
Property, plant and
equipment 0 12 13 3
Property development cost 358 7,743 10,051 153
358 7,755 10,064 156
Offsetting # (5,747) (9,391) 0
Deferred tax assets (after
offsetting 358 2,008 673 156
Deferred tax liability
(before offsetting)
Property, plant and equipment # 17 12 0
Property development cost 0 5,730 9,379 0
5,747 9,391 0
Offsetting 3 (5,747 (9,391) 0
Deferred tax liability (after
offsetting) 0 0 0 0
Denotes

# - represent amount less than RM1,000
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14.5 NOTES TO THE FINANCIAL STATEMENTS OF JURU HEIGHTS (CONTINUED)
14.5.13 DIYIDEND (30.6.2010 ONLY)

Dividend declared for the financial period is as follows:

Financial period ended
30 June 2010

Gross
dividend Amount of
per share dividend
Yo RM
An interim dividend less 25% of income tax on 1,000,000
ordinary shares, paid on 21 January 2010 533.33 4,000,000

14.5.14 SIGNIFICANT RELATED PARTY TRANSACTIONS

“+—— FPE 30 June —»

2009 2010
RM*000 RM’000
{Unaudited)
Progress claim charged by Tokoh Edaran Sdn. Bhd. 9,694 742

14.5.15 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company is exposed to finaneial risks arising from their operations and the use of financial
instruments. The key financial risks include credit risk and hquidity risk.

The Board of Directors reviews and agrees policies and procedures for the management of these
risks, which are executed by the Managing Director and Executive Directors.

It is, and has been throughout the current and previous financial period/year, the Company's policy
that no derivatives shall be undertaken except for the use as hedging instruments where appropriate
and cost-efficient. The Company does not apply hedge accounting.

The following sections provide details regarding the Company's exposure to the above-mentioned
financial risks and the objectives, policies and processes for the management of these risks.

Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments should a
counterparty default on its obligations. For other financial assets, cash and bank balances, the
Company minimise credit nisk by dealing exclusively with high credit rating counterparties.
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NOTES TO THE FINANCIAL STATEMENTS OF JURU HEIGHTS (CONTINUED)
FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)
Credit risk (Continued)

The Company's objective is to seek continual revenue growth while minimising losses incurred due
to increased credit risk exposure. Credit risk in the property development activity is negligible as
sales are to purchasers who obtain financing from financial institutions. As such, the credit risk has
been effectively transferred to the financial institutions as provided for in the sales and purchase
agreements. For those sales on cash basis which only forms an insignificant portion of sales amount,
credit risk is also negligible as tiles will only be surrendered after full payments have been made.
This is the normal industry practice currently.

Exposure to credit risk

At the reporting date, the Company's maximum exposure to credit risk is represented by:

- The carrying amount of each class of financial assets recognised in the statements of financial
position.

Financial assets that are neither past due nor impaired

Information regarding trade receivables that are neither past due nor impaired is disciosed in Note
14.5.3.

Financial assets that are past due but not impaired

Information regarding trade receivables that are past due but not impaired is disclosed in Note 14.5.3.
Liquidity risk

The Company practices prudent liquidity risk management to minimise the mismatch of financial
assets and liabilities and to maintain sufficient liquidity and cash flow at all times.

Analysis of finaneial instruments by remaining contractual maturities

The table below summarises the maturity profile of the Company’s liability at the reporting date
based on contractual undiscounted repayment obligations.

30 June 2010
RM000
On demand or
within one year

Financial liability
Payables 6,596
Total undiscounted financial liability 6,596
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14.5
14.5.16

NOTES TO THE FINANCIAL STATEMENTS OF JURU HEIGHTS (CONTINUED)
FINANCIAL INSTRUMENTS

Financial assets

The Company's principal financiat assets are cash and bank balances, fixed deposits with licensed
banks, trade and non-trade receivables, deposits and prepayment.

The accounting policies applicable 1o the major financial assets are as disclosed in Note 5.1 to the
financial statements.

Financial liabilities and equity instruments

Debts and equity instruments are classified as either [iabilities or equity in accordance with the
substance of the contractual arrangement.

Equity instruments are recorded at the amount of the proceeds received.
The Company's principal financial liabilities are trade and non-trade payables, amount owing to a
related company, progress billings in respect of property development costs, deposits received and

aecrual.

¥air values

Finaneial instruments that are not carried at fair value and whose carrvine amounts are reasonable
approximation of fair value

The following are classes of financial instruments that are not carried at fair value and whose
carrying amounts are reasonable approximation of fair value:

Note
Receivables, deposits and prepayment 1453
Payables 14.5.7

The carrying amounts of these financial assels and liabilities are reasonable approximation of fair
values due to their short-term nature.

CAPITAL MANAGEMENT

The primary objective of the Company's capital management is to ensure that it maintains a strong

credit rating and healthy capital ratios in order to support its bnsiness and maximise shareholder
value.

The Company manages its capital structure and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares. No changes
were made in the objective, policies or processes during the financial period ended 30 June 2010 and
financial year ended 31 December 2009. As at the respective reporting date, the Company did not
have any debt. As such, no gearing ratio was presented.

138

433



Company No.: 810446-1J

14, ACCOUNTANTS' REPORT

TAMBUN INDAH LAND BERHAD —y
(COMPANY NO.: 810446-U)
Accountants' Report

15.0 FINANCIAL STATEMENTS OF LANGSTONE
15.1 STATEMENTS OF FINANCIAL POSITION

The statements of financial position based on its audited financial statements as at 31 December 2007,
31 December 2008, 31 December 2009 and 30 June 2010:

«+—— As at 31 December ——» 30 June
2007 2008 2009 2010

NOTE RM’000 RM*000 RM’000 RM’000
NON-CURRENT ASSETS

Property, plant and equipment 15.5.1 4 3 3 7
Investment properties 15.5.2 3,452 3,409 3,582 8,510
3,496 3,412 3,585 8,517
CURRENT ASSETS
Receivables and deposits 15.5.3 68 25 116 16
Fixed deposits with a licensed bank  15.54 0 0 0 250
Tax recoverable 10 1 0 0
Cash and bank balances 28 65 67 48
106 01 183 354
CURRENT LIABILITIES
Payables 15.5.5 3,291 3,103 3,015 3,000
Income tax payable 0 0 3 6
3,291 3,103 3,018 3,006
NET CURRENT LIABILITIES (3,185) (3,012) (2,835) (2,652)
311 400 750 5,865
SHARE CAYITAL 15.5.6 75 75 75 75
RETAINED PROFITS 234 325 675 5,789
309 400 750 5,864

NON-CURRENT LIABILITY
Deferred tax lability 15.5.7 2 # # 1

311 400 750 5,865

Denotes
# - represent amount less than RM1,000

139

434



Company No.: §10446-U

14. ACCOUNTANTS’ REPORT

TAMBUN INDAH LAND BERHAD
(COMPANY NO.: 810446-U)
Accountants’ Report

UMY

15.0 FINANCIAL STATEMENTS OF LANGSTONE (CONTINUED)

15.2

STATEMENTS OF COMPREBENSIVE INCOME

The statements of comprehensive income based on its audited financial statements for the financial
period from 1 November 2006 to 31 December 2007 and the financial years ended 31 December 2008
to 31 December 2009 and six months financial period ended 30 June 2009 and 30 June 2010 are as

follows:

NOTE

Revenue 15.5.8

Cther operating income

Administrative
expenses

PROFIT BEFORE

TAX 15.5.9

Tax expense 15.5.10

(LOSS)/PROFIT FOR
THE FINANCIAL
PERIOD/YEAR

Earnings/(Loss) per share:
Gross (sen)
Net (sen)

Gross profit margin (%)
Pre-tax profit margin (%)
EBIDTA

Effcetive tax rate (%)

“+— FPE/FYE 31 December —»

«— FPE 30 June ——»

2007 2008 2009 2009 2010
RM*000 RM*000 RNM000 RM000 RNM000
(Unaudited)

3712 364 422 177 362

0 80 273 0 4,522
(345 (312) (308) (130) (120)
27 132 387 47 5,164
31) 41) (37) 0 (50)
{4) 91 350 47 5114
36.00 176.00 516.00 62.67 6,885.33
(5.33) 121.33 466.67 62.67 6,818.67
100.00 100.00 100.00 100.00 100.00
7.26 36.26 51.71 26.55 1,426.52
155 216 483 89 5,164
92.59 28.79 10.85 0.00 0.93
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150 FINANCIAL STATEMENTS OF LANGSTONE (CONTINUED)

152 STATEMENTS OF COMPREHENSIVE INCOME (CONTINUED)
+— FPE/FYE 31 December—» +— FPE 30 Junc—»

2007 2008 2009 2009 2010
RM'000 RM’000 RM’000 RM’000 RM’000
(Unandited)

Trade reeeivables’
tumover periods

{months) 1.58 0.30 0.20 0.92 0.07

Trade payables’

rmover periods

{months) 0.00 0.00 0.00 0.00 0.00

15.3 STATEMENTS OF CHANGES IN EQUITY

The statements of ehanges in equity based on its audited financial statements for the financial period
from 1 November 2006 to 31 December 2007 and the financial year ended from 31 December 2008 to
31 December 2009 and six months financial period ended 30 June 2009 and 30 June 2010 are as

follows:
Distributable
Share Retained
eapital profits Total
Company NOTE RM'000 RM000 RM*000
At 1 November 2006 75 238 313
Loss for the financial period 0 (4) ey
At 31 December 2007 75 234 309
At 1 January 2008
- as previously reported 75 562 637
- prior year adjustment 15511 0 (328) (328)
75 234 309
Profit for the financial year 0 01 91
At 31 December 2008 75 325 400
Profit for the financial year 0 350 350
At 31 December 2009 75 675 750

14}

436



Company No.: 810446-U

14, ACCOUNTANTS' REFORT

TAMBUN INDAH LAND BERHAD
(COMPANY NO.: 810446-U)
Accountants ' Report

UHY

15.0 FINANCIAL STATEMENTS OF LANGSTONE (CONTINUED)
153 STATEMENT OF CHANGES IN EQUITY (CONTINUED)

Distributable

Share Retained

capital profits Total
Company RM’000 RM’000 RM060
At 1 January 2009 75 325 400
Profit for the financial period 0 47 47
At 30 June 2009 (Unaudited) 75 372 447
At | January 2010 75 675 750
Profit for the financial period 0 5114 5114
At 30 June 2010 75 5,789 5,864

154 STATEMENT OF CASHFLOWS

The following statements of cash flows based on the audited financial statements for the financial
period from 1 November 2006 to 31 December 2007 and financial years ended 31 December 2008
and 31 December 2009 and six months financial period cnded 30 June 2009 and 30 June 2010 are as

foliows:
“*— FYE 31 December ——>» «— FPE 30 June—»
20607 2008 2069 2009 2010
RM’000 RM’000 RM’0060 RM’000 RM’000
(Unaudited)
CASH FLOW FROM
OPERATING
ACTIVITIES
Profit before taxation for the
financial period/year 27 132 387 47 5,164
Adjustments for :
Depreciation 128 84 96 42 #
Gain on disposal of property,
plant and equipment 0 (30) 0 0 0
Gain on disposal of investment
property 0 0 (273) 0 0
Interest on fixed deposits 0 0 0 0 #
Net gains from fair value
adjustments of investment
properties 0 0 0 0 (4,921)
Operating profit before
working capital changes 155 136 210 89 243
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15.0 FINANCIAL STATEMENTS OF LANGSTONE (CONTINUED)
154 STATEMENTS OF CASH FLOWS (CONTINUED)

+—— FYE 31 December ——» “+— FPE 30 June —»

2007 2008 2009 2009 2010
RM’000 RM’000 RM’000 RM’000 RM’000
(Upaudited)
Reeeivables an 43 (91) (18) 100
Payables (189) (138) (38) 437 (14)
(45) 9) 31 508 329
Interest received 0 0 0 0 #
Taxation paid 29 (34) (33) {(17) (47)
Net cash flow from operating
activities (74) (43) (2) 491] 282
CASH FLOW FROM
INVESTING
ACTIVITIES
Proceeds from disposal of
investment property 0 0 822 0 0
Proceeds from disposal of
property, plant and
equipment 0 30 0 0 0
Purchase of investment
property 0 0 (817) (492) €]
Purchase of property, plant and
equipment 0 0 (1 0 4)
Net cash flow from investing
activities 0 80 4 (492) (11)
NET CHANGE IN CASH
AND CASH
EQUIVALENTS (74) 37 2 (1) 271
CASH AND CASH
EQUIVALENTS AT
BEGINNING OF THE
FINANCIAL
PERIOD/YEAR 102 28 65 65 67
CASH AND CASH
EQUIVALENTS AT
END OF THE
FINANCIAL
PERIOD/YEAR 28 65 67 64 338
Represented by:
Fixed deposits with a licensed
bank (Note 15.5.4) 0 0 0 0 290
Cash and bank balances 28 65 67 64 48
28 65 67 64 338
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155 NOTES TO THE FINANCIAL STATEMENTS OF LANGSTONE

15.5.1 PROPERTY, PLANT AND EQUIPMENT

Motor Office Furniture
vehicle equipment and fittings Taotal
RM’000 RM*000 RM*000 RM’000
At cost
At 1 November 2006/

31 December 2007 150 7 1 158
Disposal (150) 0 0 (150)
At 31 December 2008/1 January 2009 0 7 1 8
Addition 0 1 0 1
At 31 December 2009/1 January 2010 0 8 i 9
Additions 0 4 0 4
At 30 June 2010 0 12 1 13
Accumulated depreciation
At 1 November 2006 120 3 # 123
Current charge 30 1 # 31
At 31 Dccember 2007 150 4 # 154
Current charge 0 1 # 1
Disposal (150) 0 0 (150)
At 31 December 2008/1 January 2009 0 3 # 3
Current charge 0 1 # 1
At 31 December 2009/1 January 2010 0 6 # 6
Current charge 0 # # #
At 30 June 2010 0 6 # 7
Net book value
At 31 December 2007 0 3 1 4
At 31 December 2008 0 2 ] 3
At 31 December 2009 0 2 1 3
At 30 June 2010 0 6 1 7
Denotes

# - represent amount less than RM1,000.

The motor vehicle is held in the name of a Director.
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15.3

15.5.2 INVESTMENT PROPERTIES

At cost
At 1 November 2006/1 January
-as previously reporied
-prior year adjustment (Note 15.5.11)
As restated
Additional
Disposal
Fair value adjustment
At 31 December/30 June

Aeeumulated depreeiation
At 1 November 2006/1 January
-as previously reported
-prior year adjustment (Note 15.5.11)
As restated
Current charges
Disposal
Fair value adjustment
At 31 December/30 June

Net book valne/Fair value

Rental income from investment properties
Direct operating expenses arising from
investment properties

- Rental generating properties

- Non-rental generating properties
Depreeiation arising from investment
properties

- Rental generating properties

- Non-renta| generating properties

NOTES TO THE FINANCIAL STATEMENTS OF LANGSTONE (CONTINUED)

«— 31 December ———— 30 June
2007 2008 2009 2010
RM*000 RV 000 RM*000 RMV*000
4,148 3,666 4,148 4395
0 482 0 0
4,148 4,148 4,148 4,395
0 0 817 7

0 0 (570) 0

0 0 0 4,108
4,148 4,148 4,395 8,510
559 625 739 813

0 31 0 0

559 656 739 813
97 83 95 0

0 0 (21) 0
0 0 0 (813)

656 739 813 0
3,492 3,409 3,582 8,510
31 Deecember 30 June
2009 2010
RM*000 RM’000
26 316

86 43

9 4
56 22
5 6
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15.5

NOTES TO THE FINANCIAL STATEMENTS OF LANGSTONE (CONTINUED)

15.5.3 RECEIVABLES AND DEPOSITS

1554

4+———— 31 December — 30 June

2007 2008 2009 2010
RM’000 RM*000 RM*000 RM000

Trade reeeivables 49 9 7 4
Non-trade receivable 3 0 92 #
Deposits 16 16 17 12

68 25 116 16
Denotes

# - represent amount less than RM1,000.

Trade receivables are non-interest bearing and are generally on 30 days (31.12.2009: 30 days) terms.

They are recopnised at their original invoice amounts which represent thcir fair values on initial
recognition.

Ageing analysis of trade receivables as at 30 June 2010

The ageing analysis of the Company’s trade receivables is as follows:

RM’000

Neither past due nor impaired 4

FIXED DEPOSITS WITH A LICENSED BANK [30.06.2010 ONLY)

The effective interest rates for the fixed deposits with a licensed bank range from 2.35% to 2.55%
(31.12.2009: Nil). The short-term deposits are maturing by July 2010.
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155 NOTES TO THE FINANCIAL STATEMENTS OF LANGSTONE (CONTINUED)

15.5.5 PAYABLES

Non-trade payable

Amount owing to a Director
Accruals

Deposit

Rental deposits received
Rental received in advance

4+——— 31 December ——»

30 June

2007 2008 2009 2010
RM’000 RM*000 RM’000 RM*000
15 0 0 2,886

3,217 3,012 2,892 0

34 21 42 32

0 0 4 0

21 70 77 82

4 0 0 0

3,291 3,103 3,015 3,000

The amount owing to a Director was unsecured, non-interest bearing and repayable on demand.

Non-trade payable is unsecured, non-interest bearing and repayable on demand.

15.5.6 SHARE CAPITAL

Authorised
100,000 ordinary shares of RM1 each

Issued and fully paid
75,000 ordinary shares of RM1 each

«— 31 December ——— » 30 June
2007 2008 2009 2010
RM*000 RM’000 RM*000 RM?’000
100 100 100 100
75 75 75 75
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15.5

15.5.7 DEFERRED TAX LIABILITY

NOTES TO THE FINANCIAL STATEMENTS OF LANGSTONE (CONTINUED)

+—— 31 December —» 30 June
2007 2008 2009 2010
RM’000 RM’000 RM'000 RM*000
At 1 November 2006 / 1 January 8 2 # #
Recognised in the income
statement (Note 15.5.10):
- property, plant and equipment (6) # # #
- (over)/underprovision in respeet
of prior year 0 (2) 0 #
- resulting from reduction in tax
rate 0 # 0 0
At 31 December/30 June 2 # # 1
Subject to income tax:
Deferred tax liability
Property, plant and equipment 2 # # 1

Denotes
# - represent amount less than RM1,000

15.5.8 REVENUE

«+— FPE/FYE 31 December—»

«+— FPE 30 Jupe»

2007 2008 2009 2009 2010
RM’000 RM’000 RM?000 RM*000 RM’000

(Unaudited)
Rental 327 319 365 26 316
Parking fee 45 45 57 151 46
372 364 422 177 362
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15.5 NOTES TO THE FINANCIAL STATEMENTS OF LANGSTONE (CONTINUED)

1559 PROFIT BEFORE TAX

+— FPE/FYE 31 December —»

«+— FPE 30 June—»

2007 2008 2009 2009 2010
RM’000 RM’000 RM’000 RM’000 RM’000
(Unaudited)
Profit before tax is arrived
at after charging:
Audit fee 1 2 1 0 1
Depreciation 128 84 96 42 #
Director’s remuneration
- fee 20 20 20 0 0
- other emoluments 46 41 4] 21 16
Rental of antomatic parking
machine 0 0 0 0 6
Staff cost (excluding
Directors’ remuneration) 143 146 135 33 36
and crediting;
Gain on disposal of
investment properties 0 0 273 0 0
Gain on disposal of
property, plant and
equipment 0 80 0 0 0
Interest on fixed deposits 0 0 0 0 #
Net gain from fair value
adjustments of investment
properties 0 0 0 0 4,921
Denotes

# - represent amount less than RMI,000

Included in staff costs and Directors” remuneration are contribution to a defined contribution plan
amounting to 2007: RM8,381, 2008: RM8,483, 2009: RM8,589, 30.6.2009: RM4,294, 30.6.2010:

RMS6,834.
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155 NOTES TO THE FINANCIAL STATEMENTS OF LANGSTONE (CONTINUED)
15.5.10 TAX EXPENSE

“+— FPE/FYE 31 December——* «<4+—— FPE 30 June—»

2007 2008 2009 2009 2010
RM’000 RM*000 RM’000 RM*000 RM*000
(Unaudited)

The major components of
the tax expense are:

Current tax expense:
- based on profit for the

year 31 33 42 0 48
- under/(over)provision

in of tax expense

respect of prior years 6 5 (5) 0 1

Deferred tax expense

(Note 15.5.7):
- relating to origination

and reversal of

temporary differences (6) # # 0 #
- overprovision of

deferred tax liability in

respect of prior year 0 @) 0 0 0
- resulting from reduction
in tax rate 0 # 0 0 #
31 41 37 0 50
Denotes

# - represent amount less than RM1,000
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15.5 NOTES TO THE FINANCIAL STATEMENTS OF LANGSTONE (CONTINUED)

1535.10 TAX EXPENSE (CONTINUED)

+—— FPE/FYE 31 December—»

4+— FPE 30 June —»

2007 2008 2009 2009 2010
RM000 RM’000 RM’000 RM’000 RM’000
(Unaudited)
Reconciliation of tax expense and accounting profit:
Accounting profit before
tax 27 132 387 47 5,164
Tax at the applicable tax
rate of (2007:27%, 2008:
26%, 2009: 25%, 2010:
25%) 7 34 97 12 1,291
Tax effect of:
- expenses not deductible
for tax purposes 29 22 24 0 #
- income not subject to tax 0 @) {68) (12) (1,230)
- different tax rate for the
first RM500,000 of
chargeable income {an an (1) 0 (12)
Under/(Over)provision of
deferred tax liability in
respect of prior years 6 5 %) 0 #
(Over)/Underprovision of
tax expense m respect of
prior years 0 () 0 0 1
Tax expense for the
ycar/period 31 41 37 0 50
Denotes

# - represent amount less than RM1,000

15.5.11 PRIOR YEAR ADJUSTMENTS (31.12.2008 ONLY)

The prior year adjustment is due to the disposal of an investment property in the previous financial
period which was subsequently aborted. The effects of the changes on the financial statements of the

Company were as follows:

2008

Investment properties
- At cost
- Aecumulated depreciation

Retained profits
Amount owing to a Director

As previously Effeet of
reported changes As restated
RM*000 RM’000 RM'000
3,666 482 4,148
625 31 656
562 (328) 234
2,437 780 3,217
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NOTES TO THE FINANCIAL STATEMENTS OF LANGSTONE (CONTINUED)

15.5.12 SIGNIFICANT RELATED PARTY TRANSACTIONS

+«+—— FPE 30 June ——»

2009 2010
RM’000 RM’000

{(Unaudited)

Rental received from related companies:

Tokoh Edaran Sdn. Bhd. 57 57
Perquest Sdn. Bhd. 12 12
Juru Heights Sdn. Bhd. 14 14
83 83

In the opinion of the Directors, the above transactions were entered into under terms and conditions
which were not materially different from those obtainable in transactions with unrelated companies.

15.5.13 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company is exposed to financial risks arising from their operations and the use of financial
instruments. The key finaneial risks include credit risk and liquidity risk.

The Board of Directors reviews and agrees policies and procedures for the management of these risks,
which arc executed by the Managing Director and Executive Directors.

It is, and has been throughout the current and previous financial period/year, the Company's policy
that no derivatives shall be undertaken except for the use as hedging instruments where appropriate
and cost-efficient. The Company docs not apply hedge aceounting.

The following sections provide details regarding the Company's exposure to the above-mentioned
financial risks and the objectives, policies and processes for the management of these risks.

Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments should a counterparty
default on its obligations. The Company's exposure to credit arises primarily form trade and other
receivables. For other financial assets, cash and bank balances, the Company minimise credit risk by
dealing exclusively with high credit rating counterparties.
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15.5.13

NOTES TO THE FINANCIAL STATEMENTS OF LANGSTONE (CONTINUED)
FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

The Company's objeetive is to seek continual revenue growth while minimising losses ineurred due
to increased credit risk exposure. The Company trades only with recognised and creditworthy third
parties. It is the Company's poliey that all customers who wish on trade on credit terms are subject to
credit verification procedures. In addition, receivables balanees are monitored on an ongoing basis
with the result that the Company's exposure to bad debts is not significant.

Exposure to credit risk

At the reporting date, the Company's maximum exposure to credit risk is represented by:

- The carrying amount of each class of financial assets recognised in the statements of financial
position.

Financial assets that are neither past due nor impaired

Information regarding trade receivables that are neither past due nor impaired is disclosed in Note
15.5.3.

Liguidity risks

The Company practices prudent liquidity risk management t0 minimise the mismatch of financial
assets and liabilities and to maintain sufficient liquidity and cash flow at all times.

Analysis of financial instruments by remaining contracinal maturities

The table below summarises the maturity profile of the Company's liability at the reporting date
based on contractual undiscounted repayment obligations.

30 June 2010
RM*000

On demand or

within one year

Financial Liability
Payables 3,000
Total undiscounted financial liability 3,000
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155.14

155.15

NOTES TO THE FINANCIAL STATEMENTS OF LANGSTONE (CONTINUED)
FINANCIAL INSTRUMENTS
Financial assets

The Company's principal financial assets are cash and bank balances, trade and non-trade
receivables, deposits and fixed deposits with a licensed bank.

The accounting policies applicable to the major financial assets are as disclosed in Note 5.1 to the
financial statements.

Financial liabilities and equity instruments

Debts and equity instruments are classified as either liabilities or equity In accordance with the
substance of the contractual arrangement,

Equity instruments are resorded at the amount of the proceeds received.

The Company's principal financial liabilities are non-trade payables, amount owing to a Direetor,
accruals and deposits received.

Fair values

Financial instruments that are not earried at fair value and whose earmying amounts are reasonable
approximation of fair value

The following are classes of financial instruments that are not earried at fair value and whose
carrying amounts are reasonable approximation of fair value:

Note
Receivables and deposits 1553
Payables 15.5.5

CAPITAL MANAGEMENT

The primary objective of the Company's capital management is to ensure that it maintains a strong

credit rating and healthy eapital ratios in order to support its business and maximise shareholder
value.

The Company manages its capital structure and makes adjustments to it, in light of ehanges in
economie conditions. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares. No changes
were made in the objective, policies or processes during the financial period ended 30 June 2010 and
financial year ended 31 December 2009. As at the respeetive reporting date, the Company did not
have any debt. As such, no gearing ratio was presented.
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16.0

16.1

FINANCIAL STATEMENTS OF PERQUEST
STATEMENTS OF FINANCIAL POSITION

The statements of financial position based on its audited financial statements as at 31 Deeember 2007,
31 December 2008, 31 December 2009 and 30 June 2010:

+—— 31 December —M8M» 30 June
2007 2008 2009 2010
NOTE RM’000 RM000 RM*000 RM’000

NON-CURRENT ASSETS

Property, plant and equipment 16.5.1 0 0 2 2
Land held for development 16.5.2 3,555 0 0 0
3,555 0 2 2
CURRENT ASSETS
Property development costs 16.5.3 3,296 4,272 4,670 2,801
Receivables, deposits and
prepayment 16.5.4 807 1,615 4,834 2,498
Marketable securities 16.5.5 2,853 0 0 0
Fixed deposits with a liccnsed
bank 16.5.6 0 5,979 5,092 5,331
Bank balances 16.5.7 2,137 1,921 1,197 6,212
9,093 13,787 15,793 16,842
CURRENT LIABILITIES
Payables 16.5.8 7,485 6,950 6,251 5,505
Income tax payable 17 125 0 457
7,502 7,075 6,251 5,962
NET CURRENT ASSETS 1,591 6,712 5,542 10,880
5,146 6,712 9,544 10,882
SHARE CAPITAL 16.5.9 250 250 250 250
RETAINED PROEITS 4,896 6,462 9,146 10,632
5,146 6,712 9,396 10,882
NON-CURRENT
LIABILITY
Deferrcd tax liability 16.5.10 0 0 148 0

5,146 6,712 9,544 10,882
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16.0
16.2

FINANCIAL STATEMENTS OF PERQUEST (CONTINUED)

STATEMENTS OF COMPREHENSIVE INCOME

The statements of comprehensive income bascd on its audited financial statements for the finaneial
years ended 31 Deeember 2007, 31 Dccember 2008, 31 December 2009 and six months financial
period ended 30 June 2009 and 30 June 2010 are as folows:

NOTE

Revenue 16.5.11

Cost of sales

Gross profit

Other operating
income

Sales and
marketing costs

Administrative
expenses

PROFIT FROM
OPERATIONS

Finance cost 16.5.12

PROFIT
BEFORE TAX 16.5.13

Tax expense 16.5.14

PROFIT FOR
THE
FINANCIAL
YEAR/PERIOD

Earnings per
share:

Gross (sen)
Net  (sen)

Gross profit margin (%)

+—FYE 31 December —>

“+— FPE 30 June—>

2007 2008 2009 2009 2010
RM’000 RM’000 RM’000 RIV’000 RM’000
(Unaudited)

5,261 7,171 16,349 6,824 4,969
(4,207} (4,838) (12,850) (5,436) (2,889)
1,054 2,333 3,499 1,388 2,080

62 202 173 108 74
(44 (156) (155) (64) (22}
(19) (130) (139) (40) (114)

1,053 2,249 3,378 1,392 2,018
(117) 0 0 0 0
936 2,249 3,378 1,392 2,018
(238) (683) (694) (404) (532)
698 1,566 2,684 088 1,486
374.40 899.60 1,351.20 556.80 807.20
279.20 626.40 1,073.60 395.20 594.40
20.00 32.53 21.40 2034 41.86
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16.0
16.2

16.3

Pre-tax profit
margin (%)

EBIDTA

Effective tax
rate (%)

Trade receivables’
turnover periods
(months)

Trade payables’
turnover periods
(months)

FINANCIAL STATEMENTS OF PERQUEST (CONTINUED)
STATEMENTS OF COMPREHENSIVE INCOME (CONTINUED)

STATEMENTS OF CHANGES IN EQUITY

“— FYE 31 December > +* FPE 30 June —™
2007 2008 2009 2009 2010
RM?000 RM?000 RM000 RM*000 RM’000
(Unaudited)

17.79 31.36 20.66 20.40 40.61
1,053 2,249 3,378 1,392 2,018
2532 20.26 20.46 29.02 33.50
1.84 2.68 3.54 1.52 2.98

1.97 1.43 0.81 1.23 1.44

The statements of changes in equity based on its audited financial statements for the financial years
ended 31 December 2007, 31 December 2008, 31 December 2009 and six months financial period
ended 30 June 2009 and 30 June 2010 are as follows:

At 1 Januvary 2007

Profit for the financial year

At 31 December 2007

Profit for the finaneial year
At 3] December 2008
Profit for the financial year

At 31 December 2009

Distributable

Share Retained
capital profits Total
RM’000 RM000  RM’000
250 4,198 4,448
0 698 698
250 4,896 5,146
0 1,566 1,566
250 6,462 6,712
0 2,684 2,684
250 9,146 9,396
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16.0
16.3

16.4

FINANCIAL STATEMENTS OF PERQUEST (CONTINUED)
STATEMENTS OF CHANGES IN EQUITY (CONTINUED)

At 1 January 2009
Profit for the financial period

At 30 June 2009 (Unaudited)

At 1 January 2010
Profit for the financial period

At 30 June 2010

STATEMENTS OF CASH FLOWS

Distributable

Share Retained
capital profits Total
RM000 RM*000 RM®000
250 6,462 6,712
0 988 988
250 7.450 7,700
250 9,146 9,396
0 1,486 1,486
250 10,632 10,882

The statements of cash flows based on its audited financial statements for the financial years ended 31
December 2007, 31 December 2008, 31 December 2009 and six months financial period ended 30
June 2009 and 30 June 2010 are as follows:

CASH FLOW FROM
OPERATING
ACTIVITIES

Profit before tax

Adjustments for:

Depreciation

Distribution of income from
marketable securities

Interest expenses

Interest income

Opcrating profit before working
capital ehanges

Land held for development

Property development costs

Receivables and deposits

Payables

Cash generated from operations

“+——FYE 31 December —» <«—— FPE 30 Jupe—>
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2007 2008 2009 2009 2010
RM’000 RM’000 RM’000 RM’000 RM’000
(Unaudited)
936 2,249 3,378 1,392 2,018
0 0 # 0 #
(50) (103) 0 0 0
117 0 0 0 0
(11) (75) (143) (77) (70)
992 2,071 3,235 1,315 1,948
1,274 3,555 0 0 0
(3,296) (976) (398) (1,054) 1,869
(782) (808) 3,219 213) 2,336
7,480 (535) (699) 179 (746)
5,668 3,307 (1,081) 227 5,407
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16.0 FINANCIAL STATEMENTS OF PERQUEST (CONTINUED)

16.4 STATEMENTS OF CASH FLOWS (CONTINUED)

<“—— FYE 31 December —*  4—— FPE 30 Jupe —>

2007
RM*000

Interest received 11
Interest paid (131)
Taxation paid (220)

2008
RM’000

75
0
(575)

2009

RM’000

143
0
(671)

2009
RM’000
(Unaudited)
77

0
(320)

2010
RM000

70
0
(224)

Net cash flow from
operating activities 5,328

2,807

(1,609)

(16

5,253

CASH FLOW FROM

INVESTING

ACTIVITIES
Distribution of tncome from

marketable securities 50
Changes in fixed deposits

pledged with licensed

bank 0
Proceeds from disposal of

marketable securities 900
Purchase of marketable

securities (2,850}
Purchase of property, plant

and equipment 0

103

(148)
8,955
(6,102)

0

(24)

(2)

(3)

(9}

Net cash flow from
investing activities (1,900)

2,808

(26)

3)

€]

CASH FLOW FROM
FINANCING
ACTIVITY
Repayment of term loan (2,000)

NET CHANGE IN CASH
AND CASH
EQUIVALENTS 1,428

CASH AND CASH
EQUIVALENTS AT
BEGINNING OF THE
FINANCIAL
YEAR/PERIOD 709

5,615

2,137

(1,635)

7,752

(19)

7,752

5,244

6,117

CASH AND CASH
EQUIVALENTS AT
END OF THE
FINANCIAL
YEAR/PERIOD 2137

7.752

6117

7.733

11.361
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16.0 FINANCIAL STATEMENTS OF PERQUEST (CONTINUED)
16.4 STATEMENTS OF CASH FLOWS (CONTINUED)

“+— FYE 31 December —» <+—— FPE30Jupne ——»

2007 2008 2009 2009 2010
RM*000 RM*000 RM’000 RM*000 RM’000
(Unaudited)
Represented by:
Bank balances 2,137 1,921 1,197 5,681 5,149
Fixed deposits with a licensed
bank (Note 16.5.6) 0 5,831 4920 2,052 6,212
2,137 7,752 6,117 7,733 11,361
Denotes

# -represent amount less than RM1,000

16.5 NOTES TO THE FINANCIAL STATEMENTS OF PERQUEST

16.5.1 PROPERTY, PLANT AND EQUIPMENT

Computer
RM’000

At cost
At | January 2009 0
Additions 2
At 31 Deeember 2009/30 June 2010 2
Aceumulated depreciation
At 1 January 2009 0
Current charge #
At 31 December 2009/30 June 2010 #
Net book value
At 31 December 2009/30 June 2010 2

Denotes
# -represent amount less than RM 1,000

160

455



Company No.: 810446-U

14. ACCOUNTANTS’ REPORT

TAMBUN INDAH LAND BERHAD
(COMPANY NO.: 810446-U)
Accountanis’ Report

UHY

16.5

16.5.2

16.5.3

NOTES TO THE FINANCIAL STATEMENTS OF PERQUEST (CONTINUED)

1AND HELD FOR DEVELOPMENT (31.12.2007 & 31.12.2008 ONLY)

«+— 31 December ——»

2007 2008
RM’000 RM’000
At cost:
At 1 January
- freehold land 4,465 3,393
- development costs 365 162
4,830 3,555
Additions during the year:
- development costs 20 0
Transfer to property development costs (Note 16.5.3)
- freehold land (1,072) (3,393)
- development costs (223) {162)
(1,295) (3,555)
At 31 December 3,555 0
PROPERTY DEVELOPMENT COSTS
4+— 31 December ——» 30 June
2007 2008 2009 2010
RM*000 RM’000 RM*000 RM’000
At cost:
At 1 January
- Freehold land 0 1,072 4,465 4,465
- Development costs 0 6,431 8,852 22,101
0 7,503 13,317 26,566
Transfer from Iand held for
development (Note 16.5.2)
- Freehold land 1,072 3393 0 0
- Development costs 223 162 0 0
1,295 3,555 0 0
Costs incurred during the financial year:
- Developmcnt costs 6,208 2,259 13,248 1,019
Cost eliminated due to completion
of project 0 0 0 (598)
7,503 13,317 26,565 26,987
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165 NOTES TO THE FINANCIAL STATEMENTS OF PERQUEST (CONTINUED)

16.5.3 PROPERTY DEVELOPMENT COSTS (CONTINUED)

4+—— 31 December —» 30 June
2007 2008 2009 2010
RM*000 RM’000 RM’000 RM*000
Cost recognised in the profit or loss:
At | January 0 (4,207) (9,045) (21,895)
Recognised during the year (4,207) (4,838) (12,850) (2,888)
Eliminated due to completion of
project 0 0 0 5938
At 31 December/30 June (4,207) (9,045) (21,895) (24,185)
At 31 December/30 June 3,296 4,272 4,670 2,801

16.5.4 RECEIVABLES, DEPOSITS AND PREPAYMENT

+— 31 December —» 30 June

2007 2008 2009 2010

RM’000 RM000 RM’000 RM’000

Trade receivables 467 1,602 937 2,468
Accrued billings in respect of

property development costs 338 0 3,883 0

Deposits 2 13 13 14

Prepayment 0 0 ] 16

807 1,615 4,834 2,498

Trade receivables are non-interest bearing and are generally on 30 days (31.12.2009: 30 days) terms.
They are recognised at their original invoice amounts which represent their fair values on initial
recognition.

Apeing analysis of trade receivables as at 30 June 2010

The ageing analysis of the Company's trade receivables is as follows:

RM’000

Neither past due nor impaired 1,097
1 to 30 days past due not impaired 347
31 to 60 days past due not impaired 930
61 to 90 days past due not impaired 94
More than 91 days past due not impaired 0
2,468
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16.5

16.5.4

16.5.5

16.5.7

NOTES TO THE FINANCIAL STATEMENTS OF PERQUEST (CONTINUED)
RECEIVABLES, DEPOSITS AND PREPAYMENT (CONTINUED)

Receivables that are neither past due nor impaired

Included in trade receivables that are neither past due nor impaired is an amount of RM1,097,461
(31.12.2009: RM272,676) maintained under stakeholders' sum.

Receivables that are past due but not impaired

The Company has trade receivables amounting to RM1,370,171 (31.12.2009: RM664,266) that are
past due at the reporting date but not impaired.

MARKETABLE SECURITIES (31.12.2007 ONLY)

RM’000
At cost
Units trust quoted in Malaysia 2,853
At market value
Units trust quoted in Malaysia
2,853

FIXED DEPOSITS WITH A LICENSED BANK

Included in the fixed deposits is an amount of RM181,621 (2007: RMNil, 2008: RM 147,549 and
2009: RM171,855) pledged as security for bank guarantee granted to the Company.

The effeetive interest rates for the fixed deposits with the lieensed bank at the rate of 2.50%
(31.12.2009: 2.00%). The short-term deposits are maturing by July 2010.

BANK BALANCES

Included in the bank balances is an amount of RM1,330,831, RM758,455, RM571,579 and
RM4,130,625 as at 31 December 2007, 31 December 2008, 31 December 2009 and 30 Junc 2010
maintained under the Housing Development Account pursuant to the Housing Development (Control
and Licensing) Act 1966 and Housing Development (Housing Development Account) Regulations
1991 in connection with the Company’s property development projects. The utilisation of these
balances are restricted before completion of the housing development projects and fulfilling all
relevant obligations to the purchases, sueh that the cash could only be withdrawn from sueh accounts
for the purpose of completing the particular projects.
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16.5 NOTES TO THE FINANCIAL STATEMENTS OF PERQUEST (CONTINUED)

16.5.8 PAYABLES

+—— 31 Deecember ———» 30 June

2007 2008 2009 2010

RM’000 RM’000 RM’000 RM’000

Trade payables 10 472 139 7

Amount owing to shareholders 6,788 5372 5,372 4,500

Amount owing to a related party 682 105 732 687
Progress biiling in respect of

property development costs 0 996 0 306

Accruals S 5 8 5

7,485 6,950 6,251 5,505

Trade payables are retention sum on contracits.

The amount owing to shareholders and amount owing to a related party are non-trade in nature,
unsecured, non-interest bearing and repayable on demand.

The amount owing to a related party is retention sum on contracts.

The related party is a company incorporated in Malaysia, in which the Directors and their family
members have significant controlling and financial interests.

16.5.9 SHARE CAPITAL

<«——— 31 December — 30 June
2007 2008 2009 2010
RM’000 RM*000 RM*000 RM’000
Authorised
500,000 ordinary shares of RM 1
each 500 500 500 500
Issued and fully paid
250,000 ordinary shares of RM ]
each 250 250 250 250
164
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16,5

NOTES TO THE FINANCIAL STATEMENTS OF PERQUEST (CONTINUED)

16.5.10 DEFERRED TAX LIABILITY

At 1 January
Recogniscd in profit or loss
{(Note 16.5.14)

- property development costs

- property, plant and
equipment

At 31 December/30 June

Subject to income tax:
Deferred tax liabilities
(before offsetting)

Property development costs
Property, plant and equipment

Offsetting
Deferred tax liabilities (after
offsetting)

Deferred tax assets (before
offsetting)

Property development costs
Property, plant and cquipment

Offsetting
Deferred tax assets after
(offsetting)

4— 31 December ——» 30 June
2007 2008 2009 2010
RM’000 RM?000 RM'000 RN000
0 0 0 148
0 0 148 (148)
0 0 # #
0 0 148 0
0 847 1,722 0
0 0 # 0
0 847 1,722 0
0 (847 (1,574) 0
0 0 148 0
0 975 1,573 47
0 0 # #
0 975 1,573 47
0 (847) (1,573) 0
0 128 0 47
165
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165  NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
16510 DEFERRED TAX LIABILITY (CONTINUED)

The estimated amounts of net deferred tax assets calculated at the applicable tax rate, which are not
recognised in finncial statements areas follows:

4+—— 31 December ———» 30 June
2007 2008 2009 2010
RM’000 RM*000 RIV*000 RM’000

Subject to income tax:

Deferred tax assets

Property development costs 19 128 0 47
Property, plant and equipment 0 0 0 #
19 128 0 47

Denotes
# -represent amount less than RM1,000

16.5.11 REVENUE

Revenue represents development revenue recognised to date based on percentage of completion
method.

16.5.12 FINANCE COST {31.12.2007 ONLY)

RM*000

Interest on term loan 117
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16.5 NOTES TO THE FINANCIAL STATEMENTS OF PERQUEST(CONTINUED)

16.5.13 PROFIT BEFORE TAX

“4—— FYE 31 December ——»

<+— FPE 30 Jupne —>

2007 2008 2009 2009 2010
RM’000 RM*000 RM*000 RM’000 RIM’000
(Unaudited)
Profit before tax is
arrived at after
charging:
Audit fee 5 5 8 0 5
Depreciation 0 0 # 0 #
Rental of premises 0 0 24 12 12
and crediting:
Distribution of income
from unit trust 30 103 0 0 0
Interest income i1 75 143 77 70
Denotes

# -represent amount less than RM1,000

16.5.14 TAXEXPENSE

“+—— FYE 31 December ——»

+—— FPE 30 June —»

2007 2008 2009 2009 2010
RM000 RM000 RM’000 RM*000 RM’000
(Unaudited)
The major eomponents
of the tax expense are:
Current tax expense
based on profit for the
year/period 237 658 543 404 676
Underprovision of tax
expense in respect of
prior ycars 1 25 3 0 4
238 683 546 404 680
Deferred tax expense
(Note 16.5.10)
- relating to origination
and reversal of
temporary differences 0 0 148 0 (148)
238 683 694 404 532
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16.5 NOTES TO THE FINANCIAL STATEMENTS OF PERQUEST(CONTINUED)

16.53.14 TAX EXPENSE (CONTINUED)
+—— FYE 31 December ——»
2007 2008 2009
RM?000 RMM000 RIM000

Reconciliation of tax expense and aceounting profit:

Accounting profit before
taxation 936 2,249 3,378

4+—— FPE 30 June ——»

2009
RM*000
(Unandited)

1,392

2010
RM’000

2,018

Tax at the applicable tax

rate of (2007 27%,

2008: 26%, 2009:

25%, 2010: 25%) 254 585 845
Tax effect of:
- income not subject to

tax (14) 27 0
- expenses not

deductible for tax

purposes # 16 #
- different tax rate for

first RM 500,000 of

chargeable income (35) (30) (25)

- utilisation of

previously

unrecognised

deferred tax assers 0 0 (129
Underprovision of

taxation in respect of

prior years 1 25 3
Deferred tax assets not

recognised during the

year/period 32 114 0

348

(25)

81

505

(25)

48

Tax expense for the
year/period 238 683 694

404

532

Denotes
# -represent amnount less than RM1 000
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16.5 NOTES TO THE FINANCIAL STATEMENTS OF PERQUEST(CONTINUED)
16.5.15 SIGNIFICANT RELATED PARTY TRANSACTIONS

4+— FPE 30 June ———»

2009 2010
RM’000 RM’000
(Unaudited)
Progress claim charged by Tokoh Edaran Sdn. Bhd. 6,318 757

16.5.16 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company is exposed to financial risks arising from their operations and the use of financial
instruments. The key financial risks include credit risk and liquidity risk.

The Board of Directors reviews and agrees policies and procedures for the management of these
risks, which are execnted by the Managing Director and Executive Directors.

It is, and has been throughont the current and previous financial year, the Company's policy that no
derivatives shall be undertaken except for the use as hedging instruments where appropriate and
cost-efficient. The Company does not apply hedge accounting.

The following sections provide details regarding the Company's exposure to the above-mentioned
financial risks and the objectives, policies and processes for the management of these risks.

Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments should a
counterparty default on its obligations. The Company's exposure to credit risk arises primarily from
trade receivables. For other financial assets, bank balances, the Company minimise credit risk by
dealing exclusively with high credit rating counterparties.

The Company's objective is to seek continval revenue growth while minimising losses incurred due
to increased credit risk exposure. Credit risk in the property development activity is negligible as
sales are to purchasers who obtamn financing from financial institutions. As such, the credit risk has
been effectively transferred to the financial institutions as provided for in the sales and purchase
agreements. For those sales on cash basis which only forms an insignificant portion of sales amount,

credit risk is also negligible as titles will only be surrendered after full payments have been made.
This is the normal industry practice currently.
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NOTES TO THE FINANCIAL STATEMENTS OF PERQUEST(CONTINUED)
FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)
Credit risk (Continned)

Exposure to credit risk

At the reporting date, the Company's maximum exposure to credit risk is represented by:

- The carrying amount of each elass of financial assets recognised in the statements of financial
position.

Financial assets that are neither past due nor impaired

Information regarding trade receivables that are neither past due nor impaired is disclosed in Note
16.5.4.

Liquidity risks

The Company practices prudent liquidity risk management to minimise the mismatch of financial
assets and liabilities and to maintain sufficient liquidity and cash flow at all times.

Analysis of financial instruments by remaining contractual maturities

The table below summarises the maturity profile of the Company's liability at the reporting date
based on contractual undiscounted repayment obligations.

30 June 2010
RM'000

On demand or

within one year

Financial liability

Payables 5,505

Total undiscounted financial liability 5,505
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16.5 NOTES TO THE FINANCIAL STATEMENTS OF PERQUEST(CONTINUED)
165.17 FINANCIAL INSTRUMENTS

The Company's principal financial assets are cash and bank balances, fixed deposits with a licensed
bank, trade receivablcs, dcposits and prepayment.

The accounting policies applicable to the major financial assets are as disclosed in Note 5.1 to the
financial statements.

Financial liabilities and equity instruments

Debts and equity instruments are classified as either liabilities or equity in accordance with the
substance of the contractual arrangement.

Equity instruments are recorded at the amount of the proceeds received.

The Company's principal financial liabilities are trade payables, amount owing to a related
company, amount owing to shareholders, progress billings in respect of property development costs

and accruals.

Fair values

Financial instruments that are not carried at fair value and whose carrving amounts are reasonable
approximation of fair value

The following are classes of financial instruments that are not carried at fair value and whose
carrying amounts are reasonable approximation of fair value:

Note
Receivables, deposits and prepayment 16.5.4
Payables 16.5.8

The carrying amounts of these financial assets and financial liabilities are reasonable approximition
of fair value, due to their short-term nature.

16.5.18 CAPITAL MANAGEMENT

The primary objective of the Company's capital management is to ensure that it maintains a strong

credit rating and healthy capital ratios in order to support its business and maximise shareholder
value.

The Company manages its capital structure and makes adjustments to it, in light of changes in
economie eonditions. To maintain or adjust the eapital structure, the Company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares. No changes
were made in the objective, policies or processes during the financial period ended 30 June 2010
and finaneial year ended 31 December 2009. As at the respective balance sheet date, the Company
did not have any debt. As such, no gearing ratio was presented.
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171

FINANCIAL STATEMENTS OF TOKOH EDARAN
STATEMENTS OF FINANCIAL POSITION

The statements of financial position based on its audited financial statements as at 31 December 2007,
31 December 2008, 31 Deccmber 2006 and 30 June 2010:

*+— 31 December——> 30 June
2007 2008 2009 2010
NOTE RM*000 RM*000 RM*000 RM*000
NON-CURRENT ASSETS
Property, plant and
equipment 17.5.1 83 351 309 272
CURRENT ASSETS
Receivables, deposits and
prepayment 17.5.2 10,321 10,283 7,806 19,234
Marketable securities 17.53 5,152 0 0 0
Tax recoverable 0 201 229 0
Fixed deposits with a
licensed bank 17.5.4 0 8,029 8,762 8,861
Cash and bank balances 1,004 858 3,756 1,293
16,567 19371 20,553 29,388
CURRENT LIABILITIES ‘
Payables 17.55 10,443 9,220 10,263 11,376
Income tax payable 553 0 0 1,508
10,996 9,220 10,263 12,884
NET CURRENT ASSETS 5,571 10,151 10,290 16,504
5,654 10,502 10,599 16,776
SHARE CAPITAL 17.5.6 200 1,000 1,000 1,000
RETAINED PROFITS 5,448 9.481 9,595 15,772
5,648 10,481 10,595 16,772
NON-CURRENT
LIABILITY
Deferred tax liability 17.5.7 6 21 4 4
5,654 10,502 10,599 16,776
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17.0

17.2

FINANCIAL STATEMENTS OF TOKOH EDARAN (CONTINUED)

STATEMENTS OF COMPREHENSIVE INCOME

The statements of comprehensive income based on its audited financial statements for the financial
years ended 31 December 2007, 31 December 2008, 31 December 2009 and six months financial

period ended 30 June 2009 and 30 June 2010 are as follows:

NOTE

Revenue 17.5.8

Cost of sales

Gross profit

Other operating,
income

Sales and
marketing
costs

Administrative
expenses

Finance cost 17.59

PROFIT
BEFORE TAX 17.5.10

Tax expense 17.5.11

PROFIT FOR
THE
FINANCIAL
YEAR/
PERIOD

Eamnings per share:
Gross (sen)
Net (sen)

Gross profit margin (%)

+— FYE 31 December ——»

+— ¥PE 30 June —»

2007 2008 2009 2009 2010
RM’000 RM’000 RM’000 RM’000 RM’000
(Unaudited)
58,804 72,546 41,691 22,787 23,274
(51,701) {66,693) (37,458) (20,671) (14,718)
- 7,103 5,853 4,233 2,116 8,556
351 471 643 160 108
(48) 0 0 0 0
(40) (955) (726) (340) (452)
) 0 0 0 0
7,363 5,369 4,150 1,936 8,212
(1,940 (1,336) (1,036) (467) (2,036
5,423 4,033 3,114 1,469 6,176
3,681.50 536.90 415.00 193.60 821.20
2,712.50 403.30 311.40 146.90 617.60
12.08 3.07 10.15 9.29 36.76
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17.0  FINANCIAL STATEMENTS OF TOKOH EDARAN (CONTINUED)
172 STATEMENTS OF COMPREHENSIVE INCOME (CONTINUED)

<—— FYE 31 Deeember—» «—— FPE 30 June —»

2007 2008 2009 2009 2010
RM’000 RM’000 RM’000 RM’000 RM’000
(Unaudited)

Pre-tax profit margin (%) 12.52 7.40 9.95 8.50 35.28

EBIDTA 7,386 5,437 4,224 1,873 8,249

Effective tax rate (%) 26.35 3898 24,51 24.15 24.70
Trade receivables’ tumover

periods {months) 2.11 1.70 2.2] 1.39 2.15

Trade payables’ turnover
periods {months} 1.78 1.12 2.14 1.93 365

173  STATEMENTS OF CHANGES IN EQUITY

The statements of changes in equity based on its audited finaneial statements for the financial years
ended 31 December 2007, 31 December 2008, 31 December 2009 and six months financial period
ended 30 June 2009 and 30 June 2010 are as follows:

Distributable

Share Retained
capital profits Total
NOTE RM*000 RM’000 RM*000
At 1 Januvary 2007 200 25 225
Profit for the financial year 0 5,423 5,423
At 31 December 2007 200 5,448 5,648
Issuance of shares i7.5.6 800 0 800
Profit for the financial year 0 4,033 4,033
At 31 December 2008 1,000 9,481 10,481
Profit the financial year 0 3,114 3,114

Dividend 17.5.12 0 (3,000} (3,000)

At 31 Deeember 2009 1,000 9,595 10,595
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170 FINANCIAL STATEMENTS OF TOKOH EDARAN (CONTINUED)

173 STATEMENTS OF CHANGES IN EQUITY (CONTINUED)

Distributable

Share Retained
capital profits Total
NOTE RM*000 RM’000  RM’000
At 1 January 2009 1,000 9,481 10,481
Profit for the financial period 0 1,469 1,469

Dividend 17.5.12 0 (3,000) (3,000)

At 30 June 2009 (Unaudited) 1,000 7,950 8,950
At 1 January 2010 1,000 9,596 10,596
Profit for the financial period 0 6,176 6,176
At 30 June 2010 1,000 15,772 16,772
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17.0
174

FINANCIAL STATEMENTS OF TOKOH EDARAN (CONTINUED)

STATEMENTS OF CASH FLOWS

The statements of cash flows based on Its audited financial statements for the financial years ended 31
December 2007, 31 December 2008 and 31 December 2009 and six months financial period ended 30

CASH FLOW FROM
OPERATING
ACTIVITIES

Profit before tax

Adjustments for:

Depreciation

Distribution of income
from marketable
securities

Interest expenses

Interest income

Operating profit before
working capital changes

Receivables, deposits and
prepayment

Payables

Cash generated from
operations

Interest paid

Interest received

Taxation paid

Net cash flow from
operating activities

CASH FLOW FROM
INVESTING
ACTIVITIES

Distribution of income
from marketable
securities

Proceeds from disposal of
marketable securities

Purehase of marketable
securities

Purchase of property, plant
and equipment

Net cash flow from
investing activities

Tune 2009 and 30 June 2010 are as follows:

+— FYE 31 December ——»

“«—— FPE 30 Jupe —*

2007 2003 2009 2009 2010
RM’000 RM’000 RM’000 RM’000 RM’000
(Unaudited)
7,363 5,369 4,150 1,936 8,212
20 68 74 34 37
(52) (210) 0 0 0
3 0 0 0 0
0 (29) (264) {137 (103)
7,334 5,198 3,960 1,833 3,141
(9,856) 38 2,477 2,885 (11,428)
8,734 (1,223) 1,043 1,177 1,113
6,212 4,013 7,480 5,895 (2,174)
3 0 0 0 0
0 29 264 137 108
(1,389 (2,075) (1,081) {620) (299)
4,820 1,967 6,663 5,412 (2,365)
52 210 0 0 0
0 12,652 0 0 ]
(5,152) (7,500) 0 0 0
(21) (336) (32) (3) 0
(5,121) 5,026 (32) (3) 0
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17.0

174

FINANCIAL STATEMENTS OF TOKOH EDARAN (CONTINUED)

STATEMENTS OF CASH FLOWS (CONTINUED)

CASH FLOW FROM
FINANCING
ACTIVITIES

Dividend paid

Proceeds from issuance
shares

Repayment of hire purchase

Net cash flow from
financing activities

NET CHANGE IN CASH
AND CASH
EQUIVALENTS

CASH AND CASH
EQUIVALENTS AT
BEGINNING OF THE
FINANCIAL
YEAR/PERIOD

CASH AND CASH
EQUIVALENTS AT
END OF THE
FINANCIAL YEAR/
PERIOD

Represented by:

a) Purchase of property,
plant and equipment

- financed by hire
purchase arrangements

- financed by cash

- additional during the
year (Note 17.5.1)

b} Analysis of cash and
cash equivalents:

Fixed deposits with a
licensed bank
(Note 17.5.4)

Bank balances

«+— FYE 31 December —»

<+—— FPE 30 June —»

2007 2008 2009 2009 2010
RM*000 RM’000 RM*000 RM*G00 RM000
(Unaudited)

0 0 (3,000) (3,000) 0

0 200 0 0 0
(82) 0 0 0 0
(82) 800 {3,000) (3,000) 0
(383) 7,793 3,631 2,409 (2,365)
1,477 1,094 8,887 8,887 12,518
1,094 8,887 12,518 11,296 10,153
82 0 0 0 0

21 336 32 0 0
103 336 32 0 0
7,280 8,860

0 8,029 8,762

1.094 858 3,756 4016 1.293
1,094 8.887 12,518 11,296 10,153
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17.5

NOTES TO THE FINANCIAL STATEMENTS OF TOKOH EDARAN

17.53.1 PROPERTY, PLANT AND EQUIPMENT

At cost
At 1 January 2007
Additions

At 31 December 2007/

At 1 January 2008
Additions

At 31 December 2008/

At 1 January 2009
Additions

At 31 December 2009/

At 30 June 2010

Accumulated
depreciation

At 1 January 2007
Current charge

At 31 December 2007/

At 1 January 2008
Current charge

At 31 December 2008/

At 1 January 2009
Current charge

At 31 December 2009/

At ] January 2010
Current charge
At 30 June 2010

Net book value
At 31 December 2007

At 31 December 2008
At 31 December 2009

At 30 June 2010

Office

equipment,

Air Motor furniture
conditioner Compnters vehicle and fittings Total
RM’000 RM’000 RM’000 RM’000 RM?’000
0 0 0 0 0
0 6 9 6 103
0 6 N 6 103
18 10 132 176 336
18 16 223 182 439
0 0 30 2 32
18 16 253 184 471
a 0 0 0 0
0 1 18 1 20
0 1 18 1 20
2 3 435 18 68
2 4 63 19 88
2 3 50 19 74
4 7 113 38 162
1 2 25 9 37
5 9 138 47 199
0 5 73 5 83
16 12 160 163 351
14 9 140 146 309
13 7 115 137 272
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17.5

17.5.2 RECEIVABLES, DEPOSITS AND PREPAYMENT

Trade receivables

Non-trade receivables

Amount due from related parties
Deposits

Prepayment

Amount owing by customers

NOTES TO THE FINANCIAL STATEMENTS OF TOKOH EDARAN (CONTINUED)

4+— 31 December ————» 30 June
2007 2008 2009 2010
RM’000 RM’000 RM’000 RM*000
1,782 1,572 1,852 3,042

2 0 34 80

5,637 5,188 5,166 5,306

0 35 35 36

0 0 8 0

2,900 3,488 661 10,771
10,321 10,283 7.806 19,235

Trade receivables are non-interest bearing and are generally on 30 days (31.12.2009: 30 days) terms.
They are recognised at their original invoice amounts which represent their fair values on initial

recognition.

Apeing analysis of trade receivables as at 30 June 2010

The ageing analysis of the Company's trade receivables is as follows:

Neither past due nor impaired

1 to 30 days past due not impaired
31 to 60 days past due not impaired
61 to 90 days past due not impaired

More than 91 days past due not impaired

RM’000
1,331

212
96

1,403

3,042

Receivables that are past due but not impaired

The Company has trade receivables amounting to RM1,711,575 (31.12.2009: RM1,046,086) that are
past due at the reporting date but not impaired.
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17.5 NOTES TO THE FINANCIAL STATEMENTS OF TOKOH EDARAN (CONTINUED)

17.5.2 RECEIVABLES, DEPOSITS AND PREPAYMENT (CONTINUED)

“— 31 December———» 30 June
2007 2008 2009 2010
RM’000 RM’000 RM’000 RM’000
The amount owing by/(to) customers
are represented by:
Construction contract costs 53,832 120,551 161,767 178,409
Attributable profits 7,144 13,050 17,284 25,836
60,976 133,601 179,051 204,245
Progress billings {60,818) (133,047) (181,683) (194,922)
158 554 (2,632) 9,323
Represented by:
Amount owing by customers 2,900 3,488 661 10,771
Amount owing to customers
{(Note 17.5.5) (2,742) {2,934) (3,293) (1,448)
158 554 2,632 5,323

Included in amount owing by related parties are retention sums on contracts amounting to
RMS5,305,543 (31.12.2007: RM3,075,078, 31.12.2008: RM4,976,857 & 31.12.2009: RM5,165,657).

The related parties are companies incorporated in Malaysia, in which the Directors and their family

members have significant controlling and financial interest.

Included in the contract expenditure incurred during the financial year/period are as follows:

4+—— 31 December——— 30 June
2007 2008 2009 2010
RM*000 RM°000 RM’000 RM*(00
Directors’ remuneration
- other emoluments 541 802 786 247
Staff costs
(included Directors’ remuneration) 1,013 1,028 965 530

Included in staff cost are contributions to defined contribution plan of RMS50,788 (31.12.2008:

RM?233,974 & 31.12.2009: RM127,004).
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17.5  NOTES TO THE FINANCIAL STATEMENTS OF TOKOH EDARAN (CONTINUED)
17.53 MARKETABLE SECURITIES (31.12.2007 ONLY)

RM’000
At cost
Units trust quoted in Malaysia 5,152
At market value
Units trust quoted in Malaysia 5,152

17.54 FIXED DEPOSITS WITH A LICENSED BANK

The effective interest rates for the fixed deposits with a licensed bank at the rate of 2.50%
(31.12.2009: 2.00%) per annum. The short-term deposits are maturing in July 2010.

17.5.5 PAYABLES

<—— 31 December ———» 30 June
2007 2008 2009 2010
RM’000 RM’000 RM’000 RM’000
Trade payables 7,686 6,234 6,678 9,695
Other payables 0 0 43 0
Deposits 0 35 225 225
Amount owing to customers
(Note 17.5.2) 2,742 2,934 3,293 1,448
Aecruals 15 17 19 8
10,443 9,220 10,263 11,376
17.5.6 SHARE CAPITAL
*— 31 December — > 30 Junme
2007 2008 2009 2010
RM*000 RM*000 RM’000 RM’000
Autborised
Ordinary shares of RM1 each
1 January 500 500 1,000 1,000
Created during the financial year -0 500 0 0
At 31 December/30 June 500 1,000 1,000 1,000
Issued and fully paid
Ordinary shares of RM1 each
1 January 200 200 1,000 1,000
1ssued during the financial year 0 300 0 0
At 31 December/30 June 200 1,000 1,000 1,000
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17.5 NOTES TO THE FINANCIAL STATEMENTS OF TOKOH EDARAN (CONTINUED)

17.5.7 DEFERRED TAX LIABILITY

17.5.8

17.5.9

At 1 January
Recognised in the income statement
(Note 17.5.11)

- property, plant and equipment

- overprovision in respect of prior year
- adjustment to deferred tax liability

resulting from reduction in tax rate

At 31 December/ 30 June

Subject to income tax:
Deferred tax liability
Property, plant and equipment

Denotes
# -represent amount less than RM1,000

REVENUE

“+— 31 December —— 30 Junc
2007 2008 2009 2010
RMV000 RM*000 RM*000 RM?000
0 6 21 4

6 18 (6) 2

0 (3) (11) (2

0 # 0 0

6 21 4 4

6 21 .4 4

Revenue represents contract revenue recognised to date based on percentage of completion method.

FINANCE COST (31.12.2007 ONLY)

Interest on hire purchase
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17.5 NOTES TO THE FINANCIAL STATEMENTS OF TOKOH EDARAN (CONTINUED)

17.5.10 PROFIT BEFORE TAX

+— FYE 3 Deeember——»

<«—— FPE 30 June ——»

2007 2008 2009 2009 2010
RM*000 RM*000 RIVM*000 RM’000 RM?000
{(Unaudited)
Profit before tax is
arrived at after charging:
Audit fee
- current year 15 17 17 0 8
- overprovision in respect
of prior year 0 0 0 0 4
Depreciation 20 68 74 34 37
Rental of apartment 0 3 0 0 0
Rental of premises ] 67 115 57 57
Rental of store room 0 14 0 0 0
Staff cost 0 333 330 156 209
and crediting:
Distribution of income
from marketable
securities 52 210 0 0 0
Interest income 0 29 264 97 106

Included in staff costs and Directors’ remuneration are contribution to a defined contribution plan
amounting to 2007: RMNil, 2008: RM25,217, 2009: RM32,079, 30.6.2009: RM16,040, 30.6.2010:

RM15,073.
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17.5.11 TAX EXPENSE

The major components of the

tax expense are:

Cuwirent tax expense:

- based on profit for the
year/period

- (over)funderprovisicon in
of taxation respeet of
prior year

Deferred tax expense
(Note 17.5.7)

- relating to origination
and reversal of temporary
differences

- overprovision in respect
of prior year

- adjustment to deferred
tax liability resulting
from reduction in tax rate
reduction in tax rate

17.5 NOTES TO THE FINANCIAL STATEMENTS OF TOKOH EDARAN (CONTINUED)

++—— FYE 31 December ——»  «+— FPE 30 Jupe —»

2007
RM’000

1,934

2008
RM’000

2,075

(754)

2009
RM’000

1,022

31

2009
RM’000
(Unaudited)

467

2010
RM’000

2,028

1,934

0

1,321

13

(3}

#

1,053

(6}
(11

467

2,036

)

1,940

1,336

1,036

467

2,036

Reconciliation of tax expense and accounting profit:

Accounting profit before
tax

Tax at the applicable tax
ratc of (2007: 27%,
2008: 26%, 2009: 25%,
2010:25%)

Tax effect of:

- expenses not deductible
for tax purposes

- income not subject to tax

- different tax rate for the
first RM500,000 of
chargeable income

- (over)/underprovision of
taxation in respect of
prior year

7,363

5,369

4,150

1,936

8,212

1,988

(14)

(35)

1,396

32
(55)

(30)

(754)
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17.5 NOTES TO THE FINANCIAL STATEMENTS OF TOKOH EDARAN (CONTINUED)

17.5.11 TAX EXPENSE (CONTINUED)

“+— FYE 31 December - + ¥PE 30 June —>

2007 2008 2009 2009 2010

REM*000 RM’000 RM'000 RIM000 RM’000
(Unaudited)

Prior year attributable profit

recognised in current year 0 750 0 0 0
Overprovision of deferred

taxation in respect of

prior year 0 3) (11) 0 (2)
Adjustment to deferred

taxation resulting from

tax reduction in tax rate 0 # 0 0 0
Tax expense for the
year/period 1,940 1,336 1,036 467 2,036

17.5.12 DIVIDEND (2009 ONLY)

Dividend declared and paid is as follows:

Gross
dividend Amount of
per share dividend
Sen RM’000
An interim dividend of 1,000,000 ordinary
shares [ess 25% of income tax 400 3,000

17.5.13 SIGNIFICANT RELATED PARTY TRANSACTION

+—— FPE 30 June —»

2009 2010
RM’000 RM’000
(Unaudited)

Progress claims charged to:-
- Jasnia Sdn. Bhd. 3,550 71
- Hong Hong Development Sdn. Bhd. 1,750 1,826
- Perquest Sdn. Bhd. 6318 757
- Juru Heights Sdn. Bhd. 9,694 2,357
Rental expenses charged by Langstone Sdn. Bhd. 57 57
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NOTES TO THE FINANCIAL STATEMENTS OF TOKOH EDARAN (CONTINUED)
FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company is exposed to financial risks arising from their operations and the use of financial
instruments. The key financial risks include interest rate risk, credit risk and liquidity risk.

The Board of Directors reviews and agree policies and proeedures for the management of these risks,
whieh are executed by the Managing Director and Executive Directors.

It is, and has been throughout the current and previous financial period/year, the Company's policy
that no derivatives shall be undertaken except for the use as hedging instruments where appropriate
and cost-efficient. The Company does not apply hedge accounting.

The following sections provide details regarding the Company's exposure to the above-mentioned
financial risks and the objectives, policies and processes for the management of these risks.

Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments should a
counterparty default on its obligations. The Company's exposure to credit risk arises primarily from
trade receivables. For other financial assets, cash and bank balances, the Company minimise credit
risk by dealing exclusively with high credit rating counterparties.

The Company's objective is to seek continual revenue growth while minimising losses incurred due
to increased credit risk exposure.

Exposure to credit risk

At the reporting date, the Company's maximum exposure to credit risk is represented by:

- The carrying amount of each class of financial assets recognised in the statements of financial
position. '

Financial assets that are neither past due nor impaired

Information regarding trade receivables that are neither past due nor impaired is disclosed in Note
17.5.2.

Liquidity risks

The Company praetices prudent liquidity risk management to minimise the mismateh of financial
assets and liabilities and to maintain sufficient liquidity and cash flow at all times.
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17.5 NOTES TO THE FINANCIAL STATEMENTS OF TOKOH EDARAN (CONTINUED)
17.5.14 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)
Liquidity risks (Continued)
Analysis of financial instruments by remaining contractual maturities

The table below summarises the maturity profile of the Company’s liability at the reporting date
based on contractual undiscounted repayment obligations.

30 June 2010
RM00D
On demand or
within one vear

Financial liability
Payables 11,376
Total undiscounted financial liability 11,376

17.5.15 FINANCIAL INSTRUMENTS

Financial assets

The Company's prineipal financial assets are cash and bank balanees, trade and non-trade
receivables, amount due from related parties, amount owing by customers and deposits.

The aeeounting policies applicable to the major financial assets are as disclosed in Note 5.1 to the
financial statements.

Financial liabilities and equity instruments

Debts and equity instruments are classified as either liabilities or equity in accordance with the
substance of the contractual arrangement.

Equity instruments are recorded at the amount of the proceeds received.

The Company's principal financial liabilities are trade and other payables, deposits received, amount
owing to customers and accruals.
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17.5 NOTES TO THE FINANCIAL STATEMENTS OF TOKOH EDARAN (CONTINUED)
17.5.15 FINANCIAL INSTRUMENTS (CONTINUED)
Fair values

Financial instruments that are not carmied at fair value and whose carrving amounts arc
reasonable approximation of fair value

The following are classes of financial instruments that are not carried at fair value and whose
carrying amounts are reasonable approximation of fair value:

Note
Receivables, deposits and prepayment 17.5.2
Payables 17.5.4

The earrying amounts of these financial assets and liabilities are reasonable approximation of fair
values due to their shori-term nature.

17.5.16 CAPITAL MANAGEMENT

The primary objective of the Company's capital management is to ensure that it maintains a strong

eredit rating and healthy capital ratios in order to support its business and maximise shareholder
value,

The Company manages its capital strueture and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares. No changes
were made in the objective, policies or processes during the financial period ended 30 June 2010 and
financial year ended 31 December 2009. As at the respective reporting date, the Company did not
have any debt. As such, no gearing ratio was presented.
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18.0 FINANCIAL STATEMENTS OF TAMBUN INDAH

18.1 STATEMENTS ON FINANCIAL POSITION

The statements of financial position based on its audited financial statements as at 31 December
2008, 31 December 2009 and 30 June 2010 are as follows:

NOTE

CURRENT ASSET
Cash and bank balances

CURRENT LIABILITY
Payables 18.5.1

NET CURRENT LIABILITY

SHARE CAPITAL 18.5.2
ACCUMULATED LOSS

Denotes
* _ represent RM2
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“*—— 3] December——» 30 June
2008 2009 2010
RM’000 RM’000 RM*000
13 11 5
21 21 21

(3) (10 (16)
x * x

& (10 (16}

) (10) (16)
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18.0 FINANCIAL STATEMENTS OF TAMBUN INDAH (CONTINUED)
18.2 STATEMENTS OF COMPREHENSIVE INCOME
The statements of comprehensive income based on its audited financial statements for the financial

period from 19 March 2008 (Date of Incorporation) to 31 December 2008, financial year ended 31
December 2009 and six months financial period ended 30 June 2009 and 30 June 2010 are as

follows:
«+FPE/FYE 31 December» «——FPE 30 June —»
2008 2009 2009 2010
NOTE RM?000 RM*000 RM'000 RM000
(Unaudited)
Revenue 0 0 0 0
Administrative 2) (6)
expenses &) (2}
LOSS BEFORE TAX 18.5.3 (8) @) (2) (6)
Tax expense 18.5.4 0 0 0 0
LOSS FOR THE
FINANCIAL '
PERIOD/YEAR (8) {2) (2) (6)
Loss per share:
Gross (sen) {4.00) (1.00) (1.00) (3.00)
Net (sen) (4.00) (1.00) (1.00) (3.00)
Gross profit margin (%) 0.00 0.00 0.00 0.00
Pre-tax profit margin (%) 0.00 0.00 0.00 0.00
LBIDTA 8 2) @) (6)
Effective tax rate (%) 0.00 0.00 0.00 0.00
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18.0 FINANCIAL STATEMENTS OF TAMBUN INDAH (CONTINUED)
183 STATEMENTS OF CHANGES IN EQUITY
The statements of changes in equity based on its audited financial statcments for the financial periods

from 19 March 2008 (Date of Incorporation) to 31 December 2008, financial year ended 31 December
2009 and six months financial period ended 30 June 2009 and 30 June 2010 are as follows:

Share  Accumulated

capital losses Total
Company RM’000 RM’000 RM*000
At 19 March 2008 * 0 *
Loss for the financial period 0 8) (8)
At 31 December 2008 * (8) &)
Loss for the financial year 0 2) )
At 31 December 2009 * (10) (10)
At 1 January 2009 * (8) (3)
Loss for the financial period 0 (2) (2)
At 30 June 2009 (Unaudited) * (10) (10)
At 1 January 2010 * (10) (10)
Loss for the financial period 0 (6) (6)
At 30 June 2010 * (16) {16)

Denotes
* - represent RM2
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18.0

18.4

FINANCIAL STATEMENTS OF TAMBUN INDAH (CONTINUED)

STATEMENTS OF CASH FLOWS
The statements of cash flows based on its audited financial statements for the financiat period from 19
March 2008 (Date of Incorporation) to 31 December 2008 and for the financial year ended 31
December 2009 and six months financial period ended 30 June 2009 and 30 June 2010 are as follows:

«+-FPE/FYE 31 December#» <«——FPE 30 June————»

2008 2009 2009 2010
RM*000 RM’000 RM’000 RM*000
{(Unaudited)
CASH FLOW FROM
OPERATING
ACTIVITIES
Loss before tax (8) (2 ) (6)
Working capital change:
Payables 21 0 (#) #)
NET CHANGE IN CASH AND
CASH EQUIVALENTS 13 @) 2) (&)
CASH AND CASH
EQUIVALENTS AT
DATE OF INCORPORATION/
BEGINNING OF THE
FINANCIAL
YEAR/PERIOD l 13 13 11
CASH AND CASH
EQUIVALENTS AT
END OF THE FINANCIAL
YEAR/PERIOD 13 11 11 5
Represented by:
Cash and bank balances 13 11 11 5

Denotes
* - represent RM2
# -represent amount less than RM1,000
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18,5 NOTES TO THE FINANCIAL STATEMENTS OF TAMBUN INDAH

18.5.1 PAYABLES

+— 31 December —> 30 June

2008 2009 2010

RM’000 RM’000 RM*000

Amount owing to shareholders 0 0 10
Amount owing to Directors 20 20 10
Accrual 1 1 !
21 21 21

The amount owing to Directors and shareholders are non-trade in nature, unsecured, interest free and
has no fixed terms of repayment.

18.52 SHARE CAPITAL

<+— 31 December —> 30 June
2008 2009 2010
RM*000 RM’000 RM’000
Authorised
200,000 ordinary shares of RM0.50 each 100 100 100
Issued and fully paid
4 ordinary shares of RM0.50 each * * *

Denotes
* - represent RM2

18.5.3 LOSS BEFORE TAX

“-FPE/FYE 31 December& <—FPE 30 June ——>

2008 2009 2009 2010
RM*000 RM’000 RM'000 RM’000
(Unaudited)
Loss before tax is arrived at after
charging:
Audit fee # # 0 #
Denotes
# - Less than RM1,000
193

488




Company No.: 810446-U

14, ACCOUNTANTS' REPORT

UHY

TAMBUN INDAH LAND BERHAD
(COMPANY NO.: 810446-U)
Accountants’ Report

18.5 NOTES TO THE FINANCIAL STATEMENTS OF TAMBUN INDAH (CONTINUED)
18.5.4 TAX EXPENSE

+FPE/FYE 31 December> +——FPE 30 June —»

2008 2009 2009 2010
RM’000 RM*000 RM*000 RM000
(Unaudited)
Reconciliation of tax expense and
accounting loss:
Accounting loss before tax (8) (2) 2) (6)
Tax at the applicable tax rate of
(2008: 26%, 2009: 25%, 2010:
25%) 2) #) #) (1)
Tax effect of expenses not deductible
for tax purposes # # 0 #
Permanent loss not recognised during
the financial period/year 2 # # 1
Tax expense for the period/year 0 0 0 0
Denates

# - Less than RM1,000

18,55 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company is exposed to financial risks arising from their operations and the use of financial
instruments. The key financial risks include credit risk and liquidity risk.

The Board of Directors reviews and agree policies and procedures for the management of these risks,
which are executcd by the Managing Director and Executive Directors.

It is, and has been throughout the current and previous financial period/year, the Company's policy
that no derivatives shall be undertaken exeept for the use as hedging instruments whcre appropriate
and cost-efficient. The Company does not apply hedge aecounting.

The following sections provide details regarding the Company's exposure to the above-mentioned
financial risks and the objectives, policies and processes for the management of these risks.

Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments should a counterparty
default on its obligations. For other financial assets, cash and bank balances, the Company minimise
credit risk by dcaling exclusively with high credit rating counterparties.
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18.5 NOTES TO THE FINANCIAL STATEMENTS OF TAMBUN INDAH (CONTINUED)
18.5.5 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)
Credit risk (Continued)

The Company's objective is to seek continual revenue growth while minimising losses incurred due
to increased credit risk exposure. Credit risk in the property development activity is negligible as
sales are to purchasers who obtain financing from financial mstitutions. As such, the credit risk has
been effectively transferred to the financial institutions as provided for in the sales and purchase
agreements. For those sales on cash basis which only forms an insignificant portion of sales amount,
credit risk is also negligible as titles will only be surrendered after full payments have been made.
This is the normal industry practice currentiy.

Liquidity risk

The Company practices prudent liquidity risk management to minimise the mismatch of finaneial
assets and liabilities and to maintain sufficient liquidity and cash flow at all times.

Analysis of financial instruments by remaining contractual maturities

The table below summarises the maturity profile of the Company's liability at the reporting date
based on contractual undiscounted repayment obligations.

30 June 2010
RM*000

On demand or
within one year

Financial iability

Payables 21

Total undiscounted financial kability 21
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18.5 NOTES TO THE FINANCIAL STATEMENTS OF TAMBUN INDAH (CONTINUED)

18.5.6 FINANCIAL INSTRUMENTS
Financial asscts
The Company's principal financial assets are cash and bank balances.
The accounting policies applicable to the major finaneial assets are as disclosed in Note 5.1 to the
financial statements.
Financial liabilities and equity instruments
Debts and equity instruments are classified as either liabilities or equity in accordance with the
substance of the contractual arrangement.
Equity instruments are recorded at the amount of the proceeds received.
The Company's principal financial liabilities are amount owing to Directors, amount owing to a
shareholder and accrual.
Fair values
Financial instruments that are not carried at fair value and whose earrying amounts are reasonable
approximation of fair value
The following are classes of financial instruments that are not carried at fair value and whose
carrying amounts are reasonable approximation of fair value:

Note
Payables 18.5.1
The earrying amounts of these financial assets and liabilities are reasonable approximation of fair
values due to their short-term nature.
18.5.7 CAPITAL MANAGEMENT

The primary objective of the Company's capital management is to ensure that it maintains a strong

credit rating and healthy capital ratios in order to support its business and maximise shareholder
value,

The Company manages its capital structure and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholders, retum capital to shareholders or issue new shares. No changes
were made in the objective, policies or processes during the financial period ended 30 June 2010 and
financial year ended 31 December 2009. As at the respective reporting date, the Company did not
have any debt. As such, no gearing ratio was presented.
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19.0 FINANCIAL STATEMENTS OF TAMBUN INDAH SB
19.1 STATEMENTS ON FINANCIAL POSITION

The statements of financial position based on its audited financial statements as at 31 December
2007, 31 December 2008, 31 December 2009 and 30 June 2010 are as follows:

+— 3] December —» 30 June

2007 2008 2009 2010
NOTE RM’000 RM’000 RM*000 RM’000

NON-CURRENT ASSETS

Property, plant and equipment  19.5.1 20 16 12 10
Investment in associated
companies 19.52 262 0 0 0
282 16 12 10
CURRENT ASSETS
Inventories 19.5.3 0 180 180 0
Property development costs 19.5.4 347 0 0 0
Receivables and deposits 19.5.5 606 142 4] 9
Marketable securities 19.5.6 2,004 0 0 0
Tax recoverable 1,163 0 0 0
Fixed deposits with a licensed
bank 19.5.7 0 1,802 1,067 1,029
Cash and bank balances 19.5.8 1,237 1,321 270 514
5,357 3,445 1,558 1,552
CURRENT LIABILITIES
Payables 19.5.9 517 60 45 1
Income tax payable 0 259 77 84
517 319 122 85
NET CURRENT ASSETS 4.840 3,126 1,436 1,467
5,122 3,142 1,448 1,477
SHARE CAPITAL 19.5.10 1,000 1,000 1,000 1,000
RETAINED PROFITS 4,122 2,141 447 476
5,122 3,141 1,447 1,476
NON-CURRENT
LIABILITY
Deferred tax liability 19.5.11 # 1 1 1
5,122 3,142 1,448 1,477
Denaotes

# -represent amount less than RM1,000
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19.0 FINANCIAL STATEMENTS OF TAMBUN INDAH SB (CONTINUED)

19.2 STATEMENTS OF COMPREHENSIVE INCOME
The statements of comprehensive income based on its audited financial statements for the finaneial
years ended 31 December 2007, 31 December 2008, 31 December 2009 and six months financial
period ended 30 June 2009 and 30 June 2010 are as follows:

«— FYE 31 December ———» «——FPE 30 June —»

2007 2008 2009 2009 2010
NOTE RM"000 RM*000 RM’000 RM’000 RM*000
(Unaudited)
Revenue 19.5.12 3,158 3,757 0 0 225
Cost of sales (2,586) (239) 0 0 {180)
Gross profit 572 3,518 0 0 45
Other operating 129 147 7
income 25 13
Sales and marketing (14) 4 (3)
costs 0 0
Administrative
expenses (119) (86) (14) (N (20)
PROFIT BEFORE 19.5.13
TAX 568 3,575 54 18 38
Tax income/(expense) 19.5.14 207 (1,556) 52 (5) %)
PROFIT FOR THE
FINANCIAL
YEAR/PERIOD 775 2,019 106 13 29
Eamings per share:
Gross (sen) 56.80 357.50 5.40 1.80 3.80
Net (sen) 77.50 201.90 10.60 130 2.90
Gross profit margin (%) 18.11 93.64 0.00 0.00 20.00
Pre-tax profit margin (%) 17.99 95.16 0.00 0.00 16.89
EBIDTA 604 3,579 58 18 40
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19.0 FINANCIAL STATEMENTS OF TAMBUN INDAH SB (CONTINUED)
19.2 STATEMENTS OF COMPREHENSIVE INCOME (CONTINUED)

“+— ¥YE 31 December —» «——— FPE 30 June —»

2007 2008 2009 2009 2010
RM’000 RM’000 RM’000 RM’000 RM’000
(Unaudited)
Effective tax rate (%) 16.90 24.81 11.11 27.78 23.68
Trade reeeivables’ turnover
periods (months) 2.25 0.42 0.00 0.00 0.00
Trade payables’ turnover
periods (months) 0.94 2.81 0.00 0.00 0.00

19.3 STATEMENTS OF CHANGES IN EQUITY

The statements of changes in equity based on its audited financial statements for the financial years
ended 31 Deeember 2007, 31 December 2008, 31 December 2009 and six months financial period
ended 30 June 2009 and 30 June 2010 are as follows:

Distributable

Share Retained
capital profits Taotal
NOTE RM’000 RM’000 RM'000
At 1 January 2007 1,000 5,847 6,847
Profit for the financial year 0 775 775
Dividend paid for the finaneial year
ended 31 December 2007 19.5.15 0 (2,500) (2,500)
At 31 December 2007 1,000 4,122 5,122
Profit for the financial year 0 2,019 2,019
Dividend paid for the financial year
ended 31 December 2008 19.5.15 0 {4,000) (4,000)
At 31 December 2008 1,000 2,141 3,141
Profit for the financial year 0 106 106
At 31 December 2009 1,000 447 1,447
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19.0

193

19.4

FINANCIAL STATEMENTS OF TAMBUN INDAH SB (CONTINUED)

STATEMENTS OF CHANGES IN EQUITY (CONTINUED)

At 1 January 2009

Profit for the financial period
Dividend

At 30 June 2009 (Unaudited)
At 1 January 2010

Profit for the financial period

At 30 June 2010

STATEMENTS OF CASH FLOWS

Distributable
Share Retained
capital profits Total
NOTE RM’000 RM’000 RM’000
1,000 2,141 3,141
0 13 13
19.5.15 0 (1,800) (1,800)
1,000 354 1,354
1,000 447 1,447
0 29 29
1,000 476 1,476

The statements of cash flows based on its audited financial statements for the financial years ended
31 December 2007, 31 December 2008, 31 December 2009 and six months financial period ended 30
June 2009 and 30 June 2010 are as follows:

CASH FLOW FROM
OPERATING
ACTIVITIES

Profit before tax

Adjustments for:

Depreciation

Property, plant and equipment
written off

Distribution of income from
marketable securities

Gain on disposal of property,
plant and equipment

RM*000

2007 2008
RM?000
568 3,575
36 4
3 0
(89) (109)
0 0

2009 2009

RM*000 RM000
(Unandited)

54 18

4 2

0 0

0 0

(30) 0

<—— ¥YE 31 December —— <«— FPE 30 June—»

2010
RIM’000
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19.0 FINANCIAL STATEMENTS OF TAMBUN INDAH SB (CONTINUED)
194 STATEMENTS OF CASH FLOWS (CONTINUED)

+— FYE 31 December ——» +— FPE 30 June —»

2007 2008 2009 2009 2010
RM’000 RM’000 RM’000 RM*000 RM’000
{(Unaudited)
Interest income (32) (29) (33) (23) (13)
Operating profit/(loss)
before working capital
changes 486 3,441 {5) ) 27
Property development
costs 328 347 0 0 0
Invcntories 0 0 0 0 180
Receivables and deposits (276) 464 101 37 32
Payables 410 457 (15) 3) (44)
Cash gencrated from
operations 948 3,615 81 31 195
Taxation paid (627) (133) (130) 0 2)
Dividend income 0 0 0 0 0
Interest received 32 29 33 23 13
Net cash flow from
operating activities 353 3,511 (16) 54 206
CASH FLOW FROM
INVESTING
ACTIVITIES
Distribution of income
from marketable
sceurities 89 109 0 0 0
Proceeds from disposal of
investment in associated
company 0 262 0 0 0
Proceeds from disposal of
marketable securities 3,300 4,712 0 0 0
Purchase of marketable
securities (589) (2,708) 0 0 0
Proceeds from disposal of
property, plant and
equipment 0 0 30 0 0
Net cash flow from
investing activities 2,800 2,375 30 0 0
CASH FLOW FROM
FINANCING
ACTIVITY
Dividends paid (2,500) (4,000) (1,800) (1,800) 0
NET CHANGE IN
CASH AND CASH
EQUIVALENTS 653 1,886 (1,786) (1,746) 206
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159.0 FINANCIAL STATEMENTS OF TAMBUN INDAH SB (CONTINUED)
194 STATEMENTS OF CASH FLOWS (CONTINUED)

+—— FYE 31 December ——» «+— FPE 30 June —»

2007 2008 2009 2009 2010
RM*000 RM*000 RM’000 RM’000 RM000
(Unaudited)
CASH AND CASH
EQUIVALENTS AT
BEGINNING OF THE
FINANCIAL
YEAR/PERIOD 584 1,237 3,123 3,123 1,337
CASH AND CASH
EQUIVALENTS AT
END OF THE
FINANCIAL
YEAR/PERIOD 1,237 3,123 1,337 1,377 1,543
Represented by:
Fixed deposits with a
licensed bank (Note
19.5.7) 0 1,802 1,067 808 1,029
Cash and bank balances 1,237 1,321 270 569 514
1,237 3,123 1,337 1,377 1,543

19.5 NOTES TO THE FINANCIAL STATEMENTS OF TAMBUN INDAH SB

19.5.1 PROPERTY, PLANT AND EQUIPMENT

Office
equipment,
Motor furniture and
vehicle fittings Total
RN 000 RM*000 RM*000
At cost
At 1 January 2007 88 279 367
Written off 0 (60) (60)
At 31 December 2007/

At 1 January 2008/

At 31 December 2008/

At 1 January 2009 88 219 307
Disposal (88) 0 (88)
At 31 Deeember 2009/

At 1 Japuary 2010/

At 30 June 2010 0 219 219
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19.5

19.5.1

NOTES TO THE FINANCIAL STATEMENTS OF TAMBUN INDAH SB

PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

Accumulated depreciation

At 1 January 2007

Current charge

Written off

At 31 December 2007/
At 1 January 2008

Current charge

At 31 December 2008/
At 1 January 2009

Current eharge

Disposal

At 31 December 2009/
At 1 January 2010

Current charge

At 30 June 2010

Net book value
At3] December 2007

At 31 December 2008
At 31 December 2009

At 30 June 2010

1952 INVESTMENT IN ASSOCIATED COMPANIES (31.12.2007 ONLY)

Unquoted shares, at cost

Name

Denmas Sdn. Bhd.

Karya Cemerlang Sdn. Bhd.

Effective interest

203

498

25%

25%

Office
equipment,
Motor furniture and
vehicle fittings Total
RM’000 RM’000 RM’000
70 238 308
18 18 36
0 (57) (57
88 199 287
0 4 4
88 203 291
0 4 4
(88) 0 (88)
0 207 207
0 2 2
0 209 209
0 20 20
0 16 16
0 12 12
0 10 10
RM*000
262

Principal activities

Property development

Property development
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19.5 NOTES TO THE FINANCIAL STATEMENTS OF TAMBUN INDAH SB (CONTINUED)
19.5.2 INVESTMENT IN ASSOCIATED COMPANIES (31.12.2007 ONLY) (CONTINUED)
All the above subsidiary companies were incorporated in Malaysia.

If equity method of accounting had been applied, the carrying amount of investment in the associated
companies would have been as follows:-

RM’000
Ungquoted shares, at cost 262
Share of post-acquisition profit 63
325
Represented by:
Share of net assets of associatcd companies 325
and the income statement would have been as follows:;
Profit before taxation of the Company 567
Share of profit in associated companies 2
Profit before taxation for the financial year 569
Taxation
- the Company 208
- the associated companies 0
Profit after taxation for the financial year 777
1953 INVENTORIES
4+——31 December ———» 30 June
2007 2008 2009 2010
RM*000 RM’000 RM’000 RM000
Properties held for sale (Note 19.5.4) 0 180 180 0
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19.5 NOTES TO THE FINANCIAL STATEMENTS OF TAMBUN INDAH SB (CONTINUED)

19.5.4 PROPERTY DEVELOPMENT COSTS

At 1 January
- Development costs

Costs incurred during the financial
year

- Development costs

Transfer to inventories (Note 19.5.3)

Cost eliminated due to completion of
project

Less: Costs recognised in profit or loss

At} January

Recognised during the financial year

Cost eliminated due to completion of
project

At 31 December/30 June

At 31 December/30 June

«—— 3] December ———» 30 June
2007 2008 2009 2010
RM’000 RM’000 RM”000 RM’000
675 2,932 0 0
2,257 69 0 0

0 (180) 0 0

0 (2,821) 0 0

2,257 (2,932) 0 0

0 (2,585) 0 0
(2,585) (236) 0 0

0 2,821 0 0
(2,585) 0 0 0
347 0 0 0

Included in the property development costs incurred during the financial year was as follows:

Rental of office

1955 RECEIVABLES AND DEPOSITS

Trade receivables

Other receivables

Amount owing by a related party

Accrued billings in respect of property,
development costs

Deposits

4+——— 31 December —» 30 Junc
2007 2008 2009 2010
RM*000 RM?*000 RM*000 RM*000
40 0 0 0
4+———— 3] December —» 30 June
2007 2008 2009 2010
RM?*000 RM*000 RM*000 RM'000
296 131 0 0
0 1 1 0
0 0 30 0
296 0 0 0
14 10 10 9
606 142 41 9
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19.5 NOTES TO THE FINANCIAL STATEMENTS OF TAMBUN INDAH SB (CONTINUED)
19.5.5 RECEIVABLES AND DEFPOSITS

The amount owing by a related party was non-trade in nature, unsecured, non-interest bearing and
had no fixed terms of repayment.

The related party is a company incorporated in Malaysia, in which the Directors and their family
members have significant controlling and financial interests.

19.5.6 MARKETABLE SECURITIES (31.12.2007 ONLY)

RM’000
At cost
Units trust quoted in Malaysia 2,004
At market value
Units trust quoted in Malaysia 2,004

19.5.7 FIXED DEFPOSITS WITH A LICENSED BANK

The effective interest rates for the fixed deposits with a licensed bank at the rate of 2.25%
(31.12.2009: 2.00%) per annum. The short-term deposits are maturing by July 2010.

19.5.8 CASH AND BANK BALANCES

Included in the cash and bank balances is an amount of RM636,467, RM214,731, RM217,089 and
RM218,378 as at 31 December 2007, 31 December 2008, 31 December 2009 and 30 June 2010
maintained under the Housing Development Account pursuant to the Housing Development
(Housing Development Account) Regulations 1991 in connection with the Company's property
development projects. The utilisation of these balances are restricted before completion of the
housing development projeets and fulfilling all relevant obligations to the purchases, such that the

cash could only be withdrawn from such accounts for the purpose of completing the particular
projeets.

19.59 PAYABLES

4+—— 31 Deecember —» 30 June
2007 2008 2009 2010
RM’000 RM*000 RM’000 RM’000
Trade payables 203 56 44 0
Deposits received 310 0 0 0
Accruals 4 4 1 1
517 60 45 ]
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19.5 NOTES TO THE FINANCIAL STATEMENTS OF TAMBUN INDAH SB (CONTINUED)

19.5.10 SHARE CAPITAL

«— 3] December ——> 30 June
2007 2008 2009 2010
RM’000 RM’000 RM000 RM’000
Authorised
1,000,000 ordinary shares of RM1 each 1,000 1,000 1,000 1,000
Issued and fully paid
1,000,000 ordinary shares of RM1 each 1,000 1,000 1,000 1,000
19.5.11 DEFERRED TAX LIABILITY
4+——— 31 December ——» 30 June
2007 2008 2009 2010
RM’000 RM’000 RM’000 RM’000
At 1 January 3 # 1 1
Recognised in the profit or loss (Note
19.5.13)
- development expenditure 0 (772) 0 0
- property, plant and equipment (3) # 0 0
- underprovision in respect of prior
financial year 5 772 0 0
- resulting from reduction in tax rate # 0 0 0
At 31 December/30 June # 1 1 1
Subject to income tax:
Deferred tax liability
Property, plant and equipment # 1 1 1

Denotes
# -represent amount less than RM1,000

19.5.12 REVENUE

Revenue represents income from sales of completed properties and development revenue recognised
to date based on percentage of completion method and sale of club house.
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19.5 NOTES TO THE FINANCIAL STATEMENTS OF TAMBUN INDAH SB (CONTINUED)

19.5.13 PROFIT BEFORE TAX

4—— FYE 31 December —»

«+—— ¥FPE 30 Jupe —»

2007 2008 2009 2009 2010
RM’000 RM’000 RM’000 RM’000 RM’000
(Unaudited)
Profit before tax is arrived
at after charging-
Audit fee
- eurrent year 4 4 1 0 1
- overprovision in respect
of prior year 0 0 # 0 #
Depreciation 36 4 4 2 2
Property, plant and
equipment written off 3 0 0 0 0
and crediting:
Distribution of income
from marketable
securities 89 109 0 0 0
Interest income 32 29 33 0 0

19.5.14 TAX (INCOMEYEXPENSE

+—— FYE 31 December —»

+—— FPE 30 June —»

2007 2008 2009 2009 2010
RM’000 RM’000 RM’000 RM*000 RM’000
(Unaudited)
The major components of
the tax (income)/
expense are:
Current tax expense:
- based on profit for the
year 103 1,659 6 5 8
- {over)/underprovision in
of taxation in respect of
prior financial years (307) (103) (58) 0 1
(204) 1,556 (52) 5
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19.5 NOTES TO THE FINANCIAL STATEMENTS OF TAMBUN INDAH SB (CONTINUED)

19.5.14 TAX INCOMEYEXPENSE (CONTINUED)
«+—— FYE 31 December ———» +— TFPE 30 June —»

2007 2008 2009 2009 2010
RM*000 RM000 RM?000 RM’000 RM’000
(Unaudited)
Deferred tax liability
(Note 19.5.11)
- relating to origination
and reversal of
temporary differences (8) (772) 0 0 0
- underprovision in
respect of prior
financial year 5 772 0 0 0
(207) 1,556 (52) S5 9

Reconciliation of tax expense and accounting profit:

Accounting profit before
tax 568 3,575 54 18 38

Tax at the applicable tax

rate of (2007: 27%,

2008: 26%, 2009: 25%,

2010: 25%) 153 630 14 5 Y
Tax effect of:
- income not subject to

tax (24) (29) (8) 0 0
- expenses not deductible

for tax purposes 1 16 1 1 1
- different tax rate for the

first RM 500,000 of

chargeable income (35) 30) ¢} (1) 2)
Overprovision of tax

expense in respect of

prior financial year (G007 (103) 58 0 0
Underprovision of

deferred tax liability in

respect of prior

financial year 5 772 0 0 1
Tax (income)/expense for

the year/period (207) 1,556 (52) 5 9
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19.5 NOTES TO THE FINANCIAL STATEMENTS OF TAMBUN INDAH SB (CONTINUED)
19.5.15 DIVIDEND
Dividends declared are as follows:

<«+— FYE 31 December———» <+— FPE 30 June—»

2007 2008 2009 2009 2010
RM’000 RIM*000 RM’000 RIVI?000 RM’000
(Unaudited)
Dividend paid:
First interim dividend,
less tax
- Gross dividend per share
(sen) 205 400 180 0 0
- Amount of dividend
(RM’000) 1,500 4,000 1,800 0 0
Second interim dividend,
less tax
- Gross dividend per share
(sen) 137 0 0 0 0
- Amount of dividend
(RM000) 1,000 0 0 0 0

19.5.16 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company is exposed to financial risks arising from their operations and the use of financial
instruments. The key financial risks include credit risk and liquidity risk.

The Board of Directors reviews and agree policies and procedures for the management of these risks,
which are executed by the Managing Director and Executive Directors.

It is, and has been throughout the current financial period, the Company's policy that no derivatives
shall be undertaken except for the use as hedging instruments where appropriate and cost-efficient.
The Company does not apply hedge accounting.

The following sections provide details regarding the Company's exposure to the above-mentioned
financial risks and the objectives, policies and processes for the management of these risks.
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NOTES TO THE FINANCIAL STATEMENTS OF TAMBUN INDAH SB (CONTINUED)

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments should a
counterparty default on its obligations. The Company's exposure to credit risk arises primarily from
non-irade receivables. For other financial assets, cash and bank balances, the Company minimise
credit risk by dealing exclusively with high credit rating counterparties.

The Company's objective is to seek continual revenue growth while minimising losses incurred due
to increased credit risk exposure. Credit risk in the property development aetivity is negligible as
sales are to purchasers who obtain finaneing from finaneial institutions. As such, the credit risk has
been effectively transferred to the financial institutions as provided for in the sales and purehase
agreements. For those sales on cash basis which only forms an insignificant portion of sales amount,
credit risk is also negligible as titles will only be surrendered after full payments have been made.
This is the normatl industry practice currently.

Liquidity risk

The Company practices prudent liquidity risk management to minimise the mismatch of financial
assets and liabilities and to maintain sufficient liquidity and cash flow at all times.

Analysis of financial instruments by remaining contractual maturities

The table below summarises the maturity profile of the Company's liability at the reporting date
based on contractual undiscounted repayment obligations.

30 June 2010
RM*009
On demand
or within one
year
Financial liahility
Payables 1
Total undiscounted financial liability 1
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19.5

NOTES TO THE FINANCIAL STATEMENTS OF TAMBUN INDAH SB (CONTINUED)

19.5.17 FINANCIAL INSTRUMENTS

Finaneial assets

The Company's principal financial assets are bank balances, fixed deposits with a liccnsed bank and
deposits.

The accounting policies applicable to the major financial assets are as disclosed in Note 5.1 to the
financial statements.

Financial liabilities and equity instruments

Debts and equity instruments are classified as either liabilities or equity in accordance with the
substance of the contractual arrangement.

Equity instruments are recorded at the amount of the proceeds received.
The Company's principal financial liability is accruals.

Fair values

Financial instruments that are not carried at fair value and whose earrving amounts are reasonable
approximation of fair value

The following are classes of financial instruments that are not carried at fair value and whose
carrying amounts are reasonable approximation of fair value:

Note
Receivables and deposits 19.5.5
Payables 19.5.9

The carrying amounts of these financial assets and liabilities are reasonable approximation of fair
values due to their short-term nature.

19.5.18 CAPITAL MANAGEMENT

The primary objective of the Company's capital management is to ensure that it maintains a strong

credit rating and healthy capital ratios in order to support its business and maximise shareholder
value.

The Company manages its capital structure and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares. No changes
were made in the objective, policies or processes during the financial period ended 30 June 2010 and
financial year ended 31 December 2009. As at the respective reporting dates, the Company did not
have any debt. As such, no gearing ratio was presented.
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20.0 FINANCIAL STATEMENTS OF TAMBUN INDAH DEVELOPMENT
20.1 STATEMENTS ON FINANCIAL POSITION

The statements of financial position based on its audited financial statements as at 31 December 2008,
31 December 2009 and 30 Junc 2010 are as follows:

4— 31 December————* 30 June
2008 2009 2010
NOTE RM*000 RM’000 RM'000
NON-CURRENT ASSET
Property, plant and equipment 20.5.1 0 7 6
CURRENT ASSETS
Property development eosts 205.2 81 32,089 37,920
Receivables and deposit 20.5.3 30,842 1,014 11,237
Fixed deposits with a licensed bank  20.5.4 0 1,212 0
Cash and bank balances 20.5.5 1,355 1,861 825
32,278 36,176 49,982
CURRENT LIABILITIES
Payables 20.5.6 10,684 17,401 6,524
Bank overdraft 20.5.7 0 0 3216
Term loan 2059 4,025 6,900 6,900
Income tax payable 0 0 161
14,709 24,301 16,801
NET CURRENT ASSETS 17,569 11,875 33,181
17,569 11,882 33,187
SHARE CAPITAL 20.5.8 1,000 1,500 25,858
{(ACCUMULATED LOSSES)
/RETAINED PROFIT (106) (543) 1,613
894 957 27,471
NON-CURRENT LIABILITIES
Term loan 20.5.7 16,675 10,925 5,461
Deferred tax liability 20.5.10 0 0 255
16,675 10,925 5,716
17,569 11,882 33,187
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20.0

20.2

FINANCIAL STATEMENTS OF TAMBUN INDAH DEVELOPMENT (CONTINUED)

STATEMENTS OF COMPREHENSIVE INCOME

The statements of comprehensive ineome based on its audited financial statements for the financial
period from 16 May 2008 (Date of Incorporation) to 31 December 2008, financial year ended 31
December 2009 and six months financial periods ended 30 June 2009 and 30 June 2010 are as

follows:

NOTE

Revenue 20.5.11
Cost of sales

Gross profit

Other operating income

Sales and marketing costs
Administrative expenses

Finance cost 205.12

(LOSS)/PROFIT BEFORE

TAX 20.5.13

Tax expense 20.5.14
LOSS/(PROFIT) FOR THE
FINANCIAL
YEAR/(PERIOD)
(Loss)/Eamnings per share:
Gross (sen)
Net ({sen)
Gross profit margin (%)
Pre-tax (loss)/profit margin (%)
(LBIDTAYEBIDTA

Effective tax rate (%)

<«FPE/FYE 31 December» “+— FPE 30 June——»

2008 2009 2009 2010
RM’000 RM’000 RM’000 RM’000
(Unaudited)
0 580 0 13,209
0 477 0 (9,816}
0 103 0 3,393
0 397 222 31
20) (282) (71) (261)
(12) (53) ) (103)
(74) (602) (387) 0
(106) (437 (241) 3,060
0 0 0 (904)
(106) (437) ~{241) 2,156
(10.60) (43.70) (24.10) 306.00
(10.60) (43.70) (24.10) 215.60
0.00 17.76 0.00 25.69
0.00 (75.34) 0.00 23.17
(32) 167 146 3,061
0.00 0.00 0.00 29.54
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20.0 FINANCIAL STATEMENTS OF TAMBUN INDAH DEVELOPMENT (CONTINUED)
20.2 STATEMENTS OF COMPREHENSIVE INCOME (CONTINUED)

“—FPE/FYE 31 December— <+— FPE 30 June —»
2008 2009 2009 2010

RM*000 RM'000 RM*000 RM*000
Trade receivables’ tumover

periods (months) 0.00 16.70 0.00 293

Trade payables® tumover periods
(months) 0.00 2,16 0.00 3.98

20.3 STATEMENTS OF CHANGES IN EQUITY

The statements of changes in equity based on its avdited financial statements for the financia! period
from 16 May 2008 (Date of Incorporation) to 31 Dccember 2008, financial year ended 31 December
2009 and six months financial period endcd 30 June 2009 and 30 June 2010 are as follows:

Share Accumulated

capital losses Total
NOTE RM’000 RM’000 RM’000
At 16 May 2008 * 0 *
Issuance of shares
- Ordinary shares 20.5.8 1,000 0 1,000
Loss for the financial period 0 (106) (106)
At 31 December 2008 1,000 (106) 864
Issvance of shares
- Redeemable preference share 20.5.8 500 0 500
Loss for the financial ycar 0 (437) 437)
At 3] December 2009 1,500 (543) 857
At 1 January 2009 1,000 (106) 864
Loss for the financial period 0 (241) (241)
At 30 June 2009 (Unaudited) 1,000 (347) 653

Denotes
* - represent RM2
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20.0

20.3

20.4

FINANCIAL STATEMENTS OF TAMBUN INDAH DEVELOPMENT (CONTINUED)

STATEMENTS OF CHANGES IN EQUITY (CONTINUED)

At 1 January 2010

Issuance of shares

- redeemable preference shares series B

Profit for the financial period

At 30 June 2010

STATEMENTS OF CASH FLOWS

NOTE

20.5.8

Share Accumulated

capital losscs Total
RM’000 RM’000 RM’000
1,500 (543) 957
24,358 0 24,358

0 2,156 2,156

25,858 1,613 27,471

The statements of cash flows based on its andited financial statcments for the financial period from 16
May 2008 (Date of Incorporation) to 31 December 2008, financial year ended 31 December 2009 and
six months financial period ended 30 June 2009 and 30 June 2010 are as follows:

CASH FLOW FROM OPERATING
ACTIVITIES

(Loss)/Profit before tax

Depreciation

Interest expense

Interest income

Operating (loss)/profit before working
capital changes

Property development costs

Receivables and deposit

Payables

Cash generated from operations

Interest paid

Interest reeeived

Taxation paid

Net cash flow from operating activities

«+FPE/FYE 31 December» 4+— FPE 30 June —

2008 2009 2009 2010
RM’000 RM’000 RM’000  RM’000
(106) 437) (241) 3.060

0 2 0 1

74 602 387 0
0 (391) (222) (13)

(32) (224) (76) 3,048
(81)  (32,008) (1332) (5,831)
(30,842) 29,828 1,228 (10,223)
10,684 6,717 6,194 (10,877)
(20,271) 4,313 6,014 (23,383)
(74) (602) (387) 0

0 391 221 13
0 0 0 (488)
(20,345) 4,102 5,848 (24,358)
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200 FINANCIAL STATEMENTS OF TAMBUN INDAH DEVELOPMENT (CONTINUED)
204 STATEMENTS OF CASH FLOWS (CONTINUED)

“FPE/FYE 31 December» +—FPE 30 June—»
2008 2009 2009 2010
RM000 RM'000 RM’000 RM000
CASH FLOW FROM INYESTING

ACTIVITIES
Purchase of property, plant and equipment 0 &) 0 0
CASH FLOW FROM FINANCING
ACTIVITIES
Proceeds from issuance of shares 1,000 0 0 0
Proceeds from issuance of redeemable
preference shares 0 500 0 24,358
Proceeds from term loan 20,700 (2,875) 0 0
Repayment of term loan 0 0 0 (5,464)
Net cash flow from financing activities 21,700 (2,375 0 18,894
NET CHANGE IN CASH AND CASH
EQUIVALENTS 1,355 1,718 5,848 (5,464)
CASH AND CASH EQUIVALENTS AT
DATE OF INCORPORATION/
BEGINNING OF THE FINANCIAL
PERIOD/YEAR * 1,355 1,355 3,073
CASH AND CASH EQUIVALENTS AT
END OF THE FINANCIAL YEAR 1,355 3,073 7,203 (2,391
Represented by:
Fixed deposit with a licensed bank (Note 6,004 0
20.5.4) 0 1,212
Cash and bank balances 1,355 1,861 1,199 825
Bank overdraft 0 0 0 (3,216)
1,355 3,073 7,203 (2,391)
Denotes

* . represent RM2
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20.3

NOTES TO THE FINANCIAL STATEMENTS OF TAMBUN INDAH DEVELOPMENT

20.5.1 PROPERTY PLANT AND EQUIPMENT

At cost

At 16 May 2008/3] December 2008/
1 January 2009

Additions

At 31 December 2009/1 January 2010/
30 June 2010

Accumulated depreciation

At 16 May 2008/31 December 2008/
1 January 2009

Current eharge

At 31 December 2009/1 January 2010

Current charge

At 30 June 2010

Net book value
At 3] December 2008

At 31 December 2009

At 30 June 2010

20.5.2 PROPERTY DEVELOPMENT COSTS

At 16 May/1 January
- Freehold land, at cost
- Development costs

Add: Costs incurred during the period/year
- Freehold land, at cost
- Development eosts

218
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«+——31 December —» 30 June
2008 2009 2010
RM?000 RM?000 RM’000

0 0 29,579

0 81 2,088
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0 29,579 0
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20.5 NOTES TO THE FINANCIAL STATEMENTS OF TAMBUN INDAH DEVELOPMENT
(CONTINUED)

20.5.2 PROPERTY DEVELOPMENT COSTS (CONTINUED)

«——31 December —» 30 June
2008 2009 2010
RM’000 RM’000 RM'000

Cost recognised in the profit or loss:
At 16 May/1 January 0 0 (473)
Recognised during the period/year 0 (478) (9,816)
At 31 December/30 June 0 (478) (10,294)
At 3] December/30 June 81 32,089 37,920

Included in the property development costs incurred during the financial period/year are as follows:

4—— 31 Deecember ——» 30 June

2003 2009 2010

RM*000 RM’000 RM’000

Bank overdraft interest 0 0 26

Term loan interest 0 100 370

20.5.3 RECEIVABLES AND DEPOSIT
+— 31 December —» 30 June
2008 2009 2010
RM’000 RM’000 RM’000
Trade receivables 0 807 3,098
Non-trade reeeivable 0 0 547
Accrued billing in respect of property development

costs 0 0 3,360
Amount owing by a shareholder 11,621 0 0
Deposit 19,221 207 4,232
30,842 1,014 11,237

The amount owing by a shareholder refers to the early settlement of the final payment for the
purchase of land from the shareholder in aceordance with the Supplementary Agreement made on 7
November 2008 whereby the shareholder has agreed to pay and reimburse the Company interest at the
rate ehargeable by the bank on the sum released by the bank in settlement of the final payment
commencing from the date of release up to 15 October 2009.

Trade receivables are non-interest bearing and are generally on 30 days (31.12.2009: 30 days) terms.
They are reeognised at their original invoice amounts which represent their fair values on initial
recognition.
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20.5

20.5.3

20.5.4

20.5.5

NOTES TO THE FINANCIAL STATEMENTS OF TAMBUN INDAH DEVELOPMENT
(CONTINUED)

RECEIVABLES AND DEPOSIT (CONTINUED)

Ageing analysis of trade receivables as at 30 June 2010

The ageing analysis of the Company's trade receivables is as follows:

RM’000

Neither past due nor impaired 1,431
1 to 30 days past due not impaired 508
31 to 60 days past due not impaired 357
61 to 90 days past due not impaired 291
More than 91 days past due not impaired 511
3,008

Receivables that are past due but not impaired

The Company has trade receivables amounting to RM1,666,737 that are past due at the reporting datc
but not impaired.

FIXED DEPOSITS WITH A LICENSED BANK (31.12.2009 ONLY)

Included in the fixed deposits is an amount of RM1,212,083 pledged as security for bank guarantee
granted to the Company.

The effective interest rates for the fixed deposits with the licensed bank at the rate of 2.00%. The
short-term deposits are maturing by January 2010.

CASH AND BANK BALANCES

Included in the bank balances is an amount of RM935,653 and RM#675,057 as at 31 December 2009
and 30 June 2010 maintained under the Housing Development Aceount pursuant to the Housing
Development (Conirol and Licensing) Act 1966 and Housing Development (Housing Development
Account) Regulations 1991 in connection with the Company’s property development projects. The
utilisation of these balances are restricted before completion of the housing development projects and
fulfilling all relevant obligations to the purchasers, such that the cash could only be withdrawn from
such aceounts for the purpose of completing the particular projects.
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20.5 NOTES TO THE FINANCIAL STATEMENTS OF TAMBUN INDAH DEVELOPMENT
(CONTINUED)

20.5.6 PAYABLES

4— 31 December —» 30 June

2008 2009 2010

RM*000 RM’000 RM*000

Trade payables 5 86 6,515
Amount owing to shareholders 10,678 16,358 0
Progress billings in respect of property development 0 954 0
Accrual 1 3 9
10,684 17,401 6,524

The amount owing to shareholders is unsecured, non-interest bearing and repayable on demand.

Included in trade payables are retention sum on contracts.

20.5.7 BANK OVERDRAFT
The effective interest rate per annum of the bank overdraft at the reporting date is at 6.80%.
The bank overdraft and term loan (Note 20.5.9) are secured and covered by the way of:
{a) legal charge over a piece of development land;

(b) corporate guarantee by Mutiara Goodyear Development Berhad; and
(c) joint and several guarantee by Teh Kiak Seng and Tsai Chia Ling.

n1
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205 NOTES TO THE FINANCIAL STATEMENTS OF TAMBUN INDAH DEVELOPMENT
(CONTINUED)

20,5.8 SHARE CAPITAL

«+—— 31 December —» 30 June
2008 2009 2010
RM’000 RM000 RMM*000
Authorised
Ordinary shares of RM1 each
At 16 May 2008/1 January 100 1,000 2,500
Reclassified from redeemable preference shares 0 0 2,000
Created during the financial period/year 900 1,500 0
At 3] Deccmber/30 June 1,000 2,500 4,500
Redeemable preference shares of RM1 each
At 16 May 2008/1 January 0 0 2,500
Reelassified to ordinary shares 0 0 (2,000)
Reclassified to redeemable preference series A 0 0 (500)
Created during the financial year 0 2,500 0
At 31 December/30 June 0 2,500 0
Redeemable preference shares series A of RM1
each
At 16 May 2008/1 January 0 0 0
Reclassified from redeemable preference shares 0 0 500
At 31 December/30 June 0 0 500
Redeemable preference shares series B of RM1
each
At 16 May 2008/1 January 0 0 0
Created during the year 0 0 45,000
At 31 December/30 June 0 0 45,000
1,000 5,000 50,000
Denotes

* - represent RM?2
The main features of the Redeemable Preference Shares A (“RPS A™) are as follows:
a) TheRPS A holders do not carry any rights to parti¢ipate in the profits of the Company;

b) The RPS A holders have no right to any preferential dividend;

¢) The RPS A holders do not carry any right to attend and vote at any general meeting of the

Company except on resolutions to amend the RPS’s rights or to commenee dissolution or
winding up of the Company;
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205 NOQTES TQO THE FINANCIAL STATEMENTS OF TAMBUN INDAH DEVELOPMENT
(CONTINUED)

20.5.8 SHARE CAPITAL (CONTINUED)

d) The RPS A shall have the right on a winding up or other return of capital, to payment in priority
to all other shares in the Company;

e} The RPS A shall, subject to Section 61 of the Companies Act 1965, be redeemed at the discretion
of the Company at Ringgit Malaysia One Only (RM1.00) for each RPS held.

The main features of the Redeemable Preference Shares series B ("RPS B") are as follows:
a) The RPS B holders do not carry any rights to participate in the profits of the Company;
b) The RPS B holders have no right to any preferential dividend,

e) The RPS B holders do not carry any right to attend and vote at any general meeting of the
Company exeept on resolutions to amend the RPS's rights or to commence dissolution or winding
up of the Company;

d) The RPS B shall have the right on a winding up or other retum of eapital, to payment in priority to
all other shares in the Company; and

¢) The RPS B shall, subject to Section 61 of the Companies Act 1965 be redeemed upon and subjcet
to the following terms and conditions: -

i) the Company shall redeem the RPS B at 3rd anniversary from the date of issuance of
RPS at Ringgit Malaysia One (RM1.00) only for each RPS held;

ii)  no RPS B shall bc redeemed otherwise than in accordance with the provisions of
Section 61 of the Act; and

iii) no RPS B redeemed by the Company shall be capable of reissue.
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205 NOTES TO THE FINANCIAL STATEMENTS OF TAMBUN INDAHR DEVELOPMENT
(CONTINUED)

20.5.9 TERM LOAN

The term loan is repayable by 36 equal monthly installments of RM575,000 each until full settiement
or by way of redemption of units whichcver is earlicr. Interest has been charged at the rate of cost of

fund + 0.90% per annum.
+— 31 December ——» 30 June
2008 2009 2010
RM*000 RM’000 RM’000
Secured
Bank overdrafis 0 0 3,216
Term loan (Current) 4,025 6,900 6,900
4,025 6,900 10,116
Representmg term loan:
- current 4,025 6,900 6,900
- non-eurrent 16,675 10,925 5,461
20,700 17,825 12,361
The term loan of the Company is repayable as
follows:
- not later than 1 year 4,025 6,900 6,900
- later than 1 year and not later than 5 years 16,675 10,925 5,461
20,700 17,825 12,361
The effective interest rates per annum of the
Company at the reporting date for bank
borrowings were as follows:
Bank overdraft N/A N/A 6.80%
Term Joan 4.55% 3.24% 3.79%
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20.5 NOTES TO THE FINANCIAL STATEMENTS OF TAMBUN INDAH DEVELOPMENT
(CONTINUED)

20.5.10 DEFERRED TAX LIABILITY

+— 3] December —» 30 June
2008 2009 2010
RM’000 RM'000 RM*000
At 16 May/1 January
Recognised in the profit or loss (Note 20.5.13): 0 0 0
- property, plant and equipment 0 0 1
- property development costs 0 0 254
At 3] December/30 June 0 0 255
Deferred tax liabilities (before offsetting)
Property, plant and equipment 0 1 1
Property development costs 0 26 254
0 27 255
Offsetting 0 (27) 0
Deferred tax liabilities (after offsetting) 0 0 255
Deferred tax assets (before offsetting)
Property development costs 0 68 0
Unabsorbed tax loss 8 7 0
8 75 0
Offsetting 0 (27) 0
Deferred tax assets (after offsetting) g 48 0

The estimated amount of defcrred tax calculated at the applicable tax rate, which are not
recognised in the financial statements are as follows:

Property, plant and equipment 0 (n 0
Property development costs 0 42 0
Unabsorbed tax loss 8 7 0

8 48 0

20.5.11 REVENUE

Revenue represents income from development revenue recognised to date based on percentage of
completion method.
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20.5
(CONTINUED)

20.5.12 FINANCE COST

Interest on term loan

NOTES TO THE FINANCIAL STATEMENTS OF TAMBUN INDAK DEVELOPMENT

«TFPE/FYE 31 December - <«+——— FPE 30 June—»

2008 2009 2009 2010

RM*000 RM*000 RM’000 RM000
(Unaudited)

74 602 387 0

20.5.13 (LOSSYPROFIT BEFORE TAX

(Loss)/Profit before tax is

arrived at after eharging:

Audit fee
Depreeiation

and crediting;

Interest income

20.5.14 TAX EXPENSE

The major components of the tax
expense are:

Current tax expense based on
profit for the financial period
Underprovision of tax expense
in respect of prior financial year

Deferred tax liability
(Note 20.5.9):

- relating to origination and
reversal of temporary
differences

+—FPE/FYE 31 December-» -«+——FPE 30 June ——»

2008 2009 2009 2010
RM’000 RM’000 RM’000 RM’000
(Unandited)
1 3 0
2 0 1
0 391 222 13

<«—FPE/FYE 31 December—» <4—— FPE 30 June —»

2008 2009 2009 2010
RM’000 RM’000 RM’#00 RM’000
(Unaudited)

0 0 0 495

0 0 0 154

0 0 0 649

0 0 0 255

0 0 0 904
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20.5.14 TAX EXPENSE (CONTINUED)

NOTES TO THE FINANCIAL STATEMENTS OF TAMBUN INDAH DEVELOPMENT

(CONTINUED)

Accounting (loss)/profit
before tax

Reconciliation of tax expense
and accounting loss:

Tax at the applicable tax rate of
(2008: 26%, 2009: 25%, 2010:
25%)

Tax effect of:

- expenses not deduetible for tax
purpose

- income not subject to tax

- different tax rate for first
RM 500,000 of chargeable
income

Underprovision of tax expense
in respect of prior financial
year

Utilisation of deferred tax
asset not recognised in prior
financial year

Deferred tax asset not
recognised during the
periodfyear

Tax expensc for the period/ycar

“+—FPE/FYE 31 December—» 4+—— FPE 30 June —»

2008 2009 2009 2010
RM’000 RM’000 RM’000 RM’000
(Unaudited)

(106) (437) (241) 3,060
27) {109) (60) 765

19 153 60 51

0 (85) 0 0
0 0 0 (25)
0 0 0 154
0 0 0 (41)
8 41 0 0
0 0 0 504
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NOTES TO THE FINANCIAL STATEMENTS OF TAMBUN INDAE DEVELOPMENT
(CONTINUED)

20,5.15 FINANCIAL RISK MANAGEMENT OBJECTIVE AND POLICIES

The Company is exposed to financial risks arising from their operations and the use of financial
instruments. The key financial risks include interest rate risk, credit risk and liquidity risk.

The Board of Directors reviews and agrees policies and procedures for the management of these
risks, which are executed by the Managing Director and Executive Directors.

It is, and has been throughout the current and previous financial year, the Company's policy that no
derivatives shall be undertaken except for the use as hedging instruments where appropriate and

cost-efficient. The Company does not apply hedge aceounting.

The following sections provide details regarding the Company's exposure to the above-mentioned
financial risks and the objectives, policies and processes for the management of these risks.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the Company's financial
instruments will fluctuate because of changes in market interest rates,

The Company's exposure to interest rate risk arises primarily from variable interest rate term }oan.

As at the reporting date, the Company do not engage any interest hedging instruments in respect of
such interest rate fluctuations.

Sensitivity analvsis for interest rate risk

At the reporting date, if interest rates had been 50 basis points lower/higher, with all other variables
held constant, the Company's profit net of tax would have been RM1,187 higher/lower, arising
mainly as a result of lower/higher interest expense on term loan. The assumed movement in basis
points for interest rate sensitivity analysis is based on the currently observable market environment.

Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments should a
counterparty default on its obligations. The Company's exposure to credit risk arises primarily from
trade reeeivables. For other finaneial assets, cash and bank balanccs, the Company minimise eredit
risk by dealing exclusively with high eredit rating counterparties.

The Company’s objeetive is to seek continual revenue growth while minimising losses incurred due
to increased credit risk exposure. Credit risk in the property development activity is negligible as
sales are to purchasers who obtain financing from finaneial institutions. As such, the credit risk has
been effeetively transferred to the financial institutions as provided for in the sales and purchase
agreements. For those sales on cash basis which only forms an insignificant portion of sales amount,
credit nisk is also negligible as titles will only be surrendered after full payments have been made.
This is the normal industry practice currently.
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20.5 NOTES TO THE FINANCIAL STATEMENTS OF TAMBUN INDAH DEVELOPMENT

20.5.15

(CONTINUED)
FINANCIAL RISK MANAGEMENT OBJECTIVE AND POLICIES (CONTINUED)
Credit risk (Continued)

Exposure to credit risk

At the reporting date, the Company's maximum exposure to credit risk is represented by:

- The carrying amount of each class of financial assets recognised in the statements of financial
position.

Financial assets that are neither past due nor impaired

Information regarding trade receivables that are neither past due nor impaired is disclosed in Note
20.5.3.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting financial obligations
due to shortage of funds. The Company's exposure to liquidity risk arises primarily from mismatches
of the maturities of financial assets and liabilities. The Company's objective is to maintain a balance
between continuity of funding and flexibility through the use of stand-by credit facilities.

At the reporting date, approximately 56% (31.12.2009: 39%) of the Company's term loan (Note
20.5.9) will mature in less than one year based on the carrying amount refleeted in the financial
statements.

Analysis of financial instruments by remaining contractual maturities

The table below summarises the maturity profile of the Company's liabilities at the reporting date
based on contractual undiscounted repayment obligations.

30 June 2010
RM*000
On demand One to five Total
within one year years
Financtal liabilities
Payables 6,524 0 6,524
Term loan 6,900 5,461 12,361
Total undiscounted financial liabilities 13,424 5,461 18,885
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20.5

NOTES TO THE FINANCIAL STATEMENTS OF TAMBUN INDAH DEVELOPMENT
(CONTINUED)

20.5.16 FINANCIAL INSTRUMENTS

Financial assets

The Company's principal financial assets, cash and bank balances, fixed deposits with a licensed bank,
trade and non-trade reeeivables, acerued billings in respect of property development and deposits.

The accounting policies applicable to the major financial assets are as disclosed in Note 5.1 to the
financial statements.

Financial liabilities and equity instruments

Debts and equity instruments are classified as either liabilities or equity in accordance with the
substance of the contractual arrangement.

Equity instruments are rccorded at the amount of the proceeds received.

The Company's principal financial liabilities are trade payables, amount owing to a related company,
amount owing to shareholders and accrual.

Fair values

Financial instruments that are not carried at fair valuc and whose carrving amounts are
reasonable approximation of fair value

The following are classes of financial instruments that are not carried at fair value and whose carrying
amounts are rcasonable approximation of fair valuc:

Note
Recelivables and deposit (current) 20.53
Payables (current) 20.5.6
Term loan (current) 20.5.7
Tern loan {(non-current) 20.5.7

The carrying amounts of these financial assets and liabilities are reasonable approximation of fair

values, cither due to their short-term naturc or that they are floating rate instruments that are re-priced
to market interest ratcs on or near the reporting date.

The carrying amount of the current portion of term loan is reasonable approximation of fair value due
to the insignificant impact of discounting,.

The fair value of current term loan is estimated by discounting expected future cash flows at market
incremental lending rate for similar type of lending arrangement at the reporting date.
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205 NOTES TO THE FINANCIAL STATEMENTS OF TAMBUN INDAH DEVELOPMENT
(CONTINUED)

20.5.17 CAPITAL MANAGEMENT

The primary objective of the Company's capital management is to ensure that it maintains a strong
credit rating and healthy capital ratios in order to support its business and maximise shareholder
value.

The Company manages Its capital structure and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares. No changes
were made in the objective, policies or processes during the financial period ended 30 June 2010 and
financial year ended 31 December 2009,

The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus
net debt. The Company policy is to keep the gearing ratio at 50%. The Company includes within net
debt, term loan less cash and cash equivalents.

FYE FPE

31 December 30 June

2009 2010

RM*000 RM*000

Term loan 17,825 12,361
Less: Cash and cash equivalents (3,073) 2,391
Net debt 14,752 14,752
Total capital 957 27,470
Capital and debt 15,709 42222
Gearing ratio 94% 35%
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21.0 FINANCIAL STATEMENTS OF TID DEVELOPMENT
21.1 STATEMENT ON FINANCIAL POSITION

The statement of financial position based on its audited financial statements as at 30 June 2010 is as

follows:
30 June
2010
NOTE RM™000
NON-CURRENT ASSETS
Land held for property
development 21.5.1 5,904
CURRENT ASSET
Bank balances 588
CURRENT LIABILITY
Payables 21.5.2 6,250
NET CURRENT LIABILITY (5,662)
242
SHARE CAPITAL 21.5.3 250
ACCUMULATED LOSS (8)
242
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21.0 FINANCIAL STATEMENTS OF TID DEVELOPMENT (CONTINUED)
21.2  STATEMENT OF COMPREHENSIVE INCOME

The statements of comprehensive income based on its audited financial statements for the financial
period from 23 September 2009 (Date of Incorporation) to 30 June 2010 is as follows:

F¥PE 30 June
2010
NOTE RM’000
Revenue 0
Administrative expenses (3)
LOSS BEFORE TAX 21.54 3
Tax expense 21.55 0
LOSS FOR THE FINANCIAL
PERIOD (8
Loss per share;
Gross (sen) (3.20)
Net (sen) (3.20)
Gross profit margin (%) 0.00
Pre-tax profit margin (%) 0.00
LBIDTA 8
Effective tax rate (%) 0.00
Trade receivables’ turnover periods (months) 0.00
Trade payables’ turnover periods (months) 0.00
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21.0 FINANCIAL STATEMENTS OF TID DEVELOPMENT (CONTINUED)
213 STATEMENT OF CHANGES IN EQUITY
The statements of changes in equity based on its audited financial statements for the financial period

from 23 September 2009 (Date of Incorporation) to 30 June 2010 is as follows:

Share Aceumulated

capital loss Total

NOTE RM*000 RM’000 RM’000

At 23 December 2009 * 0 *

Issuance of ordinary shares 2153 250 0 250
Loss for the financial period 0 §)) (8)

At 30 June 2010 250 (8) 242

Denotes
* -represent RM?2
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21.0
21.4

215

FINANCIAL STATEMENTS OF TID DEVELOPMENT (CONTINUED)

STATEMENT OF CASH FLOWS

The statement of cash flows based on its audited financial statements for the financial period from 23

September 2009 (Date of Incorporation) to 30 June 2010 is as follows:

CASH FLOW FROM OPERATING ACTIVITIES
Loss before tax,

Working capital changes:

Land held for property development
Payables

Net cash flow from operating activities

CASH FLOW FROM FINANCING ACTIVITY
Proceeds from issuance of ordinary shares

NET CHANGE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT DATE OF
INCORPORATION

CASH AND CASH EQUIVALENTS AT END OF
THE FINANCIAL PERIOD

Represented by:
Bank balances

Denoies
“ -represent RM2

NOTES TO THE FINANCIAL STATEMENTS OF TID DEVELOPMENT

21.5.1 LAND HELD FOR PROPERTY DEVELOPMENT

At cost
Freeheld land
Development costs

FPE 30 June

2010
RM’000

(8)

(5,904)
6,250

338

250

588

588

588

30 June
2010
RMVM000

5,624
280

5,904

The freehold land is charged to a licensed bank for bank borrowings granted to the Company. The

bank borrowings have not been drawndown at the reporting date.
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21.5

21.5.2

21.5.3

2154

NOTES TO THE FINANCIAL STATEMENTS OF TID DEVELOPMENT (CONTINUED)

PAYABLES
30 June
2010
RIV*000
Amount owing to a Director 2,500
Amount owing to shareholders 3,750
Accrual #
6,250
Denotes

# - represent amount less than RM1,000

The amount owing to a Director and shareholders are unsecured, non-interest bearing and repayable
on demand.

SHARE CAPITAL
RIV000
Authorised
Ordinary shares of RM1 cach
At 23 December 2009 100
Created during the financial period 400
At 30 June 2010 500
Issued and fully paid
Ordinary shares of RM1 each
At 23 Deeember 2009 *
Issued during the financial period, at par 250
At 30 Junc 2010 250
Denotes
* - represent RM2
LOSS BEFORE TAX
FPE 30 June
2010
RM*000
Loss before tax is arrived at after charging:
Audit fee 1
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215 NOTES TO THE FINANCIAL STATEMENTS OF TID DEVELOPMENT (CONTINUED)

21.5.5 TAX EXPENSE

FPE 30 June
2010
RM’000
Reconciliation of tax expense and
accounting loss:
Accounting loss before tax &)
Tax at the applicable tax rate of 25% 2)
Tax effect of expenses not deductible
for tax purposes 1
Permanent loss not recognized during
the financial period 1
Tax expense for the financial period 0

21.5.6 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company is exposed to financial risks arising from their operations and the use of financial
instruments. The key financial risks include credit risk and liquidity risk.

The Board of Directors reviews and agrees policies and proccdures for the management of these risks,
which are executed by the Managing Direetor and Executive Directors.

It is, and has been throughout the current financial period, the Company's policy that no derivatives
shall be undertaken except for the use as hedging instruments where appropriate and cost-efficient.
The Company does not apply hedge accounting,

The following sections provide details regarding the Company's exposure to the abovementioned
financial risks and the objectives, policies and processes for the management of these risks.

Credit risk

Credit risk is the risk of loss that may arisc on outstanding financial instruments should a
counterparty default on its obligations. The Company's exposure to credit risk arises primarily from
non-trade receivables. For other financial assets, cash and bank balances, the Company minimise
credit risk by dealing exclusively with high credit rating counterparties.

Liguidity risk

The Company practices prudent liquidity risk management to minimise the mismatch of financial
assets and liabilities and to maintain sufficient liquidity and cash fiow at all timcs.
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21.5 NOTES TO THE FINANCIAL STATEMENTS OF TID DEVELOPMENT (CONTINUED)
21.5.6 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)
Analysis of financial instruments by remaining contractual maturities

The table below summariscd the maturity profile of the Company's liability at the reporting date
based on contractual undiscounted repayment obligations.

30 June 2010
RVI*000

On demand
or within one
year

Financial liability

Payables 6,250
Total undiscounted financial liability 6,250

21.5.7 FINANCIAL INSTRUMENTS
Financial assets
The Company's principal financial asset is bank balanees.

The accounting policies applicablc to the major financial assets are as disclosed in Note 5.1 to the
financial statements.

Financial liabilities and equity instruments

Debts and equity instruments are classified as either liabilities or equity in accordanee with the
substance of the contractual arrangement.

Equity instruments arc recorded at the amount of the proceeds received.

The Company's principal financial liabilities are amount owing to a Director, amount owing to
shareholiders and accrual.

Fair values

The following financial instrument is not carried at fair value and the carrying amount is reasonable
approximation of fair value:

Note
Payables 21.52

The carrying amount of this financial liability is reasonable approximation of fair value due to its
short-term nature.
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215 NOTES TO THE FINANCIAL STATEMENTS OF TID DEVELOPMENT (CONTINUED)
21.58 CAPITAL MANAGEMENT

The primary objective of the Company's capital management is to ensure that it maintains a strong

credit rating and healthy capital ratios in order to support its business and maximise shareholder
value.

The Company manages its capital structure and makes adjustments to it, in light of changes in
eeouomic conditions. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares. No changes
were made in the objective, policics or processes during the financial period ended 30 June 2010. As

at the respective reporting dates, the Company did not have any debt. As such, no gearing ratio was
presented.
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22.0 FINANCIAL STATEMENTS OF TKS LAND
22.1 STATEMENTS ON FINANCIAL POSITION

The statements of financial position based on its audited financial statements as at 30 June 2010 are as

follows:
Group Company
30 June 30 June
2010 2010
NOTE RM*000 RM*000
NON-CURRENT ASSETS
Property, plant and equipment 22.5.1 3 0
Investment in a subsidiary 2252 0 1,383
Goodwill on consolidation 1,193 0
,196 1,383
CURRENT ASSETS
Property development costs 2253 4,732 0
Receivables and deposits 22.5.4 19 3,134
Cash and bank balances 2,149 278
6,900 3412
CURRENT LIABILITY
Payables 22.5.5 7,935 4,800
NET CURRENT LIABILITY (1,035) (1,388)
161 (5)
EQUITY ATTRIBUTABLE
TO OWNERS OF THE
PARENT
Share capital 2256 * *
Accumulated loss (17 {5)
(7) &)
Minority interest 178 0
TOTAL EQUITY 161 (5
Denotes

* - represent RM2
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22.0 FINANCIAL STATEMENTS OF TKS LAND (CONTINUED)
22.2 STATEMENTS OF COMPREHENSIVE INCOME

The statements of comprehensive income based on its audited financial statements for the financial
period from 3 March 2010 (Date of Incorporation) to 30 June 2010 are as follows:

Group Company
FPE 30 June FPE 30 June
2010 2010
NOTE RM’000 RM’000
Revenue 0 0
Administrative expenses (29) (5)
LOSS BEFORE TAX 22.5.7 29) (5)
Tax expense 22.5.8 0 0
LOSS FOR THE
FINANCIAL PERIOD (29) {5)
Loss per share:
Gross (sen) 1,450,000.00 250,000.00
Net  (sen) 1,450,000.00 250,000.00
Gross profit margin (%) 0.00 0.00
Pre-tax profit margin (%) 0.00 0.00
LBIDTA (29) (%)
Effective tax rate (%) 0.00 0.00
Trade reeeivables’ tumover periods (months) 0.00 0.00
Trade payables’ tumover periods (months) 0.00 0.00
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22.0 FINANCIAL STATEMENTS OF TKS LAND (CONTINUED)
223 STATEMENTS OF CHANGES IN EQUITY

The statements of changes in equity based on its audited financial statements for the financial period
from 3 March 2010 (Date of Incorporation) to 30 June 2010 are as follows:

Equity
attributable
Share Accumulated to owners of Minority Total
capital loss the parent interest  equity
Group NOTE RM’000 RM000 RM’000 RM’000 RM’000
At 3 March 2010 * 0 * 0 *
On acquisition of a
subsidiary company  22.5.2 0 0 0 190 190
Loss for the financial
period 0 (17) (17) (12) (29)
At 30 June 2010 * (17) (17) 178 161
Share capital Aceumulated loss Total
Company RM*000 RM'000 RM’000
At 3 March 2010 * 0 *
Loss for the financial period 0 5) 5)
At30 June 2010 > & €))

Denotes
* - represent RM2
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22.0 FINANCIAL STATEMENTS OF TKS LAND (CONTINUED)
22.4 STATEMENTS OF CASHFLOWS

The statements of cash flows based on its audited financial statements for the financial period from 3
March 2010 (Date of Incorporation) to 30 June 2010 are as follows:

Group Company
FPE 30 June FPE 30 June
2010 2010
RM’000 RM’000
CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation for the financial period (29) 5
Adjustment for:
Depreciation # 0
Operating loss before working capital changes 29) (3)
Property development costs (55) 0
Receivables and deposits (19) (3.134)
Payables 3,638 4,800
Net cash flows from operating activities 3,535 1,661
CASH FLOWS FROM INYESTING ACTIVITIES
Net cash flow on acquisition of a subsidiary (1,383) (1,383)
Purchase of property, plant and equipment 3) 0
Net cash flows used in investing aetivities (1,386) (1,383)
NET CHANGE IN CASH AND CASH
EQUIVALENTS 2,149 278
CASH AND CASH EQUIVALENTS AT DATE OF
INCORPORATION * *
CASH AND CASH EQUIVALENTS AT END OF
THE FINANCIAL PERIOD 2,149 278
Represented by:
Cash and bank balances 2,149 278

Denotes
# - represent amount less than RMI,000
* - represent RM2
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22.5 NOTES TO THE FINANCIAL STATEMENTS OF TKS LAND

22,51 PROPERTY, PLANT AND EQUIPMENT

Computer
30 June
2010
RM*000
Group
At cost
At 3 March 2010 0
Addition 3
At 30 June 2010 3
Accumulated depreciation
At 3 March 2010 0
Current charge #
At 30 June 2010 0
Net book value
At 30 June 2010 3
Denotes
# -represent amount less than RM1,000
22.53.2 INVESTMENT IN A SUBSIDIARY
Company
30 June
2010
RM*000
At cost
Unquoted shares 1,383
The detatls of the subsidiary are as follows:
Place of Effective equity
Name of subsidiary incorporation interest Principal activities
CBD Land Sdn. Bhd. Malaysia 50% Property development

On 10 May 2010, the Company acquired 200,000 ordinary shares of RM1 each in CBD Land Sdn.
Bhd. (“CBD”) representing 50% of the total issued and fully paid share capital of CBD for a total
purchase consideration of RM1,382,890.
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22,5 NOTES TO THE FINANCIAL STATEMENTS OF TKS LAND (CONTINUED)
22.52 INVESTMENT IN A SUBSIDIARY (CONTINUED)

The fair values of the net assets acquired, goodwill on eonsolidation and cash flow arising from the
acquisition was as follows:

Atdateof
acquisition
RM?*000
Property development costs 4,677
Cash and bank balances #
Payables (4,297}
Fair value of total net assets 380
Goodwill on consolidation 1,193
Minority interest (190)
Total purchase consideration 1,383
Less: Cash and cash equivalents of a subsidiary
company acquired ()
Net cash flow on acquisitton 1,383
Denotes

# - represent amount less than RM1,000

The effect of the acquisition on the financial result of the Group from the date of acquisition to 30
June 2010 is as follows:

RM’000

Loss for the period 24

The effeet of the acquisition on the finaneial position of the Group as at 30 June 2010 is as follows:

RM*000
Reccivables 6,621
Payables {6,269)
Group’s share of net assets 352
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22.5 NOTES TO THE FINANCIAL STATEMENTS OF TKS LAND (CONTINUED)

22.5.3 PROPERTY DEVELOPMENT COSTS

At cost
Freehold land

Development costs

22.5.4 RECEIVABLES AND DEPOSITS

Non-trade receivables
Amount owing by a subsidiary company
Deposits

Group

30 June

2010

RIM*000

4,166

566

4,732

Group Company
30 June 30 June
2010 2010
RM*000 RM’000
3 0

0 3,134

16 0

10 3,134

The amount owing by a subsidiary company is non-trade in nature, unsecured, non-interest bearing

and repayable on demand.

22.5.5 PAYABLES

Amount owing to shareholders
Accrual

Denotes
# - represent amount less than RMI,000

Group Company
30 June 30 June
2010 2010
RM*000 RM’000
7,934 4,800

1 #

7,935 4,800

The amount owing to shareholders is non-trade in nature, unsecured, non-interest bearing and

repayable on demand.
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22,5

22.5.6

22.5.7

22.5.8

NOTES TO THE FINANCIAL STATEMENTS OF TKS LAND (CONTINUED)

SHARE CAPITAL

Authorised
100,000 ordinary shares of RM1 each

Yssued and fully paid
2 ordinary shares of RM1 each

Denotes
* - represent RM2

1.OSS BEFORE TAX

Loss before tax is arrived at after charging:

Audit fee
Depreeiation

Denotes
# -represent amount less than RM1,000

TAX EXPENSE

Reconciliation of tax expense and accounting loss:
Accounting loss for the period

Tax at the applicable tax rate of 25%

Tax effect of expenses not deductible for tax purposes

Permanent loss not recognised during the finaneial
period

Tax expensc for the finaneial period
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30 June

2010

RM000

100

*

Group Company
FPE 30 June FPE 30 June
2010 2010
RM”000 RM*000
1 #

# 0
Group Company
FPE 30 June FPE 30 June
2010 2010
RM*000 RM00D
(29 {5)

(7 ()

1 1

6 #

0 0
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22.5
22.5.9

NOTES TO THE FINANCIAL STATEMENTS OF TKS LAND (CONTINUED)
FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company is exposed to financial risks arising from their operations and the use of financial
instruments. The key financial risks include credit risk and liquidity risk.

The Board of Directors reviews and agrees policies and procedures for the management of these risks,
which are executed by the Managing Director and Exeeutive Direetors.

It is, and has been throughout the current financial period, the Company's policy that no derivatives
shall be undcrtaken except for the use as hedging instruments where appropriate and cost-efficient.
The Company does not apply hedge aseounting.

The following sections provide details regarding the Company's exposure to the above-mentioned
financial risks and the objectives, policies and processes for the management of these risks.

Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments should a counterparty
default on its obligations. The Company's exposure to credit risk arises primarily from non-trade
receivables. For other financial assets, cash and bank balanees, the Company minimise credit risk by
dealing exelusively with high credit rating counterparties.

The Company's objective is to seek continual revenue growth while minimising losses incurred due to
increased eredit risk exposure. Credit risk in the property development activity is negligible as sales
are to purchasers who obtain financing from financial institutions. As sueh, the credit risk has been
effectively transferred to the finaneial institutions as provided for in the sales and purchase
agrecments. For those sales on cash basis which only forms an insignifieant portion of sales amount,
credit risk is also negligible as titles will only be surrendered after full payments have been made.
This is the normal industry practice eurrently.

Liguidity risk

The Company practices prudent liquidity risk management to minimise the mismatch of financial
assets and liabilities and to maintain sufficient liquidity and cash flow at all times.

Analysis of financial instruments by remaining contractual maturities

The table below summarises the maturity profile of the Company's liability at the reporting date based
on contractual undiscounted repayment obligations.

30 June 2010
RM’000
On demand or within one year
Group Company
Financial liability
Payables 7,935 4,800
Total undiscounted financial liability 7,935 4,800
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22.5

22.5.10

22.5.11

NOTES TO THE FINANCIAL STATEMENTS OF TKS LAND (CONTINUED)
FINANCIAL INSTRUMENTS

Financial assets

The Company's principal financial asset is bank balances.

The accounting policies applicable to the major financial assets are as disclosed in Note 5.1 to the
financial statements.

Financial liabilities and equity instruments

Debts and equity instruments are classified as either liabilities or equity in accordance with the
substance of the contraetual arrangement.

Equity instruments are recorded at the amount of the proceeds received.

The Company's principal financial liabilities are amount owing to shareholders and accrual.

Fair values

Financial instruments that are not carried at fair value and whose carrving amounts are reasonable
approximation of fair value

The following are classes of financial instrumcnts that are not carried at fair value and whose
carrying amounts are reasonable approximation of fair valuc:

_Note
Receivables and deposits 2254
Payables 22.5.5

The carrying amounts of these financial assets and liabilities are reasonable approximation of fair
values due to their short-term nature,

CAPITAL MANAGEMENT

The primary objective of the Group's capital management is to ensure that it maintains a strong credit
rating and healthy capital ratios in order to support its business and maximise shareholder value.

The Group manages its capital structure and makes adjustments to it, in light of changes in economic
conditions. To maintain or adjust the capital structure, the Group may adjust the dividend payment to
shareholders, return capital to sharcholders or issue new shares. No changes were made in the
objective, policies or processes during the financial period ended 30 June 2010. As at the respective
reporting dates, the Group did not have any debt. As such, no gearing ratio was presented.
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23.0

23.1

FINANCIAL STATEMENTS OF ZIPAC
STATEMENTS ON FINANCIAL POSITION

The statements of financial position based on its audited financial statements as at 30 November 2007,
30 November 2008, 31 December 2009 and 30 June 2010 are as follows:

«+— 30 November —» 31 December 30 June
2007 2008 2009 2010
NOTE RM000 RM*000 RM*000 RM000
CURRENT ASSETS
Property development costs ~ 23.5.1 123 123 3,898 3,678
Receivables 23.5.2 0 0 1,015 2,280
Tax recoverable ] 0 36 100
Cash and bank balances 23.5.3 * * 3,288 3,764
123 123 8,237 9,822
CURRENT LIABILITIES
Payables 23.5.4 132 134 5,288 7,960
Term loan 2355 0 0 367 780
132 134 5,655 8,740
NET CURRENT
(LIABILITIES)/ASSETS (N (11) 2,582 1,082
(N (1) 2,582 1,082
SHARE CAPITAL 23.5.6 * * 500 500
(ACCUMULATED
LOSSES)/RETAINED
PROFITS ()] (11) 56 507
)] an 556 1,007
NON-CURRENT
LIABILITIES
Deferred tax liability 23.5.7 0 0 15 75
Term loan 23.5.5 0 0 2,011 0
(9 (a1 2,582 1,082
Denotes
¥ - represent RM?2
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23.0 FINANCIAL STATEMENTS OF ZIPAC (CONTINUED)
23.2 STATEMENTS OF COMPREHENSIVE INCOME
The statements of comprehensive income based on its audited financial statements for the financial

years ended 30 November 2007, 30 November 2008, financial period from 1 Deccmber 2008 to 31
December 2009 and six months financial period ended 30 June 2009 and 30 June 2010 are as follows:

FPE
«+—FYE 30 November —» 31 December <—— FPE 30 June——»
2007 2008 2009 2009 2010
NOTE  RM’000 RM’000 RM’000 RM’000 RM’000
{Unaudited)
Revenue 23.5.8 0 0 1,395 0 3,697
Cost of sales 0 0 (1,181) 0 (3,033)
Gross profit 0 0 214 0 664
Other
operating
income 0 0 4 0 7
Sales and
marketing
costs 0 0 (106) (16) (53)
Administrative
expenses 2) (2) (26) (6) (21)
(LOSS)/
PROFIT
BEFORE
TAX 23.5.9 2) ) 86 (22) 597
Tax expense  23.5.10 0 0 (19) 0 (146)
(LOSSY/
PROFIT FOR
THE
FINANCIAL
YEAR/
PERIOD (2) (2) 67 (22) 451
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23.0 FINANCIAL STATEMENTS OF ZIPAC (CONTINUED)

23.2 STATEMENTS OF COMPREHENSIVE INCOME (CONTINUED)

FPE
<— FYE 30 November —» 31 December <— FPE 30 June —»
2007 2008 2009 2009 2010
RM’000 RM’000 RM’000 RM’000 RM’000 -
(Unaudited)
(Loss)/
Eamings per
share:
Gross (sen) (100,000) (100,000) 17.20 8.80 119.40
Net (sen) {100,000) (100,000) 13.40 8.80 90.20
Gross profit
margin (%) 0.00 0.00 15.34 0.00 17.96
Pre-tax profit
margin (%) 0.00 0.00 6.16 0.00 16.15
(LBIDTAY
EBIDTA 2) 2) 86 22) 597
Effective tax
rate (%) 0.00 0.00 22.09 0.00 24.46
Trade
receivables’
turnover
periods
(months) 0.00 0.00 8.73 0.00 3.70
Trade
payables’
turmover
periods
{months) 0.00 0.00 1.00 0.00 5.56
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23.0 FINANCIAL STATEMENTS OF ZIPAC (CONTINUED)
233 STATEMENTS OF CHANGES IN EQUITY

The statements of changes in equity based on its audited financial statements for the financial years
ended 30 November 2007, 30 November 2008, financial period from 1 December 2008 to 31
December 2009 and six months financial period ended 30 June 2009 and 30 June 2010 are as follows:

Distributable

(Accumulated
losses)/
Share Retained
capital profits Total
NOTE RM*000 RM000  RM000
At 1 December 2006 * €] €]
Loss for the financial year 0 @) (2)
At 30 November 2007 * (9} %
Loss for the financial year 0 (2) 2
At 30 November 2008 * (11) (11)
Issuance of shares 23.5.6 500 0 500
Profit for the financial period 0 67 67
At 3] December 2009 500 56 556
At 1 December 2009 * (1 (11)
Issuance of shares 2356 250 0 250
Loss for the finaneial period 0 22) (22)
At 30 June 2009 (Unaudited) 250 (33) 217
At 1 January 2010 500 56 556
Profit for the financial period 0 451 451
At 30 June 2010 500 507 1,007

Denoles
* - represent RM?2
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23.0

234

FINANCIAL STATEMENTS OF ZIPAC (CONTINUED)
STATEMENTS OF CASH FLOWS
The statements of cash flows based on its audited financial statements for the financial years ended 30

November 2007, 30 November 2008, financial period from 1 December 2008 to 31 December 2009
and six months financial period ended 30 June 2009 and 30 June 2010 are as follows:

¥PE
<« FYE 30 November = 31 December <— FPE 30 June —»
2007 2008 2009 2009 2010
RM’000 RM’000 RM*000 RM?000 RM*000
(Unaudited)
CASH FLOW FROM
OPERATING
ACTIVITIES
(Loss)/Profit before tax (2) (2) 86 22) 597
Adjustment for:
Interest ineome 0 0 (1) 0 3
Operating (loss)/profit
before working capital
changcs 2) (2) 85 (22) 592
Property development
costs 0 0 (3,775) (451) 219
Receivables and deposits 0 0 (1,015) 0 (1,265)
Payables 2 2 5,154 338 2,673
Cash generated from
operations 0 0 449 (135) 2,219
Taxation paid 0 0 (40) 0 (150)
Interest received 0 0 1 0 5
Net cash flow from/(used
in) opcrating activities 0 0 410 (135) 2,074
CASH FLOW FROM
FINANCING
ACTIVITIES
Proceeds from issuance of
shares 0 0 500 250 0
Drawdown/(Repayment) of
term loan 0 0 2,378 0 (1,598)
0 0 2,878 250 (1,598)
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230 FINANCIAL STATEMENTS OF ZIPAC (CONTINUED)

23.4 STATEMENTS OF CASH FLOWS (CONTINUED)

¥PL
« FYE 30 November = 31 Deeember +4+— FPE 30 June —»
2007 2008 2009 2009 2010
RM’000 RM*000 RM*000 RM’000 RM*000
(Unaudited)
NET CHANGE IN
CASH AND CASH
EQUIVALENTS 0 0 3,288 115 476
CASH AND CASH
EQUIVALENTS AT
BEGINNING OF
THE FINANCIAL
YEAR/PERIOD * * * * 3,288
CASH AND CASH
EQUIVALENTS AT
END OF THE
FINANCIAL YEAR
/PERIOD * * 3,288 115 3,764
Represented by:
Cash and bank balances * * 3,288 115 3,764
Denote

* - represent RM2
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23.5.2

NOTES TO THE FINANCIAL STATEMENTS OF ZIPAC
PROPERTY DEVELOPMENT COSTS

At 1 Deeember 2006/2007/2008
/1 January 2010

- Freehold land, at cost
- Development costs

Costs incurred during the
financialyear/period:

- Freehold land, at cost

- Development cosis

Cost recognised in the profit or loss:
At 1 December 2006/2007/2008

/1 Januvary 2010
Recognised during the year/period
At 30 November /31 December

/30 June

At 30 November /31 December
130 Junc

<“— 30 November —* 31 December 30 June
2007 2008 2009 2010
RM’000 RM'000 RM000 RME000
0 0 0 3,393
123 123 123 1,686
123 123 123 5,079
0 0 3,393 0
0 0 1,563 2,814
0 0 5,079 7,893
0 0 0 (1,181)
0 0 (1,181) {3,033)
0 0 (1,181) (4,214)
123 123 3,898 3,679

Included in the property development costs incurred during the financial year/period are as follows:

Intercst on term loan

RECEIVABLES

Trade receivables
Accrued billings in respect of property
development

<+— 30 November —» 31 December 30 June
2007 2008 2009 2010
RM*000 RM?000 RM*000 RM* (00
0 0 3 55

<— 30 November —» 31 December 30 June
2007 2008 2009 2010
RM*000 RM*000 RM’000 RM?*000
0 0 614 546

0 0 401 1,734

0 0 1,015 2,280
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23,5 NOTES TO THE FINANCIAL STATEMENTS OF ZIPAC (CONTINUED)
23,52 RECEIVABLES (CONTINUED)
Trade receivables are non-interest bearing and are generally on 30 days (31.12.2009: 30 days) terms.
They are recognised at their original invoice amounts which represent their fair values on initial
recognition.
ecejva a 201
The ageing analysis of the Company's trade receivables is as follows:
RNM000
Neither past due nor impaired 546
23.5.3 CASH AND BANK BALANCES

Included in the bank balances is an amount of RM581,119 and RM1,345,427 as at 31 December 2009
and 30 June 2010 maintained under the Housing Development Account pursuant to the Housing
Development (Control and Licensing) Act 1966 and Housing Development (Housing Development
Account) Regulations 1991 in connection with the Company’s property development projects. The
utilisation of these balances are restricted before completion of the housing development projects and
fulfilling all relevant obligations to the purchases, such that the cash could only be withdrawn from

such accounts for the purpose of completing the particular projects.

23.54 PAYABLES

+— 30 November ——» 31 Deeember 30 June
2007 2008 2009 2010
RM*000 RM’(00 RM’000 RM’000
Trade payables 0 0 97 97
Other payables 132 134 0 0
Amount owing to a related party
- trade 0 0 0 2,444
- retention 0 0 0 272
Amount owing to shareholders 0 0 4,400 4,400
Accruals 0 1 47 4
Deposit received 0 0 744 744
132 134 5,288 7,961
Trade payables are retention sum on contracts.
The amount owing to shareholders is unsecured, non-interest bearing and repayable on demand.
The related party is a company incorporated in Malaysia, in which the Directors and their family

members have significant controlling and financial interests.
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23.5.6

NOTES TO THE FINANCIAL STATEMENTS OF ZIPAC (CONTINUED)

TERM LOAN (31.12.2009 & 30.6.2009 ONLY)

31 December 30 June
2009 2010
RM’000 RM’000
Secured
Representing term loan:
- current 367 780
- non-current 2,011 0
2,378 780
The term loan of the Company is repayable as follows:
- not later than 1 year 367 780
- later than 1 year and not later than 5 years 2,011 0
2,378 780
The term loans are secured and eovered by the following;:-
(a) legal eharge over a pieee of the Company’s development land; and
(b) joint and severa! guarantee by the Directors
The term loan bears interest at the rate of 6.80% (31.12.2009: 6.55%) per annum.
SHARE CAPITAL
<— 30 November —» 31 December 30 June
2007 2008 2009 2010
RM’000 RM’000 RM’000 RM’000
Authorised
Ordinary shares of RM1 each
At 1 December 2006/2007/2008/1 January
2010 100 100 100 500
Created during the financial period 0 0 400 0
At 30 November/31 December/30 June 100 100 500 500
Issued and fully paid
Ordinary shares of RM1 each
At ] December 2006/2007/2008/1 January
2010 * * * 500
Issued during the financial period, at par 0 0 500 0
At 30 November/31 December/30 June * * 500 500

Denotes
*_ represent RM2
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23.5

23.5.7

NOTES TO THE FINANCIAL STATEMENTS OF ZIPAC (CONTINUED)

DEFERRED TAX LIABILITY

At 1 December 2006/2007/2008/1 January
2010

Recognised in profit or loss (Note 23.5.10)

- overprovision in respeet of prior financial
period

- property development costs

At 30 November/31 December/30 June

Subject to income tax:

Deferred tax liability (before offsetting)
Property development costs

Offsetting

Deferred tax liability (after offsetting)

Deferred tax asset (before offsetting)
Property development costs

Offsetting

Deferred tax asset (after offsetting)

4+— 30 November —» 31 December 30 June
2007 2008 2009 2010
RM?000 RM*000 RM°000 RM’000
0 0 0 15
0 0 0 (15)

0 0 15 75

0 0 15 75

0 0 53 220
0 0 (38) (145)

0 0 15 75

0 0 38 145
0 0 (38) (145)

0 0 0 0

The estimated amount of deferred tax asset calculated at the applicable tax rate which has not been
recognised in the financial statements is as follows:

Subject to income tax:
Deferred tax asset

Unabsorbed tax losses

44— 30 November — 31 December 30 June
2007 2008 2009 2010
RM’000 RM'000 RM?000 RM*000
0 2 0 0
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23.5

23.5.8 REVENUE

NOTES TO THE FINANCIAL STATEMENTS OF ZIPAC (CONTINUED)

Revenue represents sales of eompleted properties and development revenue recognised to date based
on percentage of completion method.

23.5.9 (LOSS)/PROFIT BEFORE TAX

(Loss)/Profit before
tax is arrived at after
eharging:

Audit fee
QOffice rental

and crediting:

Interest income

Denotes

<— FYE 30 November —»

FPE

31 December

+— FPE 30 June —»

# - represent amount less than RM1,000

23.5.10 TAX EXPENSE

The major components of the

lax expense are.

Current tax expense based on
profit for the period/year

Underprovision of tax expense
in respect of prior financial

period

Deferred tax expense
(Note 23.5.7)

- relating to origination and

reversal of temporary
differences

- overprovision in respect of

prior financial period

335

2007 2008 2009 2009 2010
RM’000 RM’000 RM’000 RM*000 RM*000
(Unaudited)
# # 2 0 4
0 0 2 0 1
0 0 1 0 5
FYE/FPE FPE
<+— 30 November —» 31 December ‘«—— FPE 30 June —>»
2007 2008 2009 2009 2010
RM*000 RM’000 RM*00 RM’000 RM*000
(Unaudited)
0 0 4 0 54
0 U] 0 4] 32
0 0 4 0 86
0 0 15 0 75
0 0 0 0 (15)
0 0 19 0 146
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23.5 NOTES TO THE FINANCIAL STATEMENTS OF ZIPAC (CONTINUED)

23.5.10 TAX EXPENSE (CONTINUED)

Reconciliation of tax expense
and accounting profit/(loss):

Tax at the applicable tax rate
of (2007 27%, 2008: 26%,

2009: 25%, 2010: 25%)
Tax effects of:

- expenses not deductible for

tax purposes

- different tax rate for first
Riv500,000 of chargeable

income

Permanent loss not recognised
during the financial period
Underprovision of tax expense
in respect of prior financial

period
Utilisation of previously

unrecognised deferred tax

assets

Overprovision of deferred tax
liability in respect of prior

financial period
Tax expense for the
year/period

Denotes

FYE/XPE FPE
+— 30 November —» 3% December “+—— FPE 30 Juneg —»
2007 2008 2009 2009 2010
RM?000 RM?000 RM*000 RIV*000 RM000
(Unaudited)
(2) (2) 86 (22) 597
# # 22 (5) 149
# # # 0 1
0 0 ) 0 (13)
0 0 0 5 0
0 0 0 0 32
0 0 (2) 0 {8)
0 0 0 0 {15)
0 0 19 0 146

# - represent amount less than RM1,000

23.5.11 SIGNIFICANT RELATED PARTY TRANSACTION

Progress claims charged by

Denmas Sdn. Bhd.

“+—— FPE 30 June —>»

2009 2010
RM*000 RM000

(Unaudited)
0 2,715
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23.5

23.5.12

NOTES TO THE FINANCIAL STATEMENTS OF ZIPAC (CONTINUED)
FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company is exposed to financial risks arising from their operations and the use of financial
instruments. The key financial risks include interest rate risk, credit risk and liquidity risk.

The Board of Directors reviews and agree policies and procedures for the management of these
risks, which arc executed by the Managing Director and Executive Directors.

It is, and has been throughout the current and previous financial peried, the Company's policy that
no derivatives shall be undertaken except for the use as hedging instruments where appropnate and
cost-efficient. The Company does not apply hedge accounting.

The following sections provide details regarding the Company's exposure to the above-mentioned
financial risks and the objectives, policies and processes for the management of thesc risks.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the Company's financial
instruments will fluctuate because of changes in market interest rates.

The Company's exposure to interest rate risk arises primarily from variable interest rate term loan.

As at the reporting date, the Company do not engage any interest hedging instruments in respect of
such interest rate fluctuations.

Sensitivity analysis for interest rate risk

At the reporting date, if interest rates had been 50 basis points lower/higher, with all other variables
held constant, the Company's profit net of tax would have been RM3,010 higher/lower, arising
mainly as a result of lower/higher interest expense on term loan. The assumed movement in basis
points for interest rate sensitivity analysis is based on the currently observable market environment.

Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments should a
counterparty default on its obligations. The Company's exposure to credit risk arises poimarily from
trade receivables. For other financial assets, cash and bank balances, the Company minimise credit
risk by dealing exclusively with high credit rating counterparties.

The Company's objective is to seek continual revenue growth while minimising losses incurred due
to increased credit risk exposure. Credit risk in the property development activity is negligible as
sales are to purchasers who obtain financing from financial institutions. As such, the credit risk has
been effectively transferred to the financial institutions as provided for in the sales and purchase
agreements. For those sales on cash basis which only forms an insignificant portion of sales amount,

credit risk is also negligible as titles will only be surrendered after full payments have been made.
This is the normal industry practice currently.
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23.5.12

NOTES TO THE FINANCIAL STATEMENTS OF ZIPAC (CONTINUED)
FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

Exposure to credit risk

At the reporting date, the Company's maximum exposure to credit risk is represented by:

- The carrying amount of each class of financial assets recognised in the statements of financial
position,

Financial assels that are neither past duc nor impaired

Information regarding trade receivables that are neither past due nor impaired is diselosed in Note
23.5.2.

Liquidity risks

Liquidity risk is the risk that the Company will encounter difficulty in meeting finaneial obligations
due to shortage of funds. The Company's exposure to liquidity risk arises primarily from mismatches
of the maturities of financial assets and liabilities. The Company's objective is to maintain a balance
between continuity of funding and flexibility through the use of stand-by eredit facilities.

At the reporting date, approximately 100% (31.12.2009: 15%) of the Company's term loan (Note

23.5.5) will mature in less than one year based on the carrying amount reflected in the financial
statements.

Analysis of financial instruments by remaining coniractual maturities

The table below summarises the maturity profile of the Company's liabilities at the reporting date
based on contractual undiscounted rcpayment obligations.

30 June 2010
RM*000
On demand or
sithin one year

Financial liabilities

Payables 7,960

Term loan 780

Total undiscounted financial liability 8,740
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NOTES TO THE FINANCIAL STATEMENTS OF ZIPAC (CONTINUED)

23.5.13 FINANCIAL INSTRUMENTS

Financial asseis

The Company's principal finaneial assets, bank balances and trade receivables and accrued billings
in respect of property development.

The accounting polieies applicable to the major financial assets arc as disclosed in Note 5.1 to the
financial statements.

Financial liabilities and equity instruments

Debis and equity instruments are classified as either liabilities or equity in accordance with the
substance of the contractual arrangement.

Equity instruments are recorded at the amount of the proceeds received.
The Company's prineipal financial liabilities are tradc payables, amount owing to a rclated
company, amount owing to shareholders, deposits received and accruals.

Fair values

Financial instruments that are not carried at fair value and whose carrving amounts are
reasonable approximation of fair value

The following are classes of financial instruments that are not carried at fair value and whose
carrying amounts are reasonable approximation of fair value:

—Note
Receivables (eurrent) 23.5.2
Payables (current) 2354
Term loan (eurrent) 2355

The carrying amounts of these financial assets and liabilities are reasonable approximation of fair
values, either due to their short-term nature or that they are floating rate instruments that are re-
priced to market interest rates on or near the reporting date.

The carrying amount of the current portion of term loan is reasonable approximation of fair value
due to the insignificant impact of discounting.

The fair value of current term loan is estimated by discounting expected future cash flows at market
incremental lending rate for similar type of lending arrangement at the reporting date.
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23.5 NOTES TO THE FINANCIAL STATEMENTS OF ZIPAC (CONTINUED)

23.5.14 CAPITAL MANAGEMENT

The primary objective of the Company's capital management is to ensure that it maintains a strong
credit rating and healthy capital ratios in order to support its business and maximise shareholder

value.

The Company manages its capital strueture and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust the capital structurc, the Company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares. No changes
were made in the objective, policies or processes during the financial period ended 30 June 2010
and financial period ended 31 December 2009.

The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus
net debt. The Company policy is to keep the gearing ratio at 50%. The Company includes within net
debt, term loan less cash and cash equivalents.

Term loan

Less: Cash and cash equivalents

Net debt
Total capital

Capital and debt

Gearing ratio

FPE FPE
31 December 30 June
2009 2010
RM’000 RM*000
2,378 780
~(3,288) (3,764)
{910) (2,984)
556 1,008
(354) (1,977
N/A N/A
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24.0 EVENTS SUBSEQUENT TO REPORTING DATE

Other than the Listing Scheme as set out in Section 2.3 and the estimated listing expenses of
RM2,600,000, no events have arisen subsequent to the balance sheet date which would require
disclosure in this report.

Yours faithfully

UHY
AF-1411
Chartered Accountants

KOAY THEAM HOCK
2141/04/11 (3)
Chartered Accountant
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INDEPENDENT AUDITORS' REPORTS TO THE MEMBERS OF Fax 604229 Eggm'm
CENDERAMAN DEVELOPMENT SDN. BHD.

{Company No: 800494-X)

{Incorporated in Malaysia)

Report on the Finaneial Statements

We have audited the financial statements of CENDERAMAN DEVELOPMENT SDN.
BHD., which comprise the balance sheet as at 31 December 2008, and the income
statemment, statement of ehanges in equity and cash flow statement for the financial period
from 24 December 2007 (Date of incorporation) to 31 Deeember 2008, and a summary

of significant accounting policies and other explanatory notes, as set out on pages 10 {o
17.

Directors’ Responsibility for the Financial Statements

L

The Direetors of the Company are responsible for the preparation and fair presentation of
these financial statements in accordance with Private Entity Reporting Standards and the
Companies Aet 1965 in Malaysia. This responsibility includes: designing, implementing
and maintaining internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or
error; seleeting and applying apprOpnate accounting polieies; and making accounting
estimates that are reasonable in the cireumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with approved standards on audifing in
Malaysia. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The proeedures selected depend on our judgment,
including the assessment of risks of material misstatement of the finaneial statements,
whether due to fraud or error. In making those risk assessments, we consider internal
contro] relevant to the Company’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Company’s
intemal confrol. An audit also includes evaluating thc appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the Directors, as
well as evaluating the overall presentation of the financial statements.

KUALA LUMPUR : 808, Block E, Phileo Oamansara 1, No. 9, Jalen 1&/11, Pelaling Jaya, 46350 Selangor, Mafaysia. Tel: 603-7491 8150 Fax: 603-7491 Q745

SINGAPORE ; 158, Cecil Stresi, #08.01 Dapenso Building, Singapors 069545. Tal: 656235 1632 Fax: 656333 1633
JOHOR BAHAU : 19-01, Public Bank Tower, 19 Jalan Wong Ah Fook, BODOO Johor Bahru, Malaysia, Tel: 607-222 2828 Fax: 607-222 20829
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INDEPENDENT AUDITORS' REPORTS TO THE MEMBERS OF
CENDERAMAN DEVELOPMENT SDN. BHD. (CONTINUED)
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(Incorporated in Malaysia)

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with
Private Entity Reporting Standards and the Companies Act 1965 in Malaysia so as to
give a true and fair view of the financial position of the Company as at 31 December
2008 and of 1ts financial performance and cash flows for the financial period from 24
December 2007 (Date of incorporation) to 31 December 2008 .

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act 1965 in Malaysia, we also
report that in our opinion the accounting and other records and the registers required by
the Act to be kept by the Company have been properly kept in accordance with the
provisions of the Act.

Other Matters

This report i1s made solely to the members of the Company, as a body, in accordance with
Section 174 of the Companies Act 1965 in Malaysia and for no other purpose. We do not
assume responsibility to any other person for the content of this report.

KOAY THEAM HOCK
No. 2141/04/09 (I)
Chartered Accountants Partner
Penang
Dated: 2 7 MAR 20098
9
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INDEPENDENT AUDITORS' REPORTS TO THE MEMBERS OF E:bﬂﬁl':“ﬁ_mgmmm
CENDERAMAN DEVELOPMIENT SDN. BHD.

(Company No: 800494-X}

(Incorporated in Malaysia)

Report on the Finaneial Statements

We have audited the financial statements of CENDERAMAN DEVELOPMENT SDN.
BHD., which comprise the balance sheet as al 31 Deeember 2009, and the income
statement, statement of changes in equity and cash flow statement for the financial year
then ended, and a summary of significant accounting policies and other explanatory
notes, as set out onpages 9 to 18.

Directors * Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation and fair presentation of
these financial stalements in accordance with Private Entity Reporting Standards and the
Companies Act 1965 in Malaysia. This responsibility includes: designing, implementing
and maintaining inlernal control relevant to the preparation and fair presentation of
financial staicments that are free from material misstatement, whether due to fraud or
error; seleeting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit, We conducted our audit in accordance with approved standards on auditing in
Malaysia. Those standards require that we comply with ethieal requirements and plan and
perform the audit 1o obtain reasonable assuranee whether the financial statements are free

from material misstatement.

An audit involves performing procedures (o oblatn audit evidence about the amounts and
disclosures in the financial statements. The procedures selecled depend on our judgment,
ineluding the assessment of risks of material misstatement of the financial statements,
whether due 1o fraud or error. In making those risk assessments, we consider iniernal
control relevant lo the Company’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances,
but not for the puipose of expressing an opinion on the effectiveness of the Company’s
internal control. An audit also includes evaluating the appropriateness of accounting
polieies used and the reasonableness of accounting estimales made by the Directors, as
well as evaluating the overal] presenlation of the financial statemenits.

KUALALUMPUR ; Suile 11,05, Leve! 11, The Gardans South Tower, Mid Vallay Cily, Lingkaran Syed Pulra, 59200 Kuala Lumpur. Tel: 603-2275 3088 Fax: 603-2275 3059

SINGAPORE : 60, Robinson Road, #12-01 BEA Bullding, Singapore 058852, Tol: 65-6235 1633 Fax: 65-6333 1633
JOHQA BAHRAY ¢ 15-01, Pyblic Bank Tower, 19 Jalan Wong Ah Fook, 80000 Johor Bahru, Malaysla, Tel: 607-222 2828 Fax: 607-222 2825
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INDEPENDENT AUDITORS' REPORTS TO THE MEMBERS OF
CENDERAMAN DEVELOPMENT SDN. BHD. (CONTINULED)
(Company No: 800494-X}

(Incorporaled in Malaysia)

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with
Private Entity Reporting Standards and the Companies Aet 1965 in Malaysia so as to
give a true and fair view of the financial position of the Company as at 31 December
2009 and of its financial performance and cash flows for the financial year then ended.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act 1965 in Malaysia, we also
report that in our opinion the accounting and other rccords and the registers required by
the Act to be kept by thc Company have been properly kept in accordance with the
provisions of the Act.

Other Matters

This reporl is made solely to the members of the Company, as a body, im accordance with
Section 174 of thc Companies Act 1965 in Malaysia and for no other purpose. We do not
assume responsibility to any other person for the content of this report.

UHY D G KOAY THEAM HOCK
No. AF-1411 No. 2141/04/11 (1)
Chartered Accountan(s Charlered Accountant
Penang

Dated: 7 4 MAR 2010
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CENDERAMAN DEVELOPMENT SDN. BHD. 51-21-F. Menara BHL Bank
Jalan Sultan Ahmad Shah

(Company No: 800494-X) 10050 Penang, Malaysia.

(Incorporated in Malaysia) Phone +60 4 227 6888

Fax 46042298118
. . Email uhypg®uhy.com.my
Report on the Financial Statementis Web  www.uhy.com.cmy

We have audited the financial statements of CENDERAMAN DEVELOPMENT SDN.
BHD., which comprise the statement of financial position as at 30 June 2010, and the
statement of comprehensive income, statement of changes in equity and statement of cash
flows for the financial period from 1 January 2010 to 30 June 2010, and a summary of
significant accounting policies and other explanatory notes, as set out on pages 3 to 23.

Directors’ Responsibility for the Financial Statements

The Direetors of the Company are responsible for the preparation and fair presentation of
these financial statements in accordance with Financial Reporting Standards ("FRS") in
Malaysia. This responsibility includes: designing, implementing and maintaining internal
control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances. '

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with approved standards on auditing in Malaysia.
Those standards require that we comply with ethical requirements and plan and perform the

audit to obtain reasonablc assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgment,
including the asscssment of risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, we consider intemal control
relevant to the Company’s preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstancces, but not for the
purpose of expressing an opinion on the effectiveness of the Company’s internal control. An
audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Directors, as well as evaluating the
overall presentation of the financial statcments.

A ber al UHY, an internalional associalion of independent accounung and consulling firms
KUALA LUMPUR  Suite 11.05, Level t1, The Gardens South Towar, Mid Valley City.
Lingkaran Syed Putra, 59200 Kuala Lumpur, Malaysia, Phone +64 3 2279 3088 Fax +60 3 2279 3099
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CENDERAMAN DEVELOPMENT SDN. BHD. (CONTINUED)
{Company No: 800494-X)

{(Incorporated in Malaysia)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with
Financial Reporting Standards, FRS 134: Interim Financial Reporting so as to give a true
and fair view of the financial position of the Company as at 30 June 2010 and of its
financial performance and cash flows for the financial period from 1 January 2010 to 30
June 2010. Without qualifying our opinion, we draw attention to the financial statements
which states that the comparative figures for statement of comprehensive income, statement
of cash flows and statement of changes in equity and the notes thereto are unaudited.

Other Matters

This report is made solely to the members of the Company, as a body, and for no other
purpose. We do not assume responsibility to any other person for the content of this report.

L Do

KOAY THEAM HOCK
No. AF-1411 No. 2141/04/11 (1)
Chartered Accountants Chartered Accountant
Penang

Dated: 7 9 OCT 2010

A ber of UHY, an i jonal assoiation of independent accounting and consulting finmy
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REPORT OF THE AUDITORS TO THE MEMBERS OF Jalan Sultan Ahmad Shah

DENMAS SDN. BHD. T“I’°5° Penang, Mealaysia.
6D4-

(Company No. 520034.4) - o eoazz oans

{(Incorporated in Malaysia) website www.uhydiong.com

We have audited the financial statements of DENMAS SDN. BHD. set out on pages
910 22. Thesc financial statements are the responsibility of the Company’s Directors.

It is our responsibility to form an independent opinion, based on our audit, on the
financial statements and to report our opinion to you, as a body, in aceordance with
Section 174 of the Companies Act, 1965 and for no other purpose. We do not assume
responsibility to any other person for the content of this report.

We conducted our audit in accordance with Approved Auditing Standards in
Malaysia. Those Standards rcquire thal we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by the Directors, as
well as evaluating the overall financial statcments presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion :

(a) the financijal statements have been prepared in accordance with the provisions of
the Compames Act, 1965 and applicable MASB Approved Accounting Standards
in Malaysia for Private Entities so as to give a true and fair view of:

(i) the matters required by Section 169 of the Companies Act, 1965 to be dealt
with in the financial stalements; and

(ii) the state of affairs of the Company as at 31 December 2007 and of the
results and eash flows of the Company for the financial year ended on that
date;

and

(b) the aeeounting and other records and the registers required by the Act (o be kept
by the Company have been properly kept in accordanee with the provisions of the

Acl,
UHY DIONG KOAY THEAM HOCK
No. AF-1411 No. 2141/04/09 (J)
Chartered Aceountants Partner

Dated: 05 MAY 2008

A member of UHY, an imernational associalion of independent atcounting and consulling lirms

JOHORBAHRU  : 19-01, Public Bank Tower, 19 Jalan Wong Ah Fook, 80000 Johor Bahru, Malaysia, Tel: "
. , s . ysia, Tel: 607-222 2828 Fax: 607-222 2829
SINGAPORE : 158, Cecil Stleai_. #08-01 Dapenso Building, Singapore 069545, Tel: 656235 1633 Fax: 656333 1633
KUALALUMPUR : 808, Block E, Phileo Damansara 1, No. 9, Jalan 1611, Pelaling Jfaya, 46350 Selangor, Malaysia. Tel: 603-7491 8150 Fax: 603-7491 0745
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF e wrhydong.com
DENMAS SDN. BHD.

(Company No. 520034-A)

(Incorporated in Malaysia)

Report on the Finaneial Statements

We have audited the financial staternents of DENMAS SDN. BHD., which comprise the
balance sheet as at 31 December 2008, and the income statement, statement of changes in
equity and cash flow statement for the financial year then ended, and a summary of
signifieant accounting policies and other explanatory notes, as set out on pages 10 to 18,

Directors' Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation and fair presentation of
these financial statements in accordance with Private Entity Reporting Standards and the
Companies Act 1965 in Malaysia. This responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of finaneial
statements that ave free from material misstatement, whether due to fraud or error; seleeting
and applying appropriate aecounting policies; and making accounting estimates that are
reasonable in the circumstanees.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We eonducted our audit in accordance with approved standards on auditing in Malaysia.
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain rcasonable assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The proeedurcs sclected depend on our judgment,
including the assessment of risks of material misstatement of the finaneial statements,
whether due to fraud or error. In making those risk assessments, we consider internal control
relevant to the Company’s preparation and fair presentation of the financial staternents in
order to design audit proeedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal control. An
audit also includes evaluating the appropriateness of aceounting poliees used and the
reasonableness of aceounting estimates made by the Directors, as well as evaluating the
overall presentation of the financial statements.

KUALA LUMPUR ' 808, Block E, Phileo Oamansara 1, No. 8, Jalan 16/11, Pelaling Jaya, 48350 Selangor, Malaysia, Tel; 603-7491 8150 Fax: 603-7491 0745

SINGAPORE : 158, Cocil Slreel. #08-01 Dapenso Building, Singapore 065545, Tel; 656235 1633 Fax: 656333 1633
JOHOR BAHRU : 15-01, Public Bank Tower, 19 Jalan Wong Ah Fook, 80000 Johor Bahrue, Malaysia, Tel; §07-222 2826 Fax: 607-222 2629
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DENMAS SDN. BHD. (CONTINUED)
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We believe that audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with
Private Entity Reporting Standards and the Companies Act 1965 in Malaysia so as to give a
true and fair view of the financial position of the Company as at 31 December 2008 and of
its financial performance and cash flows for the financial year then ended.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act 1965 in Malaysia, we also report
that in our opinion the accounting and other records and the registers required by the Act to
be kept by the Company have been properly kept in accordance with the provisions of the
Act. .

Other Matters

This report is made solely to the members of the Company, as a body, in accordance with

Section 174 of the Companies Act 1965 in Malaysia and for no other purpose. We do not
assumne responsibility to any other person for the content of this report.

b/

UHY D G KOAY THEAM HOCK
No. AF-1411 No. 2141/04/09 ()
Chartered Accountants Partner

Penang

Dated: 27 MAR 2009
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INDEPENDENT AUDITORS' REPORT TO THE MEMBIRS OF
DENMAS SDN. BHD.

{Company No. 520034-A)

{Incorporated in Malaysia)

Report on the Financial Statements

We have audited the financial statements of DENMAS SDN. BHD., which comprise the
balance sheet as al 31 December 2009, and the income statement, statement of changes in
equity and eash flow statement for the financial year then ended, and a summary of
significant aceounting policies and other explanatory notes, as sel out on pages 10 to 18.

Directors’ Responsibility for the Financial Statemenis

The Directors of the Company are responsible for the preparation and fair presentation of
these financial statements in accordance with Private Entity Reporting Standards and the
Companies Act 1965 in Malaysia. This responsibility includes: designing, implementing and
maintaining internal eontrol relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the cireumstances.

Audilors' Responsibility

Our responsibility is to express an opinion on these finaneial statements based on our audit.
We conducted our audit in accordanee with approved standards on auditing in Malaysia.
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audil evidence about the amounts and
disclosures in the financial slatements. The proeedures selected depend on our judgment,
including the assessment of risks of material misstatement of the finaneial statements,
whether due to fraud or error. In making those risk assessments, we consider internal control
relevant Lo the Company’s preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the
puipose of expressing an opinion on the effectiveness of the Company's inlernal control. An
audit also includes evaluating the appropriateness of accounting polices used and the
reasonableness of accounting estimates made by the Direclors, as well as evaluating the
overall presentation of the financial statements.

KUALALUMPUR : Sulle 11.05, Level 11, The Gardons South Tower, Mid Valley Clly, Lingkaran Syed Pulra, 59200 Kuala Lumpur. Tal; 603-2279 3088 Fax: 603-2279 3099
SINGAPORE 1 60, Acbinson Road, #12-D01 BEA Buikling, Singapore 06BBS2, Tal: 65-6235 1633 Fax: B5-6333 1633
JOHOR BARRUY : 19-01, Public Bank Tower, 19 Jalan Wong Ah Fook, BDD0O0 Johor Bahro, Malaysie. Tel; 607-222 2828 Fax: 607-222 2829
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INDEPENDENT AUDITORS' RCPORT TO THE MEMBERS OF
DENMAS SDN. BHD. (CONTINULED)

{Company No. 520034-A)

(Incorporated in Malaysia)

We believe that audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit epinion.

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with
Private Entity Reporting Standards and the Companies Act 1965 in Malaysia so as to give a
true and fair view of the financial position of the Company as at 31 December 2009 and of
its financial performance and cash flows for the financial year then ended.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act 1965 in Malaysia, we also report
that in our opinion the accounting and ather records and the registers required by the Act to
be kept by the Company have been properly kept in accordance with the provisions of the
Act.

Other IMatters
This report is made solely to the members of the Company, as a body, in accordance with

Section 174 of the Companies Act 1965 in Malaysia and for no other purpose. We do not
assume responsibility to any other person for the content of this report.

UHY NG KOAY THEAM HOCK
No. AF-1411 No. 2141/04/11 (I)
Chartered Accouniants Chartered Accountant
Penang

Dated: 2 4 MAR 201D
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Report on the Financial Statements

We have audited the financial statcrnents of DENMAS SDN. BHD., which comprise the
statement of financial position as at 30 June 2010, and the statement of comprehensive
incomc, statement of changes in equity and statement of eash flows for the financial period
from 1 January 2010 to 30 June 2010, and 2 summary of significant aceounting polieies
and other explanatory notes, as set out on pages 3 to 25.

Directors' Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation and fair presentation of
these financizl statcments in aecordance with Financial Reporting Standards ("FRS") in
Malaysia. This rcsponsibility includes: designing, implementing and maintaining internal
control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonablc in the
circurnstances.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordanee with approved standards on auditing in Malaysia.
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statemcnts. The procedures selected depend on our judgment,
including the assessment of risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, we consider internal control
relevant to the Company’s preparation and fair presentation of the financial statements in
order to design audit procedurcs that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal control. An
audit also ineludes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting cstimates madc by the Directors, as well as evaluating the
overall presentation of the financial statements.

L ber of UHY, an i inna! asociation ol independent aceounting and corsulting s
KUALA LUMPUR  Suite 11,05, Level 11, The Gardens South Tower, Mid Valley City,
Lingkaran Syed Putra, 59200 Kuala Lumpur, Malaysia. fhone +60 3 2279 3088 Fax +60 3 2279 3099
JOHORBAHRU  19-01, Public Bank Tower, 19 Jalan Wong Ah Fock, 80000 Johor Bahry, Malaysia. Phone +60 7 222 2828 Fax +60 7 222 2829
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with
Financial Reporting Standards, in FRS 134: Interim Financial Reporting so as to give a true
and fair view of the financial position of the Company as at 3¢ June 2010 and of its financial
performance and cash flows for the financial period from 1 January 2010 to 30 June 2010.
Without qualifying our opinion, we draw attention to the financial statements which states
that the comparative figures for statement of eomprehensive income, statement of cash flows
and statement of changes in equity and the notes thereto are unaudited.

Other Matters

This report is made solely to the members of the Company, as a body and for no other
purpose. We do not assume responsibility to any other person for the content of this report.

KOAY THEAM HOCK
No. AF-1411 No. 2141/04/11 ()
Chartered Aeeountants Chartered Accountant

Penang

Dated: 29 OCT 2010

A member of UKY, an international association of independent aceaunting and contulting fimms
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
DENMAS DEVELOPMENT SDN. BHD.

{Company No. 871467-X)

(Incorporated in Malaysia)

Report on the [inancial Statements

We have audited the finaneial statements of DENMAS DEVELOPMENT SDN. BHD.,
which eomprise the balance sheet as at 31 December 2009, and the income statement,
statement of changes in equity and cash flow statement for the financial period then ended,
and a summary of significant accounting polieies and other explanatory notes, as set out on
pages 10 to 17.

Directors' Responsibility for the Financial Statements

The Direetors of the Company are responsible for the preparation and fair presentation of
these financial statements in accordance with Private Entity Reporting Standards and the
Companies Act 1965 in Malaysia. This responsibility includes: designing, implementing
and maintaining infernal control relcvant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether duc to fraud or error; selecting
and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in aceordance with approved standards on auditing in Malaysia.
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the financial statements are free from material
misstatement.

An audit involves performing proeedures o obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgment,
including the assessmeni of risks of material misstatement of the financial statements,
whether due to fraud or crror. In making those risk assessments, we consider internal
control relevant to the Company's preparation and fair presentation of the financial
statements in order to design audil procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the Company’s internal
conlrol. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made hy the Directors, as well as evaluating
the overall presentation of the financial slalements.

KUALALUMPUR : Suite 11.05, Leval 11, The Gardans South Tower, Mid Valtoy Cily, Lingkaran Syed Pulre, 59200 Kuala Lumpur, Tel: 603-2279 3088 Fax: 603-2279 3099

SINGAPORE 1 60, Robinson Aoad, #12-01 BEA Bullding, Singapore 068892, Tel: 65-6235 1633 Fax: 656333 1633

JOHOR BAHRU : 18-01, Public Bank Towar, 19 Jalan Wong Ah Fook, B0DOD -Iohor Bahvu, Malaysla, Tal: 607-222 2628 Fax: 607-222 2823
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
DENMAS DEVELOPMENT SDN. BHD. (CONTINUED)
{Company No. §71467-X)

{Incorporated in Malaysia)

We believe that the audit evidence we have obtained is suffieient and appropriate to provide
a basis for our audit opinion.

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with
Private Entity Reporting Standards and the Companies Act 1965 in Malaysia so as to give a
true and fair view of the financial position of the Company as at 31 December 2009 and of
its finaneial performance and cash flows for the financial period then ended.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act 1965 in Malaysia, we also report
that in our opinion the accounting and other records and the registers required by the Act to
be kept by the Company have been properly kept in accordance with the provisions of the
Aet.

Other Matters

This report is made solely to the members of the Company, as a body, in accordance with

Section 174 of the Companies Act 1965 in Malaysia and for no other purpose. We do not
assume responsibility to any other person for the content of this report.

VUH::&?NS/ KOAY THEAM HOCK

No. AF-1411 No. 2141/04/11 (1)
Chartered Aceountants Chartered Accountant
Penang

Dated: 2 4 AR 7048
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF gilj:rtfrzél”mcountants
DENMAS DEVELOPMENT SDN. BHD. 51-21-£, Menara BHL Bank
(Company No. $71467:X) o S
(Incorporated in Malaysia)

Phone +60 4 227 6886
Fax  +604229B118
gmail uhypg@uhy.com.my
Report on the Financial Statements Web  www.uhy.com.my

We have audited the financial statements of DENMAS DEVELOPMENT SDN. BHD.,
which comprise the statement of financial position as at 30 June 2010, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the
financial period from 1 January 2010 to 30 Jumne 2010, and a summary of significant.
accounting policies and other explanatory notes, as set out on pages 3 to 22.

Directors’ Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation and fair presentation of
these financial statements in accordance with Fmancial Reporting Standards ("FRS") in
Malaysia. This responsibility includes: designing, implementing and maintaining internal
control relevant to the preparation and fair prescntation of financial statcments that are free
from material misstatement, whether due to fraud or error; sclecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with approved standards on auditing in Malaysia.
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the financial statements are frec from material
misstatement.

An audit involves performing proccdures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgment,
including the assessment of risks of material misstatcment of the financial statements,
whether due to fraud or error. In imaking those risk assessments, we consider internal
control rclevant to the Company’s preparation and fair presentation of the financial
statemncnts 1n order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effeetiveness of the Company’s internal
control. An audit also includes evaluating the appropriateness of accounting policics used
and the reasonableness of accounting estimates made by the Directors, as well as evaluating
the overall presentation of the financial statements.

A bet of UHY, an 1 ional desoiation of independent accounting and consuhing firms
KUALA LUMPUR  Suite 11.05, Leve! 11, The Gardens South Tower, Mid Valley City,

Lingkaran Syed Puira, 59200 Kuala Lumpur, Malaysia, Phone +60 3 2279 3088 Fax +60 3 2279 3099
JOHOR BAHRU  18-01, Public Bank Tower, 19 Jalan Wong Ah Fook, 80000 Johor Bahru, Malaysia. Phone +60 7 222 2828 Fax +60 7 222 2829
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
DENMAS DEVELOPMENT SDN. BHD. (CONTINUED)

(Company No. 871467-X)

(Incorporated in Malaysia)

We believe that the audit evidence we have obtained is suffieient and appropriate to provide
a basis for our audit opinion.

Opinion

In our opinion, the financial statements have been properly drawn up in accordancc with
Finaneial Reporting Standards, FRS 134: Interim Financial Reporting so as to give a true
and fair vicew of the financial position of the Company as at 30 June 2010 and of its
finaneial performance and cash flows for the financial period from 1 Janvary 2010 to 30
June 2010.

Other Matters

This report is made solely to the Directors of the Company, as a body and for no other
purpose. We do not assumne responsibility to any other person for the content of this report.

UHYLf%A/ : KOAY THEAM HOCK

No. AF-1411 No. 2141/04/11 (J)
Chartered Accountants Chartered Accountant
Penang

Dated: 2 9 0CT 201§

A member of UHY, an internalional associalion of independant accounting and consulting fims
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51-21-F Menara BHL Bank
REPORT OF THE AUDITORS TO THE MEMBERS OF Jalan Sullan Ahmad Shah
EPILAND PROPERTIES SDN. BHD. 10050 Penang, Malaysia.
{Company No. 590004-A) Tel 604-227 6BBB
(Incorporated in Malaysia) Fax 604-229 8118

website www.uhydiong.com

We have audited the financial statements of EPILAND PROPERTIES SDN. BHD. set
oul on pages 8 to 24, These financial statemenis are the responsibility of the Company’s
Directors.

It is our responsibility to form an independent opinion, based on our audit, on the financial
statements and to report our opinion to you, as a body, in accordance with Section 174 of
the Companies Act, 1965 and for no other purpose. We do not assume responsibility to any
other person for the content of this report.

We conducted our audit in accordance with Approved Auditing Standards in Malaysia.
Those Standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit ineludes
examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
signifieant estimates made by the Directors, as well as evaluating the overall fiancial
statements presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion :

() the financial statements have been prepared in accordance with the provisions of the
Companies Act, 1965 and applicable MASB Approved Accounting Standards in
Malaysia for Private Entities so as to give a true and fair view of:

(1)  the matters required by Section 169 of the Companies Act, 1965 to be dealt with
in the financial statements; and

(i) the state of affairs of the Company as at 31 Decernber 2007 and of the results
and cash flows of the Company for the financial year ended on that date;
and

(b) the accounting and other records and the registers required by the Actto be kept by the
Company have becn properly kepl in accordance with the provisions of the Act.

e

KOAY THEAM BHOCK
No. AF-1411 No. 2141/04/09 (J)
Chartered Accountants Partner

Dated: (5 MAY 2008

A member ol UHY, an international assocfation of independenl accounling and consulling likms

JOHOR BAHRU  : 19-{H, Public Bank Tower, 19 Jalan Wong Ah Fook, 80000 Johor Bahru, Malaysia, Tel: 607-222 2828 Fax: 607-222 2820

SINGAPORE : 158, Cecil Streel, #0B-(H Dapenso Builting, Singapore 069545, Tel: 656235 1633 Fax: 656333 1633
KUALA LUMPUR : 80B, Block E. Phileo Damansara 1. No. 9, Jaian 16711, Pelaling Jaya, 46350 Selangor, Malaysia, Tel: 603-7491 B150 Fax: 603-7491 0745
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Tel 504-227 6868

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF Fax 042298 T o
EPILAND PROPERTIES SDN. BHD.

{Company No. 590004-A)

{(Incorporated in Malaysia)

Report on the Financial Statements

We have audited the financial statements of EPILAND PROPERTIES SDN. BHD., which
comprise the balance sheet as at 31 Deeember 2008, and the income statement, statement of
changes in equity and cash flow statement for the financial year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out on pages 8 to 24.

Directors' Responsibility for the Financial Statements

The Directors of the Cornpany are responsible for the preparation and fair presentation of these
financial statements in accordance with Private Entity Reporting Standards and the Companics
Act 1965 in Malaysia. This responsibility includes: designing, implementing and rnaintaining
internal eontrol relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or emor; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in aceordanee with approved standards on auditing in Malaysia. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assuranee whether the financial statements are free ffom material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgment,
including the assessment of risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, we consider internal contro] relevant to
the Company’s preparation and fair presentation of the financial statements in order to design
andit procedures that are approprate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal control. An audit also imeludes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Directors, as well as evaluating the overall presentation of the financial
statements.

KUALA LUMPUR : 808, Block E, Phileo Damansara 1, No. 8, Jalan 16/11, Pelaling Jaya, 46350 Selangor, Mafaysia. Tel: 603-7491 B150 Fax: 603.7491 0745
SINGAPORE : 158, Cecil Streel, #08-01 Oapensc Building, Singapore 069545. Tel: 656235 1633 Fax: 656333 1633
JOHOR BAHRU : 19-01, Public Bank Tower, 19 Jalan Wong Ah Fook, 60000 Johor Bahru, Mataysia, Tel: 607-222 2828 Fax: 507-222 2829

25

580



UH

Company No.: §10446-U |

14. ACCOUNTANTS’ REPORT

DIONG wm
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
EPILAND PROPERTIES SDN. BHD.

{Company No. 590004-A)

{Incorporated in Malaysia)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements lave been properly drawn up in accordance with Private
Entity Reporiing Standards and the Companies Acl 1965 m Malaysia so as to give a true and
fair view of the financial position of the Company as at 31 December 2008 and of its financial
performance and cash flows for the financial year then ended.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act 1965 in Malaysia, we also report that
in our opinion the accounting and other records and the registers required by the Act to be kept
by the Company have been properly kept in accordance with the provisions of the Act.

Other Matters

This report is made solely to the members of the Company, as a body, in accordance with
Section 174 of the Companies Act 1965 n Malaysia and for no other purpose. We do not
assume responsibility to any other person for the content of this report.

UHY DI KOAY THEAM HOCK
No. AF-1411 No. 2141/04/09 (1)
Chartered Accountants Charlered Accountant
Penang

Dated : 2 7 MAR 2[][]9
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF e v hong com
EPILAND PROPERTIES SDN. BHD.

(Company No. 590004-A)

(Incorporated in Malaysia)

Report on the Financial Statements

We have audited the financial statements of EPILAND PROPERTIES SDN. BHD., which
eomprise the balance sheet as at 31 December 2009, and the income statement, statement of
changes in equity and cash flow statemeni for the financial year then ended, and a summary of
significan! accounting policies and other explanatory notes, as set oul on pages 7 to 21,

Directors' Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation and fair presentation of these
financial statements in accordance with Private Entity Reporting Standards and the Companies
Act 1965 in Malaysia. This responsibility includes: designing, implementing and maintaining
internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting and applying
appropriate aecounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordancc with approved standards on auditing in Malaysia. Thosc
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance whether the financial slatements are free from material
misstaternent.

An audit involves performing procedures lo obtain audit evidence aboul the amounts and
disclosures in the financial statemcnts. The procedures selected depend on our judgment,
including the assessment of risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, we consider intcrnal control relevant to
thc Company’s preparation and fair preseniation of the finaneial staicments in order to design
audit proecdures that are appropriate in the circumstances, but not for the purpose of cxpressing
an opinion on the effcctiveness of the Company's internal control. An audit also includes
evaluating the appropriateness of accounting polictes used and the reasonablencss of accounting
estimates made by the Directors, as wel] as evalualing the overall presentation of the financial
statements,
KUALALUMPUR : Suite 11,05, Leval 11, The Gardens South Towar, Mid Vallay City, Lingkaran Syed Putrg, 59200 Kuala Lumpur. Tel: 603-2279 3088 Fay: 603-2279 3099

SINGAPORE : 60. Robinson Road, #12-01 BEA Butlding, Singapore 0666592, Tel: £5-6235 1633 Fax: 65-6333 1633
JOHORA BAHRU : 19-01, Pubfic Bank Tower, 19 Jalan Wong Ah Fook, 80000 Johor Bohn, Malaysla. Tel: £07-222 2628 Fax: 607-222 2829
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OTF
EPILAND PROPERTIES SDN. BHD.

(Company No. 590004-A)

{Incorporated in Malaysia)

We believe that the audit evidence we have obtained is sufficienl and appropriate o provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with Private
Entity Reporting Standards and the Companies Act 1965 in Malaysia so as to give a true and
fair view of the financial position of the Company as at 31 Deeember 2009 and of its financial
performance and cash flows for the financial year then ended.

Report on Other Legal and Regulatory Requirements
In accordance with the requirements of the Companies Act 1965 in Malaysia, we also report

that in our opinion the aecounting and other records and the registers required by the Act to be
kept by the Company have been properly kept in accordance with the provisions of the Act,

Other Matters

This report is made solely to the members of the Company, as a body, in aecordanee with
Section 174 of the Companies Act 1965 in Malaysia and for no other purpose. We do not
assume responsibility to any other person for the content of this report.

UHRY DI KOAY THEAM HOCK
No. AF-1411 No.2141/04/11 @)
Chartered Accountants Chartered Accountant
Penang

Dated: 24 MAR 2010
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Chartered Accountants
51-21-F, Menara BHL Bank

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF Toad pene. it
EPILAND PROPERTIES SDN. BHD.

Phone +60 4 227 6888
{Company No0.590004-A) _ Fax  +604229 8118
(Incorporated in Malaysia) Email - uhypg@uhy.com,my

Web  www.uhy.com.my

Report on the Financial Statements

We have audited the finaneial statements of EPILAND PROPERTIES SDN. BHD., which
comprise the statement of financial position as at 30 June 2010, and the statement of
comprehensive income, statement of changes in equity and statement of cash flow for the financial
period from 1 Jannary 2010 to 30 June 2010, and a summary of significant accounting policies
and other explanatory notes, as set out on pages 3 to 24.

Directors’ Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation and fair presentation of these
financial statements in accordance with Financial Reporting Standards ("FRS") in Malaysia. This
responsibility includes: designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or eror; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditors' Responsibility

QOur responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with approved standards on auditing in Malaysia. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurancc whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgment, including
the assessment of risks of material misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, we consider internal control relevant to the Company’s
preparation and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the cireumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by the Directors, as well as evaluating the overall presentation of the financial statements.

A member of UKY, an internationa! association of independent accounting and congultiog ioms
KUALA LUMPUR  Suite 11.05, Level 11, The Gardens South Tawer, Mid Valley City,
Lingkaran Syed Putra, 53200 Kuzla Lumpur, Malaysia. Phone +60 3 2279 3088 Fax +60 3 2279 3099
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
EPILAND PROPERTIES SDN. BHD. (CONTINUED)

(Company No.530004-A)

(Incorporated in Malaysia)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinton, the financial statements have been properly drawn up in accordance with Financial
Reporting Standards, in FRS 134: Interim Financial Reporting so as to give a true and fair view of
the financial position of the Company as at 30 June 2010 and of its financial performance and
cash flows for the financial period from 1 January 2010 to 30 June 2010, Without qualifying out
opinion, we draw attention to the financial statements which states that the comparative figures for
statement of comprehensive income, statement of cash flows and statement of changes of equity
and the notes thereto are unaudited.

Other Matters

This report is made solely to the mcmbers of the Company, as a body and for no other purpose.
We do not assume responsibility to any other person for the content of this report.

U KOAY THEAM HOCK
No. AF-1411 No. 2141/04/11 (J)
Chartered Accountants Chartered Accountant
Penang

Dated: 2 8 QCT 2010

A member of UHY, an intemational asaciation of independent accounting and consulting furns
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51-21-F Menara BHL Bank

REPORT OF THE AUDITORS TO THE MEMBERS OF 10050 Pararg, Matagn
HONG HONG DEVELOPMENT SDN. BHD. Tl 604-227 6888
(Company No. 394700-M} Fax  604-229 8118
(Incorporated in Malaysia) website www.uhydiong.com

We have audited the financial statements of HONG HONG DEVELOPMENT
SDN. BHD. set out on pages 7 to 20. These financial statements are the responsibility
of the Company's Directors. :

It is our responsibility to form an independent opinion, based on our audit, on the
financial statements and to report our opinion to you, as a body, in aeeordance with
Section 174 of the Companies Act, 1965 and for no other purpose. We do not assume
responsibility to any other person for the content of this report.

We conducted our audit in aecordance with Approved Auditing Standards in
Malaysia. Those Standards require that we plan and perform the audit to obtain
reasonable assuranee about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also ineludes assessing
the accounting principles used and significant estimates made by the Direetors, as
well as evaluating the overall financial statements presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion :

(a) the financial statements have been prepared in accordance with the provisions of
the Compeanies Act, 1965 and applicable MASB Approved Accounting
Standards 1n Malaysia for Private Entities s0 as to give a true and fair view of :

(1) the matiers required by Section 169 of the Companies Act, 1965 to be dealt
with in the financial statemnents; and

(i) the state of affairs of the Company as at 31 December 2007 and of the
results and cash flows of the Company for the financial year ended on that
date;

and
(b) the accounting and other rccords and the registers required by the Act to be kept
by the Company have been properly kepi in accordance with the provisions of

the Act.
UHY D1 KOAY THEAM HOCK
No. AF-14 No. 2141/04/09 (1)
Chartered Accountants Partner

Dated: 41 FEB 2008

A member of UHY, an international assodialion of independent accounting amd consulling firms
JOHOR BAHRU  : 19-01, Public Bank Tower, 19 Jalan Wong Ah Fook, 80000 Johor Bahru, Malaysla. Tal; 607-222 2828 Fax; 607-222 28293

SINGAPORE : 158, Cecil Slreal, #08-01 Dapenso Building, Singapore 069545, Tel: 656235 1633 Fax: 656333 1633
KUALALUMPUR ; 808, Block E, Phileo Damansara 3, No. 9, Jalan 168/11, Petaling Jaya, 46350 Selangor, Malaysia. Tel; 6G03-7491 8150 Fex: 603-7491 0745
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF websile vawshydiong.com
HONG HONG DEVELOPMENT SDN. BHD.

(Company No. 394700-M)

(Incorporated in Malaysia)

Report on the Financial Statements

We have audited the financial statements of HONG HONG DEVELOPMENT SDN. BHD.,
which comprise the balance sheet as at 31 Deeember 2008, and the income slatement, statement
of changes in equity and cash flow statement for the financial year then ended, and a summary
of signifieant aceounting policies and other explanatory notes, as sct out on pages 8 to 23.

Directors’ Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation and fair presentation of these
financial statements in accordanee with Private Entity Reporting Standards and the Companies
Act 1965 in Malaysia. This responsibility ineludes: designing, implementing and maintaining
internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstaternent, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making aeeounting estimates that are reasonable in the
eircumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial staternents based on our andit. We
conducted our audit in accordanee with approved standards on auditing in Malaysia. Those
standards require that we eomply with ethieal requirements and plan and perform the audit to
obtain reasonable assuranee whether the financial statermnents are free from material
misstatcment.

An audit involves performing procedures to obtain audit evidence about the amounts and
diselosures in the financial statements. The proeedures selected depend on our judgment,
including the assessment of risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, we consider internal control relevant to
the Company’s preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the eireumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal eontrol. An audit also includes
evaluating the appropriateness of aceounting policies used and the reasonableness of accounting
estimates made by the Directors, as well as evalualing the overall presentation of the finaneial
staternents.

KUALA LUMPUR : 808, Block E, Phileo Damansara 1, No_ 9, Jalan 16/11, Pelaling Jaya, 46350 Selangor, Malaysia. Tel: 603-7491 8150 Fax: B03-74%1 0745
SINGAPDRE  : 158, Cecil Sireet, #08-0! Dapenso Building, Singapore 069545, Tel: 656235 1633 Fax: 656333 1633
JOHOR BAHRLU :13:01, Public Bank Tower, 19 Jalan Wong Ah Fook, 60000 Johor Bahru, Malaysia, Tel; 607-222 2828 Fax: 607-222 2829
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF

HONG HONG DEVELOPMENT SDN. BHD. (CONTINUED)
(Company No. 394700-M)
{Incorporated in Malaysia)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statcments have been properly drawn up in accordance with Private
Entity Reporting Standards and the Companies Act 1965 in Malaysia so as to give a true and
fair view of the financial position of the Company as at 31 December 2008 and of its financial
performance and cash flows for the financial year then ended.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act 1965 in Malaysia, we also report that
in our opinion the accounting and other records and the registers required by the Act to be kept
by the Company have been properly kept in accordance with the provisions of the Act.

QOther Matiers

This report is made solely to the members of the Company, as a body, in accordanee with
Section 174 of the Companies Act 1965 in Malaysia and for no other purpose. We do not
assume responsibility to any other person for the content of this report.

UHY D1 KOAY THEAM HOCK
No. AF-14T1 No. 2141/04/09 (1)
Charlered Accountants Chartered Accountant
Penang

Dated : 21 MAR 2009
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
HONG HONG DEVELOPMENT SDN. BHD.

(Company No. 394700-M)

(Incorporated in Malaysia)

Report on the Financial Statements

We have andited the finaneial statements of HONG HONG DEVELOPMENT SDN. BHD.,
whieh eomprise the balanee sheet as at 31 December 2009, and the ineome statement, statement
of changes in equity and cash flow statement for the financial year then ended, and a summary
of significant accounting policies and other explanatory notes, as set out on pages 7 to 22.

Directors' Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation and fair presentation of these
financial statements in accordance with Private Entity Reporting Standards and the Companies
Act 1965 in Malaysia. This responsibility includes: designing, implementing and maintaining
internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting cstimates that are reasonable m the
circurnstances.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our andit. We
conducted owr audit in accordance with approved standards on auditing in Malaysia. Those
standards require that we eomply with ethical requirements and plan and perform the audit to
obtain reasonable assuranee whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain andit evidence about the amounts and
disclosures in the financial statements. The proccdures selected depend on our judgment,
including the assessment of risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, we consider internal control relevant to
the Company’s preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate m the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal control. An audit also includes
evaluafing the appropriateness of accounting polieies used and the rcasonablencss of aceounting
estimates made by the Directors, as well as evaluating the overall presentation of the financial
statements.

KUALALUMPUR : Suite 11.05, Leve! 11, The Gardens South Tower, Mid Valley Cily, Lingkaran Syed Putra, 59200 Kuala Lumpur. Tel: 503-2278 3088 Fax: 603-2279 3099
SINGAPORE : 60, Roblnson Road, #12-01 BEA Bullding, Singapore 068892, Tol: 65-6235 1633 Fax 65-6333 1633
JOHOR BAHRU : 19-01, Public Bank Tower, 19 Jalan Wonpg Ah Fook, 80000 Johor Bahru, Malaysta, Tel: 607-222 2828 Fax B07-222 2828
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
HONG HONG DEVELOPMENT SDN. BHD. (CONTINUED)
(Company No. 394700-M)

(Incorporated in Malaysia)

We believe that the andit evidence we have obtained is sufficient and appropriate to provide a
basis for our andit opinion.

Opinion
In our opinion, the financial statements have been properly drawn up in accordance with Private
Entity Reporting Standards and the Companies Act 1965 in Malaysia so as to give a true and

fair view of the financial position of the Company as at 31 December 2009 and of its finaneial
performance and eash flows for the finaneial year then ended.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act 1965 in Malaysia, we also report that
in our opinion the accounting and other records and the registers required by the Act to be kept
by the Company have been properly kept in accordance with the provisions of the Act.

Other Matters

This report is made solely to the members of the Company, as a body, in accordance with

Section 174 of the Companies Act 1965 in Malaysia and for no other purpose. We do not
assume Tesponsibility to any other person for the content of this report.

%\Hﬁ%v\/ KOAY THEAM HOCK

No. AF-14]1 No. 2141/04/11 ()
Chartered Accountants Chartered Accountant
Penang

Dated: 24 MAR 2010
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HONG HONG DEVELOPMENT SDN. BHD. CheznrttFared Accguntanﬁs
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Email uhypg@uhy.com.my
web www.uhycom.my

We have audited the financial statements of HONG HONG DEVELOPMENT SDN. BHD.,
which comprse the statement of financial position as at 30 June 2010, and statcment of
comprchensive income, statement of changes in equity and statement of cash flows for the
financial period from 1 Januwary 2010 to 30 Junme 2010, and a summmary of significant
accounting policics and other cxplanatory notes, as set out on pages 3 to 32.

Report on the Financial Statements

Directors’ Responsibility for the Financial Statemenis

The Directors of the Company are responsible for the preparation and fair presentation of these
financial statements in accordance with Financial Reporting Standards ("FRS") in Malaysia.
This responsibility includes: designing, implementing and maintaining internal control rclevant
to the preparation and fair presentation of financial statemcnts that are free from materjal
misstatement, whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordancc with approved standards on auditing in Malaysia. Thosc
standards require that we comply with ethical rcquirements and plan and perform the audit to
obtain reasonable assurance whether the financial statements are free from maternal
misstatement.

An audjt involves performing procedures to obtain audit evidence about the amounts and
diselosures in the financial statements. The procedures selected depend on our judgmient,
including the assessment of risks of material misstatement of the financial statements, whether
due to fraud or emror. In making those risk assessments, we consider internal control relevant to
the Company’s preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the cireumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Directors, as well as evaluating the overall presentation of the financial
statements.

A member of UHY, an inlernational associalion al independent accounting and consulting firms
KUALA LUMPUR  Suite 11.05, Level 11, The Gardens South Tower, Mid Valley City,
Lingkaran Syed Putra, 59200 Kuala Lumpur, Malaysia, Phone +60 3 2279 30BB Fax +60 3 2279 3059
JOHOR BAHRU  19-01, Public Bank Tower, 19 Jalan Wong Ah Fook, BOOOO Johor 8ahru, Malaysia. Phone +60 7 222 2828 Fax +60 7 222 2829
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
HONG HONG DEVELOPMENT SDN. BHD. (CONTINUED)

{(Company No. 394700-M)
(Incorporated in Malaysia)

We believe that the audit evidenee we have obtained is suffieient and appropriate to provide a

basis for our audit opinion.

Opinion

In our opinion, the financial statements have becn properly drawn up in aecordanee with
Financial Reporting Standards, FRS 134: Interim Finaneial Reporting so as to give a truc and
fair view of the financial position of the Company as at 30 June 2010 and of its financial
performance and cash flows for the financial period from 1 January 2010 to 30 June 2010.
Without qualifying our opinion, wc draw attention to the financial statements which states that
the comparative figures for statement of comprehensive income, statement of cash flows and
statement of changes in equity and the notes thereto are unaudited.

Other Matters

This report is made solely to the members of the Company, as a body and for no other purpose.
We do not assume responsibility to any other person for the content of this report.

No. -1411
Chartered Accountants

Penang

Dated: 7 9 0cT 2010

KOAY THEAM HOCK
No. 2141/04/11 (I)
Chartercd Accountant

A member of UHY, 2a international assaciation of independent actounting 3nd consulting fimi-
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REPORT OF THE AUDITORS TO THE MEMBERS OF o hon Ahmad Shah
INTANASIA DEVELOPMENT SDN. BHD. o oo e
(Company No. 603286-M) ng 604:229 8118

(Incorporated in Malaysia) website www.uhydiong.com

We have audited the financial statements of INTANASIA DEVELOPMENT SDN. BHD.
sel out on pages 7 to 23. These financial statements are the responsibility of the Company’s
Direciors.

It is our responsibility to form an independent opinion, based on our audit, on the finaneial
statements and to report our opinion o you, as a body, in accordance with Section 174 of
the Companies Act, 1965 and for no other purpose. We do not assume responsibility to any
other person for the content of this report.

We conducled our audit in aecordance with Approved Auditing Standards in Malaysia.
Those Standards require that we plan and perform the audii to obtain reasonable assurance
aboul whether the financial statements are fiee of material misstatement. An andit ineludes
exarmning, on a test basts, evidence supporting the amounts and diselosures in the financial
statements. An audit also includes assessing the accounting prineiples used and signifieant
estimates made by the Directors, as well as evaluating the overall financial statements
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion :

(a) the finaneial statements have been prepared in accordanee with the provisions of the
Companies Act, 1965 and applicable MASB Approved Aeeounting Standards in
Malaysia for Private Entities so as to give a true and fair view of:

(1) the matlers required by Section 169 of the Companies Aet, 1965 to be dealt with in
the finaneial statements; and

(11} the state of affairs of the Company as at 31 December 2007 and of the results and
cash flows of the Company for the financial year ended on that date;
and

(b) the accounting and other reeords and the registers required by the Act to bc kept by the
Company have been properly kept in accordance with the provisions of the Act.

UHY DI IKOAY THEAM HOCK
No. AF-14]] No. 2141/04/09 (1)
Chartered Accountants Partier

Dated: {5 MAY 2008

A member of UHY, an ineraational association of independent accounting and consulting lirms
JOHOR BAHRU : 19-01, Public Bank Tower, 19 Jalan Wong Ah Fook, BOBOD Johor Bahru, Malaysia. Tel: 607-222 2828 Fax: 607-222 2829

SINGAPORE : 158, Cecil Sireal, #08-01 Dapenso Building. Singapore 069545. Tel. 6556235 1633 Fax: 656333 1633
KUALA LUMPUR : B0B, Block E. Phileo Damansara 1, No. §, Jalan 16/11, Pelaling Jaya, 46350 Selangor, Malaysia Tel: 603-7491 8150 Fax: B03-7491 0745
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF Fox 204229 6118
INTANASIA DEVELOPMENT SDN. BHD. bl hlong.com
(Company No. 603286-M)

(Incorporated in Malaysia)

Report on the Financial Statements

We have audited the financial statements of INTANASIA DEVELOPMENT SDN. BHD.,
which comprise the balance shect as at 31 December 2008, and the income statement, statement
of cbanges in equity and cash flow statement for the financial year then ended, and a summary
of significant accounting policies and other explanatory notes, as set out on pages 7 to 24.

Directors' Responsibility for the Financial Statements

The Directors of the Company arc responsible for the preparation and fair presentation of these
financial statements in accordance with Private Entity Reporting Standards and the Companies _
Act 1965 in Malaysia. This responsihility includes: designing, implementing and maintaining
internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to frand or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Audifors’ Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with approved standards on auditing in Malaysia. Those
standards require that we comply with ethical requirements and plan and perform the andit to
obtain reasonable assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain andit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgment,
including the assessment of risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, we consider mnternal control relevant to
the Company’s preparation and fair presentation of the financial statements in order to design
andit proccdures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal confrol. An andit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Direetors, as well as evaluating the overall presentation of the financial
statements.

KUALA LUMPUR : BDB, Block E, Phileo Damansara 1, No. 9, Jalan 16/11, Petaling Jaya, 46350 Selangor, Malaysia. Tel: 603-7451 6150 Fax: 603.749% 0745
SINGAPORE  : 156, Cecil Street, #08-01 Dapenso Building, Singapore 069545, Tel: 656235 1633 Fax: 656333 1633
JOHOR BAHRU :18-01, Public Bank Tower, 15 Jalan Wong Ah Fook, 80000 Johor Bahru, Malaysia. Tel; 607-222 2828 Fax: 607-222 2829
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
INTANASIA DEVELOPMENT SDN. BHD. (CONTINUED)
{Company No. 603286-M)

{Incorporated in Malaysia)

We believe that the audit evidenee we have obtained is suffieient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the finaneial statements have been property drawn up in accordance witb Private
Entity Reporting Standards and the Companies Aet 1965 in Malaysia so as to give a true and
fair view of the financial position of the Company as at 31 December 2008 and of its financial
performance and cash flows for the financial year then ended.

Report on Other Legal and Regulatory Requirements

In aceordance with the requirements of the Companies Act 1965 in Malaysia, we also report that
in our opinion the accounting and other records and the registers required by the Act to be kept
by the Company have becn properly kept in accordance with the provisions of the Act.

Other Matters

This report 1s made solely to the members of the Company, as a body, in accordance with
Section 174 of the Companies Act 1965 in Malaysia and for no other purpose. We do not
assume responsibility to any other person for the content of this report.

b/

UHY D G KOAY THEANM HOCK
No. AF-1411 No. 2141/04/09 (J)
Chartered Accountants Partner

Penang

Dated: 727 MAR 2009
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Tel ©604-227 GRBR

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OT Far eo220 8118 rocom
INTANASIA DEVELOPMENT SDN. BHD.

{Company No. 603286-M})

{Incorporated in Malaysia)

Report on the Financial Statements

We have audited the financial statements of INTANASIA DEVELOPMENT SDN. BHD.,
which comprisc the balancc sheet as at 31 December 2009, and the income statcment,
statcment of changes in equity and cash flow statement for the financial year then ended, and a
summary of significant accounting policies and other explanatory notes, as sct out on pages 7 to
22.

Directors’ Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation and fair presentation of these
financial statements in accordance with Private Entity Reporting Standards and the Companies
Act 1965 in Malaysia. This responsibility includes: designing, implementing and maintaining
internal control relevant to the preparation and fair presentation of financial statements that are
frce from material misstaternent, whether due to fraud or error; selecting and applying
appropriate aecounting polieies; and making aeeounting estimates that are reasonable in the
circumstances.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with approved standards on auditing in Malaysia. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance whether the finaneial statements are free from inaterial
mnisstatement, '

An audit involves performing proeedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgment,
including the assessment of risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessinents, we consider internal control relevant to
the Company’s preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstanees, but not for the purpose of expressing
an opinion on the effeetiveness of the Company's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of aceounting
estimates made by the Directors, as well as evaluating the overall presentation of the financial
slalements.

KUALA LUMPUR - Suite 11,05, Lavel 11, The Gardens Soulh Tower, Mid Vallay Cily. Lingkaran Syad Pulra, 59200 Kuala Lumpur. Tel: £03-2279 3088 Fax: 603-2275 3059
SINGAPORE . 60, Robinson Road, #12.01 BEA Building, Singapore 060852, Tel: 65-6235 1633 Fax: 656333 1633
JOHOR BAHRLU : 19-01, Public Bank Towor, 19 Jalan Wongy Ah Fook, 80000 Johor Bahru, Malaysia. Tek 607-222 2028 Fax: 607-222 2829
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
INTANASIA DEVELOPMENT SDN. BHD. (CONTINUED)
{Company No. 603286-M)

(Incorporated in Malaysia}

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basts for our audit opinion.

Opinion
In our opinion, the financial statements have becn properly drawn up in accordance with Private
Entity Reporting Standards and the Companies Act 1965 in Malaysia so as o give a true and
fair view of the financial position of the Company as at 31 Deeember 2009 and of its financial
performance and cash flows for the financial year then ended,
Report on Other Legal and Regulatory Requirements
In accordance with the requirements of the Companies Aet 1965 in Malaysia, we also report
that in our opinion the accounting and other records and the registers required by the Act to be
kept by the Company have been properly kept in accordance with the provisions of the Act.

" Other Matters
This report is made solely to the members of the Company, as a body, in accordance with

Section 174 of the Companies Act 1965 in Malaysia and for no other purpose. We do not
assurne responsibility fo any other person for the content of this report.

UHY DIOKG KOAY THEAM HOCK

No. AF-1411 No. 2141/04/11 (T)
Chartered Accountants Chartered Accountant
Penang

Dated: ¢ 4 MAR 2010
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF T e
INTANASIA DEVELOPMENT SDN. BHD. hore 604 227 883
(Company No. 603286-M) Fax  +604 2298118

: : Email uhypg@uhy.com.m
(Incorporated in Malaysia) Web wypg.luhy.c’(;m.my Y

Report on the Financial Statements

We have audited the financial statements of INTANASIA DEVELOPMENT SDN. BHD., which
comprise the staterment of financial position as at 30 June 2010, and the statcment of
comprehensive income, statement of changes in equity and statement of cash flows for the
financial period from 1 January 2010 to 30 June 2010, and a summary of significant accounting
policies and other explanatory notes, as set out on pages 3 to 29.

Directors' Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation and fair presentation of these
financial statcments in accordance with Financial Reporting Standards ("FRS"). This
responsibility includes: designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditors' Responsibility

Our responsibility is to cxpress an opinion on these financial statements based on our audit. We
conducted our audit in accordance with approved standards on auditing in Malaysia. Those
standards require that we comply with ethical rcquirements and plan and perform the audit to
obtain reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgment, including
the assessment of risks of material misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, we consider internal control relevant to the Company’s
preparation and fair presentation of thc financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of cxpressing an opinion on the
effectiveness of the Company's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonablencss of accounting estimates made
by the Directors, as well as evaluating the overall presentation of the financial statements.

A member of UHY, an infernational associalion of independent accounting ang consulting firms

KUALA LUMPUR  Suite 11.05, Level 11, The Gardens South Tower, Mid Valley City, )
Lingkaran Syed Pulra, 59200 Xuala Lumpur, Malaysia. Phone +60 3 2279 3088 Fax +60 3 2279 3059
JOHOR BAHRU  19:01, Public Bank Tower, 19 Jalan Wong Ah Fook, B00Q0 Johor Bahru, Malaysia. Phone +60 7 222 2828 Fax +60 7 222 2829
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF

INTANASIA DEVELOPMENT SDN. BHD. (CONTINUED)
(Company No. 603236-M)

{(Incorporated in Malaysia)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial staterments have been properly drawn up in accordance with Financial
Reporting Standards in FRS 134: Interim Financial Reporting so as to give a true and fair view of
the financial position of the Company as at 30 June 2010 and of its financial performance and
cash flows for the financial period from 1 January 2010 to 30 June 2010. Without qualifying our
opinion, we draw attention to the financial statements which states that the comparative figures for
statement of comprehensive income, statement of cash flows and statement of changes in equity
and the notes thereto are unaudited.

Other Matters

This report is made solely to the members of the Company, as a body and for no other purpose.
We do not assume responsibility to any other person for the content of this report.

KOAY THEAM HOCK
No. AF-1411 No. 2141/04/11 (J)
Chartered Accountants Chartered Accouniant

Penang

Dated: 2 8§ pC1 2010

A member of UHY, an inlernational assaciation of independent accounting and consulling fimms
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REPORT OF THE AUDITORS TO THE MEMBERS OF 5121-F Menara BHL Bank
\ Jatan Sultan Ahmad Shah
JASNIA SDN. BHD. 10050 Penang, Malaysia,
{Company No. 677895-K) :
. , Tel  604-227 6388
{(Incorporated in Malaysia) Fax 604-229 8118

website wwwuhydiong.com

We have audited the finaneial statements of JASNIA SDN. BHD. set out on pages 9 to 18.
These financial statemcnts are the responsibility of the Company’s Directors.

It is our responsibility to form an indepcndent opinion, based on our audit, on the financial
statements and to report our opinion to you, as a body, in accordance with Section 174 of the
Companies Act, 1965 and for no other purpose. We do not assume responsibility to any
other person for the content of this report.

We conducted our audit in aeeordance with Approved Auditing Standards in Malaysia.
Those Standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of maternial misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the finaneijal
statements. An audit also ineludes assessing the accounting principles used and signifieant
estimates made by the Directors, as well as evaluating the overall financial statements
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion :

(a) the financial statements have been prepared in aceordance with the provisions of the
Companies Act, 1965 and applicable MASB Approved Accounting Standards in
Malaysia for Private Entities so as to give a true and fair view of:

(i} the matters required by Section 169 of the Companies Act, 1965 to be dealt with in
the financial statements; and

(1)) the state of affairs of the Company as at 31 December 2007 and of the results and
cash flows of the Company for the financial year ended on that date;
and

(b) the aceounting and other records and the registers required by the Act to be kept by the
Company have been properly kept in accordanee with the provisions of the Act.

UHY DI KOAY THEAM HOCK
No. AF-1411 No. 2141/04/09 (I}
Chartered Accountants Partner

Dated: [ 5 MAY 2008

A member of UHY, an Wlernalicnal association of independent accounting and consuling firms
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